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AN 

INSURANCE PREMIUM 

FINANCE PLAN WITH 
ALL THE ESSENTIALS 


Simplicity the Keynote. Equitable Charges. 

Smallest Available Down Payments. Compli- 

ance with National Bureau and National Board 
Recommendations 


If you haven't already adopted Insurance Premium Financing, 
you are going to depend on it sooner or later. It is an economic 
necessity. But the right Plan is important. 


A system that embodies the utmost directness with the most 
comprehensive provisions and requires the least effort on your part— 


—will release your sales time for new business— 
—cut down your office detail and expense— 
—enable you to write longer term policies— 
—increase your lines of coverage— 

—offset competition— 

—relieve you of responsibilities— 

—and give you many other benefits. 


The Insurance Premium Finance Company offers you precisely 
this type of service—at no cost to you. The IPF System compre- 
hends practically every condition in the Insurance Business exclusive 
of life policies and surety bonds, yet it is the simplest and most 
workable system in existence and has been proved by a long term of 
successful operation. 


One aggressive Agent writes: ‘Your Finance Plan is a won- 
derful help in selling Insurance. | have described and recommended 
your Company to a great many of our State and Special Agents as 
well as to a number of Local Agents, and | believe that your Plan is 
the best that is offered today." Another agent writes, "You hit 
the nail squarely on the head." 


Prove the same thing for yourself by sending for complete 
information now. THIS is the time to begin. 


The Insurance Premium Finance Company 


Hanna Building, 
Cleveland 





“The Oldest American Fire and Marine Insurance Company” 


Founded 1792 


~ Insurance Company of 
North America 


PHILADELPHIA 


and its affiliated companies: 


ALLIANCE CASUALTY COMPANY 
THE ALLIANCE INSURANCE CO. OF PHILA. 
CENTRAL FIRE INSURANCE COMPANY 
INDEMNITY INS. CO. OF NORTH AMERICA 
NATIONAL SECURITY FIRE INS. CO. 
PHILADELPHIA FIRE & MARINE INS. CO. 


write practically every form of 
insurance except life 


L 


North America facilities are now available in 
the Philippines, Porto Rico, Mexico, 
China and Great Britain 
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When VOLUME. 
Tares care of itself 


Some agents are satisfied when their volume increases or 
holds its own in times like the present. 


But others believe that this factor is secondary to adequate 
protection for their assured against all the risks or perils to 
which property is exposed. They feel that volume will then 
take care of itself. 


These agents are active salesmen of the inland marine 
lines, providing broad protection that in some cases was unob- 
tainable not so many years ago. Premiums in this field are in- 
creasing, yet it still offers remarkable possibilities for develop- 
ment, not only when conditions improve, but right now. 


Just consider the premiums that lie in the annual transit 
floater. Here is a line that fits the policy to the assured’s exact 
needs, covering merchandise shipped or received from the point 
of shipment to destination. It may save money for the assured 
on freight and always does on express shipments. It insures 
against perils for which the carrier is not liable and eliminates 
the delay and red tape involved in a loss claim on some common 
carriers. 





Practically speaking, it does everything that even an un- 
iia Nii, Dita reasonable man might ask of a sound policy. It is certainly val- 


COMPANY OF NEW YorK 


ier uable protection for the assured to have and the agent to sell. 
Capital, $1,000,000.00 


Guose & Rerustic INsuraNce CoMPANY But it is only one of many saleable policies offered to cover 
or AMERICA 


Phitadelphia, Pa. Peitteiien shen unprotected perils that will help to serve assured, with volume 
Capital, $1,000,000.00 taking care of itself. 


IMpoRTERS & Exporters INSURANCE COMPANY , , ’ 
or New York Write our Inland Marine Department if you want help in 


Capital, $1,000,000.00 7 , a 
sh | developing. your annual transit or other lines. 


KNICKERBOCKER INSURANCE COMPANY 
OF NEW YorK 


Capital, $1,000,000.00 


ae CORROON & REYNOLDS 


Newark, N. J. Chartered 1849 - sill 
Capital, $1,000,000.00 Incor poi ated 
' New YorK Fire INSURANCE COMPANY INSI TRANCE UNDERWRITERS 
Incorporated 1832 Capital, $1,000,000.00 





92 William Street Manager New York, N. Y. 
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THE NATIONAL UNDERWRITER 


Winds that exhilarate 
-- also destroy ! 


Sell 
Windstorm 


Insurance 


The AMERICA FORE GROUP of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY  FIDELITY-PHENIX FIRE INSURANCE COMPANY NIAGARA FIRE INSURANCE COMPANY 


AMERICAN EAGLE FiRE INSURANCE COMPANY FIRST AMERICAN FiRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
ERNEST STURM. Chairman of the Boards 


Eighty Maiden Lane, @ ye ce etal MINER Pen “ New York,N.-Y. 


TY AND CASUALTY COMPANY 
I 
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WADE FETZER. Vice 
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Live Stock Cover 
At Low Ebb Today 





Insurance Specialty Suffers with 
Decline of Racing, Breeding 
of Animals 


MORAL HAZARD LOOMING 


Type of Sportsman Changing — Some 
Wealthy Trackmen, Racing for Fun, 
Are Retiring 


LOUISVILLE, July 20.—The racing 
game has slipped considerably as a re- 
sult of stock market crashes and depres- 
sion having taken many of the so-called 
“big shots,” out of the racing as well as 
breeding industry. 

Demand for race horses today is dull. 
A large breeder in central Kentucky is 
quoted as stating that the horse for 
which he could formerly secure $10,000 
to $15,000, is now hard to dispose of at 
$2,000 to $2,500. Values are off from 
50 to 75 percent from the peak 

The wealthy enthusiasts have been 
curtailing their operations, disposing of 
their stock, and retiring from the turf, 
which materially reduces opportunity 
for sales. For the past two or three 
years the average of yearling sales has 
been very low, and at dispersal sales of 
breeding establishments, the average ob- 
tained for good brood mares and stal- 
lions has been quite low. 


Purses Are Lower 


The race tracks have been forced to 
curtail until today the so-called claiming 
or selling races are being run for purses 
of $600, as against former purses of 
$1,200 to $1,500. Stake races have not 
been cut so much, but indications are 
that they will have to be cut back ma- 
terially, because the tracks are not get- 
ting the admissions, and the betting is 
not enough to enable the tracks to bank 
up big purses, in view of the fact that 
the percentage taken from the betting 
has been so greatly reduced. 

Even jockey allowances have been re- 
duced. Formerly they were paid $25 for 
a winning mount, $15 for a second or 
third place horse, and $10 for an un- 
placed horse. Just recently the new 
scale was installed of $10 and $5. 
There was some talk at Latonia, Ky., of 
the jockeys considering a strike, but the 
better riders were smart enough to block 


$15, 


it 

With a lot of the former high grade 
and wealthy men out of the racing game 
it means that racing will go right on, 
but with a different type of owner rac- 
ing. For atime the small owner, racing 
merely for the purses, or bread and but- 
almost eliminated from 


ter, was the 
tracks. Today he is said to be coming 
back. The wealthy men raced horses 


for the fun of it, but always with the 
idea of hoping that the stable would pay 
expenses. The little fellows are racing 
for a living, and as a rule their code of 





Some Speculators Want to 
Buy and Wind Up Companies 


SEE PROFIT IN THE RUNOFF 


Prospective Buyers Believe Assets Will 
Increase in Value in Next 
Few Years 


NEW YORK, July 20.—A number of 
private speculators are interested in buy- 
ing insurance companies today, not for 
the purpose of operating the carriers, 
but for an anticipated profit in the run- 
off of the business and a profit in the 
sale of securities in winding up the com- 
pany. 

This type of prospective buyer be- 
lieves that the bottom has been reached 
and that the assets of insurance compa- 
nies which are purchased now will have 
appreciated in value by the time the 
business has been run off. They have in 
mind canceling off business which is 
likely to show a loss, but to let the busi- 
ness, which according to precedent 
should show a profit, run to maturity. 
For instance, if a casualty company is 
purchased, the buyer would probably 
cancel the compensation business first 
of all. 

For the most part, these people who 
are casting about for likely purchases 
are not identified with investment 
houses, but are private speculators who 
are able to get up something of a syndi- 
cate. The investment bankers seem to 
be little interested in getting back in 
the insurance business. Those who got 
into it during boom times are trying to 
get out of it with as little loss as pos- 
sible. 

The sort of company on which this 
type of buyer has his eyes is one which 
stands in need of immediate financing. 
It is difficult to attract new capital to 
the repairing of companies for actual 
operation, but apparently some specula- 
tors feel that a profit can be made in 
winding up a company. 


ethics is not built on a very high moral 
plane. 

Just recently it was announced that 
Ed Simms, multi-millionaire oil man and 
sportsman of Texas, who has a large 
breeding farm near Paris, Ky., would 
dispose of his racing stock and retire 
from the game. 

Johnson N. Camden, Versailles, Ky., 
a former United States senator, disposed 
of a lot of stock a year or so ago, and 
announced that while he would continue 
breeding, he was retiring from racing 

One of the most noted of race horse 
breeders in central Kentucky has been 
in receivership for the past several 
months, due to the fact that he couldn't 
sell horses at prices that would let him 
out considering original cost of well bred 
brood mares, and the stallion 
services from any of the better class of 


cost ot 


stallions, plus feeding, operating and 

1 
other costs. 

With the poor demand for racing 
stock and graduaMy weakening prices 
the days of fancy prices tor even crack 
two- and three-year old horses has 
waned. With poor prices for young 


stuff the value of brood mares will be 
correspondingly lower, and in that breed- 
(CONTINUED ON PAGE 34) 





Premiums in San Francisco 


Are Off for the Six Months 
FIREMEN’S HAS FIRST PLACE 


Total of $2,450,677 Is Estimated, Being 
a Drop of From 15 to 17%4 
Percent 


SAN FRANCISCO, July 20—A 
preliminary survey of fire premiums 
written in San Francisco for the first 
six months indicates a drop of from 15 
to 174% percent compared with the same 
period of 1931. It is estimated that 
premiums will approximate the total of 
$2,058,859 written for last six months 
of 1931 compared with $2,450,677 for 
first six months of 1932. Indications 
are that the Firemen’s of Newark will 
retain first place which it gained dur- 
ing the last six months of 1931, show- 
ing 1932 six months premiums of $96,- 
735 compared with $81,291 for the first 
six months of 1931. The Home of New 
York will retain second place with pre- 
miums of $82,150 against $92,983 last 
year, with the Liverpool & London & 
Globe in third place with premiums 
$80,688 against $84,264. 

Other Positions Given 


Other positions indicated are Conti- 
nental fourth with $79,805 against $72,- 
708; Fireman’s Fund fifth with $76,170 
against $81,291; Aetna sixth with $69,- 


738 against $76,478; North America 
seventh $59,669 against $51,291; Hart- 
ford eighth $58,636 against $49,729; 


Globe & Rutgers ninth $47,254 against 
$32,492; Fire Association tenth $45,908 
against $44,378. While many leading 
companies will show decline a number 
will show increases including in addi- 
tion to those listed, London & Lanca- 
shire, Millers National, National Fire, 
National Union which joined the Pa- 
cific Board last year, Niagara and St. 
Paul Fire & Marine. 


Finance Companies Barred 
From Insurance Activities 


Attorney General Van Winkle of Ore- 
gon has delivered the opinion to Com- 
missioner Averill that automobile finance 
companies licensed under the state mo- 
tor vehicle finance act must comply with 
the provisions of the Oregon insurance 
code as to the licensing of insurance 
companies and agents in order to trans- 
act an insurance business. 

Certain finance companies have been 
collecting and retaining premiums from 
car purchasers and issuing no policies, 
Mr. Averill informed the attorney-gen 
eral. 

The motor vehicle finance act, accord 
ing to the attorney-general, not 
assume to supersede existing provisions 
of the insurance code, nor does it in any 

anner autl thereunder 
to transact insurance business, or bus 
substantially amounting to insur 
without first being duly licensed 
in accordance with the insurance law. 

The provisions of the motor vehicle 
finance act, according to the attorney 
general, allow a licensee in any partic 
ular loan transaction to be reimbursed 


in the amount of premium actually paid 


dc eS 


rize licensees 


ness 
ance, 





Branch Office Is 
Paramount Issue 


Very Likely to Come Up for Final 
Determination at Philadelphia 


Convention 


AGENTS MUCH CONCERNED 


Negotiations with Companies Before 


September Meeting May Result 
in Agreement 


PHILADELPHIA, July 20.— Un- 
doubtedly the most important question 
that may come up at the annual conven- 
tion of the National Association of In- 
surance Agents here September 20-23, 
will be that of branch offices and over- 
the-counter business. 

The general convention committee re- 
frained from giving the matter publicity 
but the intimation of what might happen 
the the New 
England Associations of Insurance 
Agents removes any necessity for silence 
in the matter now. 

Philadelphia Takes Lead 


given at convention of 


The Philadelphia association has been 
leading the fight in this matter with the 
companies. It has been negotiating with 
the Eastern Underwriters Association 
territorial committee for several years. 

Peaceful negotiations are still under 
way. The plan adopted more than a 
year ago was to secure the aims of the 
agents by that method. There is a pos- 
sibility that the matter will be amicably 
settled before the national convention 
meets. That is the hope at present of 
agents and companies alike. 


But, if the matter should not be 
settled, then it will come on the floor 
for final determination. Complaints of 


agents on the branch office and over-the- 
counter business practices of some of the 
companies are not confined to Phila- 
delphia alone. Instead, they appear to 


be nation-wide. New York City at this 
time seems to be rather up in arms 
over it. 
Definite Decision Desired 
Some months back the executive com- 


mittee of the National association de- 
cided that it was time for the question 
to be definitely decided once and for all. 

At the New England convention of 
insurance agents, T. C. Cheney, advisory 
board chairman of the New England 
associations, pointed out that “the time 
has come when the members of the Na- 


tional association are going to classify 
companies and represent only those 
favorable to the American agency sys- 
|tem.” He said that all companies of a 


group must take a position of either sup- 


porting or violating the principles of the 
National association 
out to a duly licensed insurance com- 


pany, and for which the insurance com- 
pany is expected to issue its policy. 
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Blue Goose Grand Nest to 
Hold Meeting in Chicago 


FELLERS ANNOUNCES CHANGE 


Plan to Hold Sessions in Jacksonville, 
Called Off in Interests of 
Economy 


The annual grand nest meeting of the 
Blue Goose is to be held at the La Salle 


hotel in Chicago Sept. 7 and 8, instead 
of in Jacksonville, Fla., according to the 
proclamation of Most Loyal Grand 


Gander W. F. C. Fellers of Jacksonville. 

The decision was made, in the interest 
of economy, after sounding the senti- 
ments of several leaders. 

Mr. Fellers suggests, 
pond is entitled to two delegates, 
by voluntary action the representation 
be restricted to one delegate with two 
votes. Even if two delegates were sent, 
the railroad fare would be $2,200 less to 
Chicago than to Jacksonville. 

All social activities are to be elimi- 
nated, except the good fellowship ban- 
quiet. No financial or other duty is to 
be imposed upon or permitted the IIli- 
nois pond. The meeting will be limited 
to a two-day strictly business session. 

Chairmen of the committees on juris- 
prudence, life insurance, constitution 
and by-laws and memorial, are requested 
to be on hand even though they are not 
delegates. 


although each 
that 


Fellers in Sacrifice 


Mr. Fellers’ proclamation means aban- 
donment of plans which were close to 
him. Ever since he has been a grand 
nest officer he has set his eyes on bring- 
ing the order to his own city when he 
became most loyal grand gander. How- 
ever, he recognizes the emergency of the 
day and the value of eliminating much 
expense by holding the meeting in a 
central location instead of at Jackson- 


ville. 

“With conditions as they are,” the 
proclamation states, “it becomes the 
duty of your executives to take such 


action and give such definite direction in 
this emergency as would be expected of 
a prudent man in the conduct of his own 
business, having particular reference to 
our annual good fellowship activities.” 

Four suggestions were pondered by 
the grand nest officers and some of the 
“elder statesmen” in the order, the sug- 
gestion to hold the Chicago meeting be- 
ing adopted. One suggestion was that a 
moratorium be declared for the annual 
meeting, holding the present organiza- 
tion intact until successors are elected 
and qualified. Another suggestion was 
to call an emergency meeting of only 
grand nest officers to meet in Chicago 
or some central point to transact any 
emergency business. The third sugges- 
tion, which was adopted, was to annul 
the Jacksonville meeting and call a 
skeletonized meeting in Chicago to con- 
sist of only one delegate from each 
pond, confining activities to essential 
business only, and suppressing any social 
program and limiting the period to not 
more than two days. The fourth sug- 
gestion was to let the regular order pro- 
ceed without change and to meet in 
Jacksonville. 

Grand Wielder C. P. Helliwell of Mil- 
waukee has been in Chicago conferring 
with W. J. Sonnen, past most loyal 
grand gander, and other Blue Goose 
leaders there on arrangements. 


Hydrocyanic Acid Danger 


Because of the great hazard to fire- 
men should occasion arise for their serv- 
ices in a building where hydrocyanic 
acid has been used for the extermination 
of vermin in grain elevators, storage 
warehouses, or dwellings, Chief Lynch 
of the division of fire prevention of the 
Indianapolis fire department has re- 
quested all firms and individuals using 
this gas to notify the police and fire de- 
partment, in writing, before placing it 
in any building in the city. 
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Cochran Passes State 
Bar Examination at 77 














SAM P,. COCHRAN 


Sam P. Cochran, veteran Dallas, Tex., 
general agent, is now a member of the 
Texas bar. He was sworn in by Chief 
Justice C. M. Cureton of the supreme 
court, having passed the state bar ex- 
aminations at the age of 77. Examina- 
tion of his papers was speeded so that 
he might not be delayed in a contem- 
plated trip to England. 

Cochran is one of the real old- 
timers and a member of a family na- 
tionally famous insurance-wise. 
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National Trade Union Act 
Is Repealed by Congress 


RELIEVES TEXAS SITUATION 


Concerns Operating Under Federal 
Charters Cause Much Trouble for 
Department There 


WASHINGTON, July 20—Without 
debate, the house of representatives 
passed and sent to the President the 
measure, approved earlier in the week 
by the senate, repealing the act to legal- 
ize incorporation of national trade- 
unions. 

With a measure passed earlier in the 
session, requiring insurance companies 
to maintain their principal office in the 
city where the charter was issued, aimed 
at Texas concerns incorporated under 
this act with a charter in the District 
of Columbia, it is believed Congress has 
put a stop to certain undesirable insur- 
ance practices. 

May Need Further Legislation 


The incorporation act was passed in 
1886 but it was not until 1928 that any 
use was made of it. Since then 27 so- 
called national trade-unions were formed, 
all operating in Texas, and all conduct- 
ing an insurance business. 

The legislation to repeal the act was 
sponsored by Senator Sheppard of 
Texas, who sought the abolition of these 
companies at the request of the Texas 
department. It is possible that addi- 
tional legislation may be necessary to 
insure ridding the state of. them, the 
senator said after passage of the meas- 





(CONTINUED ON PAGE 12 
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Branch office and over-the-counter op- 
erations of many companies certain to 
be paramount issue discussed at Phila- 
delphia convention of agents unless 
present negotiations with companies 
solve problem. Page 3 

* *K * 

Live stock insurance is at a low ebb 
today because of the severe decline in 
the racing and breeding industry. 

Page 3 
* * x 

Insurance loss in Coney Island con- 
flagration is estimated at from $750,000 
to $1 000,000, Page 5 

a 

Some private speculators in the east 
are interested in buying insurance com- 
panies for the purpose of winding them 
up, taking the profit on the run off and 
hoping for an increase in value of as- 
sets. Page 3 

*x* *K * 

Interest expressed in whether auto- 
mobile excess fire insurance covers can 
be made to contribute in the Coney 
Island conflagration. Page 5 

*x * 


meeting of the Blue 
held in Chi- 


The annual 
Goose grand nest is to be 


cago, Sept. 7-8, instead of in Jackson- 

ville, Fla. Page 4 
*x* * 

A. R. Peters, Washington, D. C., is 

elected president of National Associn- 


tion of Mutual Insurance Agents at its 
first annual meeting. Page 6 


* * * 


repeals act for incorpora- 

trade unions, used in 

insurance activities. 
Page 4 


Congress 
tion of national 
Texas to promote 


x * x 


Home of New York issues new state- 
ment as of July 1, showing surplus to 
policyholders $24, 568,015. Page 9 
* * ok 

the United States for 
according to the 
$245,669,956. 

Page 7 


Fire losses in 
the first six months 
National Board were 


*x* * * 

Compensation rate increase of 20 per- 
cent is approved by C. W. Hobbs, after 
mutuals and stock companies in Na- 
tional Council reached a deadlock on 
the question. Stock companies intro- 
duced resolution for graded expense 
loading; mutuals asked flat reduction in 


acquisition allowance on all _—— 
Neither are willing to let Hobbs cast 
the deciding vote. Page 27 


Franciseo for 
from 15 
Page 3 


Fire premiums in San 
the first six months decreased 
to 17% percent. 

* ok Ox 

Van 
basis for 
used in 


Schaick of New 
valuation of 
semi-annual 

Page 5 


Superintendent 
York announces 
securities to be 
tatements. 

. rs 

Little likelihood that companies will 
approve the suggestion of some agents 
that the National Automobile Club of 
San Francisco extend its service to 
states outside of California. Page 25 

* * * 


Perey H. Goodwin, past president of 
the National Association of Insurance 
Agents, expounds his principles on a 
number of vital topics in address be- 
fore Insurance Agents League of Wash- 
ington. Page 27 

* * x 
Control a“ the General Indemnity of 


Rochester, N. Y., has been secured by 
the Inter national Reinsurance. Page 29 
a 


Superintendent Van Schaick of New 
York is not deterred in his campaign 
against violators by court decision that 


assess 
Page 20 


only the attorney-general can 
penalties. 
* * Ox 
National Bureau of Casualty & Surety 
Underwriters reviews progress that has 
been made in attacking claim rings in 
Boston and Massachusetts. Page 2! 
* * * 
noted 
today, 


in the issuance 
because of the 


Much delay is 
of sizable bonds 


difficulty of completing participation. 
Page 2 
be 
Underwriting policy of the Midwest 


Insurance Company of Indianapolis, 

which is specializing in public liability 

and property damage for bus lines and 

taxicabs, is explained by Manager H. C. 

Baldwin. Page 29 
* * * 

Chicago surety association takes lead 
in opposing new rules of municipal 
court there forcing stock companies to 
qualify to write bail bonds by deposit- 
ing $500 cash, and permitting motor 
clubs to file $2,500 surety bond. 

Page 27 
~ -. * 

Virginia State Corporation Commission, 
after hearing, takes under advisement 
question of mutual and stock represen- 
tation on governing committee of the 





bureau recently organized to administer 
automobile rates and rules. Page 29 





Iowa Commissioner Objects 
to a Commission Reduction 





FARM AGENTS MUCH AROUSED 





State Association Has Arranged for the 
Supervising Official to Talk 
at Convention 





DES MOINES, IA., July 20.—Insur- 
ance Commissioner Clark of this state 
has advised the Farm Underwriters As- 
sociation and the Western Underwriters 
Association that he is opposed to any 
reduction in farm commissions. It is 
proposed to reduce farm commissions 
from 25 to 20 percent. The agents have 
taken the position that if rates in cer- 
tain sections are inadequate then they 
should be advanced. The agents claim 
that they are having a difficult time to 
make both ends meet at the present 
scale. Commissioner Clark has called 
the attention of the organizations to 
section 9010 of the Code of Iowa, 1931, 
being the anti-compact law and also sec- 
tion 9012, which gives the commissioner 
authority to act. The Farm Under- 
writers Association has advised Com- 
missioner Clark that its agreements and 
rules do not apply to Iowa. 


Chester E. Ford of this city, presi- 
dent Iowa Association of Insurance 
Agents, has arranged with Commis- 


sioner Clark to address the state con- 
vention in this city, Sept. 9-10 and take 
up especially the farm commission situ- 
ation. President Ford states that the 
important farm agents in the state will 
be invited, whether they are members 
or not. President Ford met with the 
local agents of Mason City the other 
day and as a result Agent G. S. Avery 
proposed that a local board be formed. 
Therefore Mason City expects to have 
a live organization. 

President Ford has received word 
from President W. B. Calhoun of the 
National association that he will be 
present at the state convention and give 
a talk. 

The state association expects to be- 
come very militant at the next legisla- 


ture session. It has three objectives, 
qualification, anti-rebate and resident 
agents’ laws. 


Ed Lawson Sinks Submarine 


KANSAS CITY, MO., July 20.—E. 
D. Lawson, manager of the marine de- 
partment of the Fireman’s Fund, Chi- 
cago, had the misfortune of sinking a 
submarine while on a visit here. With 
him when the accident occurred was 
Frederick McBride, manager of the At- 
lantic marine department of his com- 
pany. Although both reputed experts 
in all marine craft, Mr. McBride was 
unable to assist Mr. Lawson when the 
submarine sank. 

The scene of the tragedy was in the 
back yard of C. C. Jones, R. B. Jones 
& Sons. The submarine, a pond-going 
craft, belonged to C. C. Jones, Jr. On 
Monday of this week a long, well- 
wrapped package arrived from Chicago 
addressed to C. C. Jones, Jr. 


Field Men Entertained 


Mr. and Mrs. John Thice, local agents 
at Independence, Mo., reversed the usual 
procedure last Sunday when they held 
a party at their summer home on Bald- 
win Lake for all the fieldmen and their 
ladies, representing companies handled 
by the Thice agency. About 25 attended 
the party. Mr. Thice is a prominent 
Independence attorney, while Mrs. 
Thice runs the agency. 





Miscellaneous Notes 


The Norris & Irons agency, Mason City, 
Ia., will be operated in the future as the 
Bracken Agency, with T. J. Bracken as 
manager. 

Cc. R. LaBarre is now sole owner of the 
Algona Insurance Agency, Algona, Ia., 
having purchased the interest of 
Falkenhainer, partner for 12 years. 
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July 21, 


Coney Insurance 
Loss Is $1,000,000 


About 100 Automobiles 


Destroyed 


Were 
in the 
Conflagration 


TWO APARTMENTS BURNED 


Fire Started in Rubbish Beneath the 
Board Walk Is One 
Theory 


NEW YORK, 
is still too 
correct, less exact 
the property or the insurance 
caused by the conflagration that swept 
one of the desirable 
Coney Island, insurance men who have 
carefully surveyed the ruins 
the property damage will 
$2,000,000 to $3,000,000, with insurance 
involved of anywhere from $750,000 to 


July 20—Although it 
early to give approximately 
much figures, as to 
loss 
most sections of 
estimate 


range from 


$1,000,000. 
In addition to the destruction of 
buildings and their contents, at least 100 


automobiles, parked in the vicinity of 
the fire, were largely destroyed. What 
the aggregate loss on them will be, and 
the extent to which they were insured 
will not be known until a more careful 
check up than has been possible up to 


this time, has been made. Ordinarily 
it is safe to assume that in extensive 
fires insurance is carried on at least 50 


percent of the automobiles burned, and 
in the Coney Island conflagration it is 
thought the percentage will be even 
higher. 

Although an amusement 
center, and as such possessing world- 
wide fame, housing as it does within 
its entire bounds numerous concessions, 
Coney Island embraces a number of sub- 
stantial residential properties, several of 
which were involved in the ruin, 


essentially 


Origin Is Unknown 


While the origin of the fire is un- 
known, and will likely so remain, the 
theory commonly held is that it started 
in a pile of rubbish underneath’ the 
boardwalk. Some of the authorities, 
however, believe it originated in one of 
the concessions. 

3efore the flames were finally stopped 
the entire section bounded by the board- 
walk, Surf avenue, 21st and 24th streets 
was almost wholly destroyed. Thanks 
to the barrier offered by the brick and 
concrete blank wall of the Childs build- 


ing, the flames were prevented from 
spreading to the north. Had the fire 
extended in that direction the flimsy 


type of construction there would have 
burned like paper, with the strong prob- 
ability that the entire island would have 
been swept. 


Getting the Breaks 


Within the burned district, which was 
designated in the survey of the New 
York Fire Insurance Exchange as in 
Section A, and upon which the confla- 
gration charge in addition to the build- 
Ing or contents rate, ranges from 1214 
to 75 cents (the lowest special charge 
on the island), were two large apart- 
ment buildings ‘of brick construction, the 
first floors of each being of fireproof 
and the balance of semi-fireproof char- 


acter. In view of the excellent type of 
these structures, which would rank 
with those of the same class in the 


borough of Brooklyn, a number of com- 
panies wrote fairly substantial lines on 
the properties, as against limits of $2,500 
carried on risks on the concession estab- 
(CONTINUED ON PAGE 11) 
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New York Valuation Plan 
Detailed by Van Schaick 





NEW YORK, July 20—In furnish- 
ing companies under the jurisdiction of 
the New York department with blanks 
for semi-annual statements, which must 
be returned not later than Aug. 15, Su- 
perintendent Van Schaick, exercising the 
discretion allowed him under the law, 
fixes as the basis for security valuations 
the ratings of United States and Can- 
adian government bonds, provinces or 
civil subdivisions thereof, the ratings 
“not to apply to any bond in default as 
to principal or interest.’ Real estate 
bonds, amply secured and not in de- 
fault as to principal or inteerst, are to 
be valued on the amoritized basis. 


Follows Convention Plan 


“As to securities not subject to amor- 
tization, and falling within the classifica- 
tion set forth in the resolution of the 
National Convention of Insurance Com- 
missioners of Dec. 11, 1931, this depart- 
ment,” Mr. Van Schaick states, “for the 
present will take as its standard of valu- 
ation the range of the market as recom- 
mended by said national convention 
resolution, brought up to date by adding 
to the convention value determined by 


New Reporting Form Covers 
Currency and Securities 


The 16 fire insurance companies in 
the central reinsurance bureau have pro- 
mulgated a new all-risk policy to cover 
currency and_ securities while being 
transported by armored cars and mes- 
sengers. It is an open policy form with 
a method of reporting. The charges 
will be paid monthly on the basis of the 
actual declaration. There will be no 
initial premium. A limit of $5,000,000 is 
set on securities and valuable papers 
(excluding coin and paper money) by 
armored motor cars or in the custody 
of messenger under armed guards. A 
limit of $250,000 on securities and valu- 
able papers (excluding coin and paper 
money) in the custody of messengers 
not under armed guard is_ provided. 
There is a limit of $1,000,000 on coin 
and paper money by armored motor 
cars and a limit of $250,000 on coin 
and paper money in the custody of mes- 
sengers under not less than two armed 
guards. There is a limit of $10,- 
000 on coin and paper money in the 
custody of messengers not under armed 
guard. The rates per $1,000 of insur- 
ance are: City, by armored cars, with 
armed guards 2% cents; by armored 
cars owned by the assured, 4 cents; by 
messenger under guard, 2% cents and 
increasing for added distance up to 250 
miles for armored cars, the rate being 
5 cents per car with armed guards and 
10 cents per car owned by the assured 
and 5 cents for messenger under armed 
guards. Rates for messenger under 
armed guards are quoted for 1,000 miles, 
714 cents; 2,000 miles, 12% cents. 


New Louisiana Commissioners 


BATON ROUGE, LA., July 20— 
Governor Allen has announced the ap- 
pointment of R. Woods, Sr., general 
manager Lutcher-Moore Lumber Com- 
pany, and I, W. Gajan, attorney of New 
Iberia, as members of the Louisiana in- 
surance commission, replacing Ferdi- 
nand Mouton and John D. Saint. R. M. 
Walmsley, chairman, will retain his po- 
sition. Mr. Mouton will be transferred 
to general state insurance work as an 
expert. 


J. R. Eanes, after more than 25 years 
in the insurance business, is retiring 
from the J. R. Eanes & Co. agency, 
Comanche, Tex. 





said resolution the current market quo- 


tations of June 30, 1932, and dividing 
the sum by two. 
‘The application of these standards 


of valuation to individual companies will 
be made by the department in due 
course after receipt of the information 
reque sted in the said blank. 

“In reviewing the status of any com- 
pany the department may call for its 
stock and bond portfolio for the purpose 
of having the same analyzed by the sta- 
tistical bureau of the department. 

Must Use Filed Statements 


“Attention is called to Section 48 of 
the insurance law. All companies desir- 
ing to use statements for publicity pur- 
poses representing their financial condi- 
tion in whole or in part shall publish 
such statements as are filed by them 
with this department in duplicate at the 
New York City office in conformity with 
the provisions of such section. No state- 
ment shall be regarded as filed unless 
and until acknowledged by this depart- 
ment. Such statement may set up a 
contingency reserve, which shall be sim- 
ply stated as such.” 


Baltimore Grocers’ Agency 


Active Under D’Alexandro 


BALTIMORE, July 20—Consider- 
able comment has been caused in in- 
surance circles here by the formation of 
the Independent Retail Grocers Insur- 
ance Agency by Thomas D’Alexandro, 
Jr., of the general insurance firm of 
Poor, Brown, Bartlett & Kennedy. 


2,400 in Association 


The grocers’ association has a mem- 
bership in Baltimore of approximately 
2,400 members who are receiving the 
benefit of group insurance on their ve- 
hicles through this agency. 

While the insurance agency has been 
a part of the grocers’ association for 
a couple of years little or nothing was 
done until Mr. D’Alexandro took 
charge, and has been circularizing all 
the members with productive results. 








Philadelphia Attendance 


‘Premium’ for Protection 


PHILADELPHIA, July 20.— 
A number of agents in various 
parts of the country are advocat- 
ing attendance at the annual con- 
vention of the National Associa- 
tion of Insurance Agents in Phila- 
delphia this September as “pre- 
mium agents should pay for pro- 
tection of their business at this 
time in view of the pertinent sub- 
jects, of vital importance to the 
perpetuation of the American 
agency system, which will come 
up at the convention.” 

The point raised is that agents 
pay premiums for insurance on 
their lives, homes, automobiles, 
etc., and that it is just as impor- 
tant for them to pay premiums for 
the insurance of their business. 
Also that a large enough atten- 
dance should be present so that 
action taken will bear weight. 

They are spreading this argu- 
ment everywhere and it is increas- 
ing the already considerable in- 
terest evinced in the forthcoming 
session, and undoubtedly will play 
an important part in having the 
attendance go over the 2,000 mark, 
which now appears more than 
likely. 
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Auto Loss Heavy 
at Coney Island 


Doubtful Whether Excess Covers 
Will Contribute Under Con- 
tract Wording 


AVERAGE VALUE IS $350 


Most Excess Covers Provide Cars Must 
Be in Single “Building” But Some 
Read Single “Location” 


NEW YORK, July 20—While pos- 


sible, it is regarded as most unlikely, 
that London Lloyds or any one of the 
several American companies writing 


automobile excess fire insurance covers, 
will be called to contribute 
cause of the burning of approximately 


Island conflagra- 


upon be- 


100 cars in the Coney 
tion. The machines were parked in the 
main in an open space, and practically 
all were locked while their owners were 
removal of the cars 
almost impossible. The exact number 
of those destroyed, and the extent to 
which they were insured is unknown at 


bathing, making 


the present time, comparatively few 
loss notices having been filed. 
Although the number and character 


of the burned machines is a pure specu- 
lation at this writing, the prevailing im- 
pression is that their average value 
would not exceed $350, certainly not 
$500. Insurance was doubtless pretty 
well distributed as to companies, and 
no one office is apt to be called upon 


for any considerable amount. 
Most with Lloyds 
Excess automobile insurance (from 


which claims for theft are excluded) is 
carried mainly with London Lloyds, for 
amounts graded according to the writ- 
ings of home companies and their net 
retentions in any one fire, the range 
being from $5,000 to $100,000 although 
the latter figure is seldom used. The 
coverage is blanket, the direct writing 
company being responsible for any loss 
up to an agreed figure, after which the 
excess cover applies to its limit, when 
the direct writing company again be- 
comes liable, should a loss go beyond the 
first excess. A second excess may be 
had, and is carried in some instances, 
the rate for the indemnity, of course, 
being materially less than that charged 
for the initial grant. 

Probably the most severe automobile 
loss in the history of the business was 
that sustained a number of years ago, 
when hundreds of new cars were de- 
stroyed in a St. Louis exhibition hall, 
practically every company in the coun- 


try writing motor insurance being hit 
to a considerable extent, while Lloyds 
of London under its various treaty 


agreements stood a substantial loss. The 
Merchants of New York wrote excess 
covers for a time, but has virtually 
abandoned the field, holding rates had 
been squeezed to such point as to make 
the business no longer desirable. Other 
of the home companies accept such con- 
tracts, but only to a limited extent. 
Other Serious Losses 


In addition to the memorable St. 
Louis loss other serious automobile fires 
occurred at fairs in Texas, New York, 
Vermont and other states in recent 
years, when parked cars were destroyed 
in considerable number through fires 
caused by carelessly thrown cigar or 
cigarette stubs. The close parking of 
machines at general gatherings, and the 
absence of their owners, makes removal 
of the cars difficult in the event of fire, 

(CONTINUED ON PAGE 11) 
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“Net Results” Should Now 
Be Aim of Underwriting 





By JOHN B. TETLOW, Peoria, IIl. 
State Agent American of Newark 


The world, as we are all aware, is 
not yet out of the doldrums. Individuals, 
as well as corporations, are still strug- 
gling to regain that illusive thing called 
prosperity. As _ offering, therefore, a 
field of discussion, hoped to be in some 
measure in keeping with the popular 
requirements of the hour, I have chosen 
to label my theme “Net Results,” not 
unmindful of the fact that what I shall 
have to say has been well discussed for 
years by others. That the profits in 
underwriting have been reduced to the 
danger point, that a great many com- 


panies are not accumulating surplus in 
proportion to the gain in amount of 
risks, is quite apparent and needs no 


elaboration in this short treatise. 


Some Suggestions as to 

Best Way to Get Net Results 

It is easy to criticize; it is hard to 
remedy. ‘There is a prevailing belief 
that underwriting is, and always must 
be, a wholly inexact science, but al- 
though this statement has been made 
so often as to become banal, need it 
be entirely correct? For is it not the 
fact that there exist in underwriting 
astonishing inconsistencies, and_ that 
sometimes when we reap the whirlwind 
of bad practices and inadequate rates, 
we sympathize with and try to excuse 
ourselves with reflections as to the in- 
exactness of fire insurance when we 
ought, rather, to place the blame where 
it properly belongs. We all know ex- 
are too high; that many classes 
of hazards are written too cheaply; that 
we are unfairly taxed and _ unjustly 
legislated against, and that other evils 


penses 


exist also, all of which tend to make 
profits small and uncertain. It is not 
my province, however, to advance the- 


ories of management that change these 
things, but rather to discuss. the influ- 
ence of the field men and agents upon 
the results of the business, and to con- 
sider the question of how each of us, 
acting under the present conditions, can 
realize “net results” satisfactory alike 
to ourselves and our employers. 


Law of Average Quite 
Consistent in Fire Field 


Perhaps it will be hard to ever place 
fire insurance on as relatively certain a 
basis as is life insurance, because the 
average rate of human mortality is so 
well known from actuarial calculations 
based on public statistics compiled for 
the greater part of a century; and be- 
cause epidemics of fatal disease, cor- 
responding to the conflagration losses 
of fire underwriters, are so unimportant 
amongst the classes of people and the 
nations where life insurance is most ef- 
fected as to be practically ignorable. 
Let us, however clear our minds from 
the thought implied in the statement 
that underwriting is an inexact science, 
and, observe, on the contrary, from in- 
surance department reports, how near 
the law of average comes to being a 
consistent as well as a reliable regu- 
lator. 

A review of expense ratios will also 
indicate quite clearly that variations by 
five and ten year periods are but small 


and fairly regular. So it is demon- 
strable, I think, that the law of average 
as applicable to fire insurance, even if 
it cannot rank with the immutability 
of Isaac Newton’s law, must still be 
recognized as a remarkable regulator of 


fire underwriting. Results seem to es- 


tablish themselves on a pretty even 
basis if the period of time taken for 
purposes of comparison be sufficiently 
long. 

More specifically, the same underly- 
ing principles govern the business of 
selling indemnity that govern all other 





business ventures and the measure of 
success or failure is the same. He who 
loses money in either is a failure; he 
who makes it is a success. Income 
must exceed outgo, great contingencies 
be provided against, capital earn a fair 
interest, the dignity and character of 
the business be maintained, or failure is 
certain. Insurance companies are not 
philanthropic enterprises, but business 
organizations created by capitalists for 
the purpose of making money. There 
is as little sentiment in the business as 
there is in banking, the sole purpose 
being to make a profit on the under- 
writing account, and to so invest the 
assets as will bring the largest possible 
returns. Let me say here, parentheti- 
cally, that every man connected with 
an insurance company is valuable to 
that company only when his services 
and connection with it influence the 
right side of the profit and loss account. 
Our acts will in all probability make 
or lose money for the company in our 
particular fields. No other body of men 
have it in their power to so make or 
mar the record of a company as its 
field men and agents. So it behooves 
us to weigh every new agency appoint- 
ment with care, and see to it that only 
representative men are selected who 
need the company and will appreciate 
the trust reposed in them by the ap- 
pointment—men who will recognize 
that they are agents, not the principals. 


Should Not Hesitate to 
Cut Off Undesirable Risks 


Make a study of fire hazard of each 
particular class and taking all the time 
necessary to carefully look over each 
risk, always interesting the owners, 
where possible, to make such improve- 
ments and betterments as are needed. 
3e careful that risks are not accepted 
because “leading companies” are on, 
nor to help out on doubtful brokerage 
business, upon which agents only re- 
ceive a small commission. Not infre- 
quently hear special agents talking 
of their cancellations, and how on this 
and that risk which burned they saved 
their company money. Such caution is 
indeed commendable, but it takes nerve 
as well as caution to secure net results 
in this business of ours. The question 
may, I think, be properly raised whether 
it is as great a mistake to cut off in- 
come as it is to have unsatisfactory 
losses. What is needed, above all, as 
it seems to me, is to secure maximum 
lines on the most desirable classes. 

Let us act on our own judgment, hav- 
ing the courage of our convictions and 
be always able to give a reason for the 
action taken, and certainly we will have 
the respect of the most aggressive 
agent, as well as our companies. 


Bigness Is No Longer 
Considered a Virtue 


I do not want to become too prosy, 
but since we are drawing attention to 
some prominent aspects of “Net Re- 
sults” in underwriting, we cannot over- 
look that feeling which centers not upon 
the maintenance of premium income, but 
upon its undue increases. I am not an 
obstructionist, and I realize that not to 
advance is to go backward. But there 
is a big difference between a desire for 
legitimate increase of premiums and 
the vanity contained in the mere wish 
to outdistance a rival—be that rival a 
company, a special agent, or an agent, 
without pausing to count the ultimate 
cost. Most Americans, even average 
Americans, now realize that bigness 
does not, per se, constitute a virtue. The 
error arises in assuming that a big unit 
in a given industry—a big coal com- 
pany, a big steel mill, a big insurance 
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company—must therefore, be superior 
and preferable to a small enterprise, 
mill, mine or insurance company. It 
should be appreciated that “big” and 
“little”? are purely relative terms when 
applied to business. In a word, in our 
business, as in others, more attention 
should be paid to quality than quan- 
tity. 

No one is a_ greater believer in 
healthy, active competition than I am, 
but in my opinion, there is no room for 
rivalry in premium income, if such 
rivalry means allowing our best judg- 
ment to be influenced by the wholly 
sentimental satisfaction of beating a 
competitor. Yet we have often ob- 
served this very desire responsible for 


the woes of more than one company 
which could have achieved increasing 
success with more conservative meth- 
ods. 
Loss Adjustments Should 

Receive Careful Attention 

There is another feature in net re- 


sults in underwriting in connection with 
which it is always difficult to bring into 
practice that austerity in business prin- 
ciples which ought, in my judgment, to 
influence our methods to a far greater 
extent than it does. 

I refer to loss adjustments and pay- 


ments. To quote a prominent under- 
writer: “If one of us loses a hundred 
dollar bill by accident, it must have 


been a good year for us to have so much 
loose cash around.” “A paternal gov- 
ernment does not make untiring efforts 
to make good, but no property-owner 
should ever abandon a claim for loss 
even if legal recovery under the policy 
is Obviously impossible.” “For when 
business reasons do not influence favor- 
able consideration of his claim, a hard 
luck story will usually arouse the sym- 
pathies of the underwriter, and a sym- 
pathetic jury is a tower of strength in 
time of need.” Fair treatment of the 
assured and agent is of course proper, 
but undue liberality, not to say rash set- 
tlements, are not exactly calculated to 
be productive of beneficial “Net Re- 
sults.” 

I am very sure that each one of us 
svmpathizes and that we all want to 
help whenever and wherever we can 
wisely, to conform to changed condi- 
tions, and be prepared to carry into 
effect instructions which, let us hope, 
mean simpler methods, lower expenses, 
fewer losses and more certain profits. 

Let us, you and I, pledge ourselves 
here and now to a fulfillment of that 
objective. We must face the facts with 
confidence in our ability to observe, 
with the willingness to sympathize, the 
desire to improve, and the capacity to 
accomplish. 





A. R. Peters Is President of 


Mutual Agents’ Association 





MEET AT VIRGINIA BEACH, VA. 





Company Officials Have Prominent 
Place on Program—Plans Made 


for Future 





Plans for closer cooperation between 
mutual insurance companies and the as- 
sociation were worked out at the first 
annual meeting of the National Asso- 
ciation of Mutual Insurance Agents at 
Virginia Beach, Va. 

Looking forward to improved busi- 
ness conditions, delegates to the conven- 
tion put a damper on depression talk 
and devoted themselves to planning for 
the future. It was, according to Albert 
R. Peters of Washington, elected presi- 
dent for the coming year, a “most en- 
thusiastic” meeting, with all present de- 
termined to fight vigorously for the re- 
habilitation of prosperity. Mr. Peters 
is a son of Justin Peters, president 
Pennsylvania Lumbermen’s Mutual and 
a director of the U. S. Chamber of 
Commerce. He served as vice-presi- 
dent the past year. 

Be. Ve Thompson of St. Louis was 
elected first vice-president; C. Jen- 
kins, Charleston, S. C., second vice- 
president; Fred Ballou, Norfolk, Va., 
third vice-president; E. I. Oakes, Wash- 
ington, secretary, and Julian Burke, 
Alexandria, Va., treasurer. 


Company Men in Attendance 


The convention was attended by a 
number of company representatives, 
among them H. J. Pelstring, secretary 
Pennsylvania Lumbermen’s Mutual 
Fire; E. R. Winters, Chris Wyld, Ed- 
ward Frampton and am Jones, Lum- 
bermen’s Mutual Casualty; L. A, Den- 
nis, president Shelby “Mutual Plate 
Glass & Casualty; R. J. Chalmers and 
John Lynch, Pennsylvania Lumber- 
men’s Mutual Fire, and Gage McCotter, 
Grain Dealers National Mutual. 

A number of the company men were 
on the program for addresses, Mr. Mc- 
Cotter talking on loss adjustment as 
related to new business; Mr. Pelstring 
on the agent and the company, Mr. Den- 
nis on association work, Mr. Chalmers 
on marine insurance, and Mr. Wyld on 
safety engineering. Mr. Peters, the 
newly elected president, discussed gen- 
eral business conditions, largely from 
the standpoint of an observer in the na- 
tional capital. 

Although the attendance at the meet- 
ing was believed to have been materially 
reduced by current business conditions, 
there were about 70 members present, a 
large proportion of the total member- 
ship of the organization. The senti- 
ment of the agents towards business was 
very cheerful and the entire conference 
was devoted to a discussion of condi- 
tions ahead rather than to post mor- 
tems on what has occurred in the past. 





Buying Insurance Companies 


Julius H. Barnes, who is elected chair- 
man of the board of the Missouri State 
Life of St. Louis, had associated with 
him in purchasing shares of the com- 
pany virtually the same interests that 
recently became identified with the 
Lloyds Insurance Company of New 
York City, all of whom are firm be- 
lievers in the future of the institution of 
insurance, life, fire and casualty, in this 
country and are manifesting their con- 
fidence by investing in the securities of 
such corporations. While without 
technical knowledge of life insurance, 
Mr. Barnes intends keeping in_ close 
touch with the affairs of the Missouri 
State Life, dividing his time between 
New York City and St. Louis. The 
interests with which he is affiliated have 
already bought control of several in- 
surance companies of different types 
and are considering the purchase ot 
others. 
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SIX MONTHS’ LOSSES GIVEN 


Though greater by $970,292 than the 
record for June, 1931, the aggregate fire 
loss in the United States last month, 
according to the tabulation of the Na- 
tional Board, was yet nearly $5,000,000 
less than the record of the preceding 
May, the total for last June being $34,- 
338,670, compared with $39,270,524 for 
May, and $33,368,378 for June, 1931. 
The total estimated losses for the first 
half of 1932 are $245,669,956, greater by 
$3,101,697 than the aggregate for the 
same period last year. The comparative 
table is: 


A 


<= 
LoS 


row n bo 


June .. 


$242 2 299, 771 $242 568,277 $245,669,956 

The New York “Journal of Com- 
merce” in its fire record shows that 
there were 259 fires in June in the 
United States and Canada, each of 
which caused damage of $10,000 or 
more. The aggregate of such _ losses 
was $13,573,000. The important losses 
were: Orangeburg, S. C., lumber plant 
$150,000; Cleveland, O., apartment $100,- 
000; Sunnyside, Wash., evaporating 
plant $100,000; Midland, Ont., lumber 
yard $100,000; Newport, R. I., dwelling 
$100,000; ‘West Haven, Conn., amuse- 
ment park $150,000; Fort Sheridan, III, 
army post $100,000; Buffalo, N. Y., four 
warehouses $100,000; Mitchell, S. D., 
store $100,000; Ellicottville, N. Y., bas- 
ket plant $100,000; Cando, N. D., two 
grain plants $100,000; Watertown, N. Y., 
business block $350,000; Vancouver, B. 
C., lumber plant $700,000; Kansas City, 
Mo., paint factory $200,000; Conrad, 
Mont., refinery $100,000; Erie, Pa., busi- 
ness block $150,000; El Paso, Tex., busi- 
ness building $200,000; Fulton, N. Y., 
woolen mill $100,000; Clifton, N. J., rug 
factory $100,000; Truro, N. S., barns 
$100,000; Squantum, Mass., shipbuilding 
plant $1,500,000; Wisconsin Dells, Wis., 
hotel $150,000; Camden, N. J., Y. M. C. 
A. $125,000; Macon, Ga., business build- 
ing $600,000; Lenoir, N. C., business 
block $100,000; Plainwell, Mich., milline 
feed plants $150,000; Grand Falls, N. F., 
warehouse $150,000; Omaha _ business 
block $125,000; Toledo, O., business 
block $175,000; Bremo Bluff, Va., public 
service plant $400,000; West Roxbury, 
Mass., 21 dwellings $100,000; Montreal, 
Que., tanker dock $1,000,000. 

ae 


SUGGESTIONS FOR REVENUE 





Tk i. 


Responding to Mayor Walker of New 
York City in an appeal to de spartment 
heads to suggest new sources of reve- 
nue, Fire Commissioner Dorman makes 
some suggestions which he _ believes 
would add from $1,500,000 to $2,000,000 
annually to the city’s income. For in- 
stance, he would have a fee of 5 percent 
on the amount of insurance collected by 
assureds where violation of the fire de- 
partment regulations was proved to ex- 
ist at the time of the fire and a fee of 
2 percent where the fire, while not the 
result of violation, was caused primarily 
by carelessness. Also, he suggested 
that the 218 firemen stationed in thea- 
ters be paid by the theater operators for 


the service. A $100 fee for each 
monthly inspection of theaters by the 
department is suggested. A charge to 


outside communities receiving assistance 
from the New York department is pro- 
posed. A charge for fighting fires on 


foreign vessels in the New York water- 
front should be made, he thinks. A 
charge of $1 for each search for viola- 
tion of building ordinances should be 
made. A like charge for the issuance 
of certificates of qualification for opera- 
tors of standpipes, sprinkler systems, 
fire alarm brigade leaders and_ fire 
guardians could be required \ fee of 
$5 for surveys for building owners seek- 


By GEORGE A. WATSON 








ing reduced fire insurance rates, and $10 
for each annual inspection of fire alarm 
systems in buildings is included. 

e 2s 

EXTENSION FOR AIR STUDY 
The committee representing the five 
aviation underwriting groups, which was 
formed last month to investigate the 
question of forming an aviation rating 
body, has been granted an extension 





until Sept. 1 before reporting back to the 
New York department. The original 
date for reporting was July 11, but an 
extension was requested until Aug. 1 or 
Sept. 1 on account of the illness of one 
of the members. The longer period was 
granted with the understanding that if 
the report were ready before Sept. 1 it 
would be submitted at the earlier date. 
The committee, of which W. J. Mc- 
Caffrey, vice-president Royal Indemnity, 
is chairman, was formed as a result of 
the meeting of aviation underwriters 
called last month by Superintendent 
Van Schaick of the New York depart- 
ment to determine what could be done 
toward correcting the unfavorable loss 








ratios which were believed to be the re- | 
sult of too flexible rates. 
x * x 

PATTERNS NOT COVERED 


The New Jersey court of errors and 
appeals in Central Radiator Company 
vs. Niagara decides that patterns in a 
building were not covered with a policy. 
Certain patterns in storage in an old 
blacksmith shop were destroyed. They 
were not used for manufacturing. The 
court holds that a policy covering build- 
ings of a manufacturing plant and pat- 
terns contained in certain of such build- 
ings does not cover patterns stored until 
needed, in a building not described in 
and not covered by the policy. 





ow do you measure the 
quality of your companies? 


AGE e 





EXPERIENCE e 


MANAGEMENT 


A company should be old enough to be tempered by a 
wide variety of experience. Such experience can be gained 


only by long service. 


Management should prove its ability by carrying the 


company over slow days—by leading it ahead over a long 
period of years. 


The Agricultural is nearly 80 years old. 


Its progressive 


development to its present position is a remarkable record 
of accomplishment. 


SERVICE to 


AGENTS and POLICY HOLDERS 


Friendly understanding, genuine cooperation, a willing- 


ness to go halfway .. 


. these should be mandatory quali- 


fications in any business as personal as insurance. 


Talk with Agricultural agents of long standing and you 


will generally hear more glowing statements than we dare 


make. 


The Agricultural sincerely tries to interpret prob- 


lems from the viewpoint of the agent and policy holder. 


Thus correspondence and red tape are cut to the minimum, 


to the end that all unnecessary delay and details be elimi- 


nated 


that fair claims be settled at once. 


By any measuring stick, we believe the Agricultural will 


meet the most severe requirements. If you are consider- 


ing the addition of a company we ask the opportunity of 


telling you our whole story. 
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§nourance Company, 
of Watertown. RY 














PROSPECTIVE EARNINGS is very sim- 
ply explained in our July 23 advertise- 
ment in The Saturday Evening Post. 
Present conditions make this cover- 
age doubly important to your clients. 
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Company Affiliations in the West 





complete 


HE 
operating in all or a part of so- 


list of companies 


called “Western Union territory,” 
according to affiliations, corrected up 
to July 20, 1932, follows: 


WESTERN UNDERWRITERS ASSN. 


Aetna 

Aetna Fire Und. 
Agricultural 
Albany 

Alliance, Pa. 
Allemannia 
Amer. Alliance 
American Central 
American Eagle 
Amer. & Foreign 
Amer. Nat’l, Ohio 
American, N. J. 
*Amer. Home 
Am. Standard, Okla. 
American Und. 
Amer. Union 
Anchor, R. I. 
Anglo-Amer. Und. 
Atlas 

Atlas Und. 
Atlantic, N. C. 
Automobile, Ct. 


Baltimore Amer. 
Birmingham, Pa. 
Ben Franklin, Ky. 
Boston 

British America 


Brit. & Feder. Und. 


British Und. Agcy. 
Brit. General 


Caledonian 
Caledonian-Amer. 
Caled. Amer. Und. 
California 
California Und. 
Camden,N. J. 
Carolina 

Central, Md. 

Cent. States, Kan. 
Cent. States Und. 
Central Union 
*Century 

Chgeo. F. & M. Dept. 
Citizens, N. J. 
City of New York 
Colonial FireUnd. 
Columb. Fire Und. 
Columbia, N. J. 
Columbia, Ohio 
Commerce, N. Y. 
Com’! Unton, N. Y. 
Com’! Union, Eng. 
Commonw’'lth, N. Y. 
Connecticut 
Conn. Und. 
Constitution Und. 
Continental 
Continental Und. 
County, Pa. 
Delaware Und. 
Detroit F. & M. 
Detroit Nat'l 
Dixie 


Eagle, N. Y. 
Eagle Und. 

Eagle Star & Brit. 
Eastern Und. 
Fast & West 
Empire State 
Empire State Und. 
Employers Fire 
English-Am. Und. 
Equitable F. & M. 
Equitable Und. 
Excelsior, N. Y. 
Exchange Und. 
Farmers, Pa. 
Federal Union 
Fidelity-Phenix 
Fidelity & Guar. 
Fidel. & Guar, Und. 
Fire Ass’n. 

Fire & Marine Und. 
Fireman’s Fund 
First American 
First Kentucky 
Forest City Und. 
Franklin, Pa. 
Franklin Nat. 
Fulton 

Georgia Fire Und. 
Georgia Home 
Glens Falls 

Glens Falls Und. 
Globe Fire Und. 
Globe, Okla. 
Globe & Rutgers 


Globe Und. 
Granite State 
Great American 
Great States, Tex. 


Halifax 
*Hamilton 
Hanover 
Harmonia 
Hartford 
Hibernia Und. 
Holland-Amer. Und. 
Home, N. Y. 
Home Und. 
Home F. & M. 
Homeland 
Homeseekers 
Homestead 
Hudson 
Hudson Und. 


Illinois Und. 
Imperial 

Ins. Co. No. Amer. 
Ins. Co. State Pa. 
Tnsurance Und. 
Iowa 

lowa State Und. 


Jersey Fire Und. 
Kans. City F. & M. 


LaFayette 

Law Union & Rock 
Lineoln, N. Y. 

L. & L. & G., Emg. 
London & Provin. 
London & Lanc. 
London & Scottish 
London Assur. 
London Und. 
Louisville F. & M. 


Manhattan F. & M. 
Maryland 

Mass. F. & M. 
Mech. & Traders 
Memphis Fire 
Mercantile, N. Y. 
Merchants, R. I. 
Mercury 
Metropolitan, Il. 
Mich. Com’! Und. 
Michigan F. & M. 
Middlewest Und. 
Mid-West Dept., Ia. 
Minneapolis F. & M. 
Minnesota Und. 


Natl. Amer., Neb. 
National, Ct. 
*National, N. J. 
National Liberty 
Nat'l Security, Neb. 
National Union 
Netherlands 
Newark 

Newark Und. 

New Brunswick 
New England 

New Hampshire 
New Haven Und. 
N. Y. Fire Office 
New York Und. 
Niag.-Detroit Und. 
Niagara 

N. B. & M., Eng. 

N. Car. Home 
Northern,Eng. 
Northern Und. 
North River ‘ 
N.W.F. & M., Minn. 
Norwich Union 
Occidental 

Ohio General 

Old Colony 

Orient 

Palatine 

Patriotic 
Pennsylvania Fire 
People’s Und, 
Phenix Und. 
Philadelphia F. & M. 
Phoenix, Ct. 
Phoenix, Eng. 
Phoenix Und. 
Pioneer Und. 
Preferred Risk 
Preferred Risk Und. 
Proteetor Und. 
Prov. Washington 





Providence Und. 
Provident Fire 
Provident Und. 

Svea 


Quaker City Und. *Stuyvesant 
Queen *Stuvvesant Und. 
Queen City Sussex, N. J. 
Queen Und. 


Reliable 
Reliance, Pa. 
Resolute Und. 
Retailers, Okla. 
Rhode Island 

R. I. Union Und. 
R. IT. United Und. 
Richmond 
Rochester Amer. 
Rockford Und. 
Royal Exchange 
Royal 

Royal Und. 


State, Eng. 
Sun 
Sun Und. 


Tennessee 
‘ranscontinental 
Travelers Fire 
Travelers Und. 
Trinity, Tex. 

Twin City 

Union, Canton. 
Union, Eng. 
Union, France 
Union, Ind. 

Union Marine 
United Amer. Und. 
United Firemen’s 
United States 
United States Und. 
Safeguard Universal, N. J. 
St. Paul F. & M. 
St. P. Merc. Und. 
Scottish-Met. 
Scotch Und. 
Scottish U. and N. 
Security, Ct. 


Victory, Pa. 
Virginia F. & M. 
Vulcan Und. 


Westchester 
Western, Canada 


Sentinel 
Seaboard F&M. Western Navonal 
Skandia ty ‘ 


West. & Southern 
Wheeling, W. Va. 
World F. & M. 


Southern Fire 
Springfield F. & M. 
Standard, Ct. 


Standard Marine World Und. 
Star of N. Y. Yorkshire 
*Membership application pending. 
BUREAU 


Mechanics Und. 
Millers Nat'l 
Milwaukee Mech. 
Milwaukee Und. 
Monarch, O. 


Nat’l-Ben Franklin 
National Reserve 
New England Und. 
N. W. Nat'l 
Northwestern Und. 


Allegheny Und. 
Ben Franklin Und. 
Capital, N. H. 
Cincinnati Und. 
Columbian Nat. Und. 
Concordia 

Dubuque 
Eureka-Security 


Firemen’sN. J. 
Firemen’s Und. 


Ohio Farmers 
Pittsburgh Und. 


Reserve Under. 


Girard 
Girard Und. Security, lowa 
Iowa Und. Standard, N. J. 


Superior, Pa. 


Western Und. 
Wisconsin Und. 


Keystone Und. 
Mechanics, Pa. 
NON-AFFILIATED 


Louisville Natl. 
Lumbermen’s 


Alliance, Eng. 
Allied, N. Y. 
American Druggiste 
Amer. Equitable 
Amer. Colony 
Amer. Merch. Mar. 
Asso. Federal Und. 
Associated F. & M. 


Meiji 
Merchants, Colo, 
Merchants, N. Y. 
Merchants, Ind. 
Merchants, Und. 
Merch. & Mfrs. 
Bankers & Shippers Mohawk, N. Y. 
Ben Franklin, Ky. 
Brit. & For. Mar. 


National, Colo. 
Buffalo 


New Jersey 

N. Y.-Eauitable Und 
New York Fire 
Northern, N. Y. 


Coml. Stand., Okla. 


Equitable, 8S. C. 


—— Old Dominion 


Export 
Pacific 
First National Pearl, Eng. 
Phila. Natl. 


General, Wash. Pioneer, Ill. 
General Schuyler Pioneer Equit. 
Globe-Equitable Und. Potomae 

Globe & Republic Public Fire, N.J. 


Great Eastern, N.Y. 
Republie Fire Und. 


Gulf, Tex. 

Rocky Mountain 
Tllinois St. Louis F. & M. 
Importers & Exp. 
Indem. Mut. Mar. 


Independence Und. 


Security Nat., Tex. 
South Carolina 


Indiana Standard, N. Y. 
Iowa Nat’) 

Tokio M. & F. 
Knickerbocker 

Utah Home 
Lion Fire 


Liberty, Ky. Washington, N. Y. 








Insurance Now Taught in 
Many Higher Institutions 


The “Annals” of the American Acad- 
emy of Political & Social Science for 
May contains an article by Dr. S. S. 


Huebner and 


David 


McCahan of the 


Wharton School of Finance and Com- 
merce, University of Pennsylvania, giv- 
ing important information on insurance 


instruction in 


American 


colleges. It 





seems there are 146 that have one or 
more insurance courses. Fifty-two give 
special instruction in life insurance or 
related subjects. Many base their course 
on the chartered life underwriter degree. 
Forty-three give special instruction in 
property insurance. Thirteen give dif- 
ferent courses in casualty. The authors 
say there has been a phenomenal growth 
of education in insurance in colleges 
during recent years. Seventeen full 
time and 219 part time teachers are em- 
ployed in the insurance instruction. 
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NEWS OF THE COMPANIES 





Give Semiannual Statements 





St. Paul F. & M. and Mercury Both 
Show an Underwriting Profit for 
the Six Months 





The St. Paul Fire & Marine has de- 
clared its usual quarterly dividend of 
$1.50 a share. The St. Paul F. & M. 
semiannual statement based on market 
values as of June 30 shows on that date 
assets $28,299,377, premium reserve $10,- 
761,344, capital $4,000,000, net surplus 
$11,219,394. The results of six months 
operations showed depreciation and 
loss on securities sold $2,147,344, divi- 
dends paid $480,000, reserve for income 
tax $85,000 or a total of $2,712,345. The 
interest on investments amounted to 
$647,235 and the profit on underwriting 
$166,994, making net earnings on six 
months operations $814,229. This, there- 
fore, gave a decrease of $1,898,116 in 
surplus. 

President Bigelow’s Comment 


President Bigelow states that the to- 
tal depreciation in market values in the 
last 18 months was $6,177,622. If the 
amortized values of securities authorized 
by the insurance commissioners were 
used, the assets and surplus would be 
increased $3,498,938. The interest ac- 
count for the last six months is less 
than last year by $36,769. Compared 
with June 30, 1931, the net premiums 
showed a decrease of $181,913, the pre- 
miums for the six months this year be- 
ing $6,354,517. The unearned premiums 
decreased $145,549 and assets show a 
decrease of $2,211,118 and the surplus 
$1,898,116. 


Mercury’s Semiannual Figures 


The Mercury shows assets $3,996,692, 
premium reserve $1,674,430, capital $1,- 
000,000, net surplus $1,012,641. The six 
months operations show depreciation 
and loss on securities sold $211,681. The 
net investment income was $102,143 
and the net underwriting profit $6,815. 
These operations therefore created a 
loss in surplus of $102,723. Based on 
the amortization plan, the surplus would 
be $1,364,650. The premiums for six 
months were $952,390, showing a de- 
crease of $138,202, compared with the 
first six months of last year. The un- 
earned premiums show a decrease of 
$80,066, the assets $187,672 and surplus 
$102,723. 


Home Issues New Statement 





Surplus to Policyholders as of July 1 
Amounted to $24,568,015, 
Report Shows 





The Home of New York has issued a 
new statement as of July 1, showing as- 
sets $105,231,721, cash in banks and trust 
companies $6,623,500, United States gov- 
ernment, state, county and municipal 
bonds $17,601,360, other bonds and 
stocks $69,445,632, premiums in course 
of collection $9,933,400, premium reserve 
$38,487,243, loss reserve $6,065,927, re- 
serve for depreciation in securities $34,- 
500,000, net surplus $12,568,015, and sur- 
plus to policyholders $24,568,015. 

The Home states that if securities had 
been valued on the basis approved by 
the National Convention of Insurance 
Commissioners net surplus would be 
more than $47,000,000 and surplus to 
policyholders more than $59,000,000. 





Pearl Not Yet Licensed 


NEW YORK, July 20.—First Deputy 
Feller of the local office of the New 
York department states that a decision 
on the application of J. F. Guinness for 
license as United States manager of the 
Pearl Assurance of London and Stevens 
& Hopps as general agents has not yet 





been made but that action may be 
looked for at the “end of the week.” 
There is considerable comment on the 
very unusual delay in granting this li- 
cense which is not ordinarily the case. 
No confirmation of the rumor can be 
obtained but it is said that the New 
York department has had extensive cor- 
respondence with the home office man- 
agers of the Pearl. 





Merger Is Completed 


The merger of the New York State 
Fire and Richmond of the Crum & 
Forster group has been completed, the 
company operating under the name of 
the Richmond. It has capital of $1,000,- 
000 and net surplus of $2,023,436. 


Majestic Fire Is Sold 


The Majestic Fire of New York, 
which recently reinsured its remaining 
liability with the Monarch Fire of Cleve- 
land, has been purchased by David M. 
Milton & Associates. Mr. Milton is a 
son-in-law of John D. Rockefeller, Jr. 
Before reinsuring with the Monarch 











Fire, the Majestic, according to Presi- 
dent Frank H. Ross, Jr., had been can- 
celled about 40 percent. 

As of Dec. 31, 1931, the Majestic Fire 
reported assets, $493,825; unearned pre- 
mium, $83,996; capital, $250,000, and net 
surplus, $147,123. The Majestic Fire 
was started in 1928 by interests affiliated 
with Frank H. Ross, Jr. 

The vice-president has been J. H. Mc- 
Neal, a lawyer and former vice-presi- 
dent of the Peoples National Fire of 
New York. President O. J. Prior of 
the Standard Fire of Trenton has been 
helping in the underwriting operations. 

Following the purchase of control of 
the Majestic Fire by interests repre- 
sented by D. M. Milton, the rumor cir- 
culated that the company would form 
some sort of an alliance with the Mer- 
chants Fire, based apparently upon no 
other assumption than that Mr. Rocke- 
feller is a director of the latter corpora- 
tion. There is no truth in the story. 
Nor is it regarded as probable that Mr. 
Milton is interested in the purchase of 
the Majestic, other than as the attorney 
for others. 

The Majestic was organized by the 
late F. H. Ross, in 1928, who upon his 
death was succeeded in the presidency 
by his son, F. H. Ross, Jr. After can- 
celing much of its business, the remain- 
der was reinsured in the Monarch Fire, 








of Cleveland, which is represented in 
the Ross agency. 


Sun of England Figures 


The fire premiums of the Sun of Eng- 
land last year amounted to £2,454,739 
with claims £1,161,079, expenses 
£1,089,452. The Sun's home office gives 
a study of the underwriting experience 
on a percentage basis as follows: 


E> 
Claims penses Surplus 
tay co, 


Year ¢ t % 
Vii) | eer 50.9 37.9 11.2 
EPRUMEE Sicccandes 50.2 39.5 10.3 
[ae 46.1 42.1 11.8 
ere 46.4 42.0 11.6 
Oo re 45.7 42.7 11.6 
BEE Gansta Ndeuces 48.4 44.0 7.6 
Se ciweunsedsews 50.4 44.6 5.0 
BSS aducceeseceae 47.3 44.4 8.3 





The American Automobile and _ the 
American Automobile Fire have been li- 
censed in the province of Alberta, Can- 
ada. 


Prices Affect Adjustments 


In the adjustment of losses companies 
find now that the price of labor and ma- 
terial is making a notable difference in 
amounts paid out. Some companies 
claim that there is a saving of from 20 
to 25 percent. The same loss can now 
be adjusted at a material reduction in 
cost. 











INSURANCE COMPANY 


= DAYTON,OHIO 


Says 


JERRY COLLINS 


(LOCAL AGENT AT 


‘Almost as soon as The Columbia’s Field man came in the 
other morning he said I looked as though I was worried 
about somethin’. I tried to deny it at first, but at last I had 
to admit that I was terribly upset because it was my turn 
that day to make the speech at the Business Men's 
Luncheon Club. ‘Well!’ says he, ‘you're supposed to talk 
about your business, ain’t you?’ 
speechmaker!’ ‘Lucky I came in’ he returns, ‘what phase 
of Insurance would you like to talk about—choose any- 
thin’ you want!’ ‘I'd like to tell ’em about Rent Insur- 
ance’ says I, ‘but I'll forget everythin’ I know about it 
the minute I get up!’ ‘Not this time!’ says he, and, reach- 
ing in his bag, he pulls out a portfolio marked ‘Current 
Opportunities.’ In no time at all we had a complete 
speech prepared from the material it contained! Well, 
to make a long story short, when I finished readin’ my 
speech that noon, the applause was terrific. And the 
editor of the Middletown News heard about it and sent 
for the speech, and he published the whole thing the 


next day!” 


Organized 1881 
Administrative Office, Washington Park, Newark, New Jersey 


ONE OF THE AMERICAN GROUP 


‘Sure’ says I, ‘but I’m no 


MIDDLETOWN) 
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AS SEEN FROM CHICAGO 





COLLECTIONS MORE COMPLICATED 


Since so many banks failed recently 
in outlying Chicago territory, Cook 
county field men report that collections 
have become tighter than ever. Some 
of these banks conducted agencies. The 
banks in the class 2 territory have been 
in the habit of only remitting for pre- 
miums actually collected and not ad- 
vancing anything on accounts that are 
outstanding. In some cases the receiver 
has been authorized to continue the 
agency. In other cases there has been 
a readjustment, the business being di- 
verted to different channels. Inasmuch 
as many people had deposits in these 
banks, their money is tied up and there- 
fore agents are finding further difficulty 
in making collections. The collection 
situation in class 2 territory has been 
bad for some time. 


kK Ok x 

LIVE STOCK MAN RESIGNS 
M. F. Grimes, who has been in charge 
of the live stock business in the western 


department of the North America for 
three years, has resigned. Before join- 





ing the North America, Mr. Grimes, for 
several years, was professor of animal 
husbandry in Pennsylvania State Col- 
lege. The activities heretofore handled 
by Mr. Grimes, will now be under the 
supervision of Fred Treacy at the head 
office of the North America in Phila- 
delphia. 
* i 
VETERANS OBSERVE BIRTHDAYS 


Two illustrious retired managers of 
the west will celebrate their birthday 
anniversaries next week. A. F. Dean, 
former western manager of the Spring- 
field, and author of the present rating 
system, known as the analytic schedule, 
will celebrate his 90th birthday, July 30 
Mr. Dean resides at his home, 706 
Church street, Evanston, Ill., and while 
deprived almost entirely of his eyesight 
and unable to navigate without assist- 
ance, his mental machinery works with- 
out a flaw. He receives his friends 
most cordially and chats most entertain- 
ingly with his callers. 

The other old timer is Thomas E. Gal- 
lagher, former manager of the Aetna, 
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now head of the memorable grand- 
fathers’ organization, who lives at the 
Union League hag in Chicago. He 
was born July 31, 1848. He, therefore, 
is celebrating hig 84th natal anniversary 
this year. Mr. Gallagher is as lively as 
a cricket, keeps up his old interest in 
the business and often calls on _ his 
friends. 
ie 
C. E. DOX ON SICK LIST 


Charles E. Dox, western manager for 
the London & Lancashire, is confined to 
his home in Golf, Ill. Although Mr. 
Dox is eager to return to work, his col- 
leagues are urging him to take a longer 
rest, in view of the hot weather. 

i ae oe 
NOW F. H. CORNELL 


The firm name of Lesch & Cornell, 
farm managers in the west for the 
Home of New York, has been changed 
to F. H. Cornell. J. K. Lesch, who was 
general manager for the Home in Chi- 
cago, died earlier in the year. 

* *k x 
A. J. GLICKSON BEREAVED 


A. J. Glickson, Chicago agent at 155 
North Clark street, is receiving the con- 
dolences of his friends owing to the 
death of his mother, Mrs. Anna Glick- 
son, who resided in Chicago for 40 years 
and was active in many charitable and 
educational enterprises. She died at the 
home of her son. Another son is Dr. 
S. Glickson. A tablet in her memory is 
to be placed in the Hebrew Theological 
College. 


PREMIUM TAX RETURNS 


A few fire premium tax returns have 
been filed with the city comptroller in 
Chicago. Gross premiums are given for 
the fiscal year, June 30, 1931, to June 
30, 1932. There have not been enough 
returns to indicate just what the decline 
in premiums in Chicago for that period 
amounted to as compared with the prev- 
ious similar period. 

Following are the returns of stock 
companies to date, with the 1931 and 
1930 figures for comparison: 

1932 1931 1930 


Am. Auto. Fire...$ 7,039 $10,404 $17,597 








Amer. Mer. Mar.. 9,678 — Gate 

RE wie ncucens 4,717 16,1380 41,771 
POSOTMMADIR.  o.s.0.00:0% 3,289 3,976 3,50 

Farmers of York. 364 43,488 65,353 
Granite State .... 36,752 35,737 41,137 
Ind. Mut. Marine. 445 1,640 2,235 
m, <2. ae. eee 1,870 162 a acatt 
i & lL. & G...... 228578 260,650 255,990 
*Lumbermen’s 745 51,512 82,282 
Merch’s., Colo. - 11,402 16,192 33,729 
*Merch’s., N. Y....144,231 156,243 249,241 
Prov. Wash. geese 80,022 109,235 102,365 
Provident Fire 27,969 12,739 Pe 
toyal Exch. ..... 48,130 57,882 179,244 
Standard, N. J... 66,823 96,729 106,708 
DR Risse se8ees es 5,07 50,¢ 77,885 


33,983 
136,150 


State Assur. 
*State of Pa. 
aye ror cre 





Travelers Fire 06 147,( 7 74 
*United Firemen’s 47,7 9,954 11 2°077 
Virginia F. & M... 16,540 38,745 59,195 


*Incomplete, 
Following are the returns to date of 
the mutuals: 
1932 1931 1930 
Allied Am. Mut...$ 769 aigiecs tani 
Amer. Mut., R. I.. 1,463 $ 1,749 $ 2,081 


Atlantic Mut., Ga. 417 Seas ees 

Carolina Mut. ... 1,53 1,701 2,137 
Enterprise Mut. .. 1,463 1,701 2,137 
Fitchburg Mut. ... 284 1,016 890 


Impl. Dirs. Mut... 156 34 94 


Mfrs. M., R. Licus apees 2,915 3,468 
Market Men's Mut. 1,033 1,112 1,465 
Mech. Mut., R. I.. 1,463 1,749 2,081 
Merrimack Mut. .. 241 1,090 1,620 
Millers Mut., Pa.. 3,018 2,982 4,178 
Mill Own. Mut., Ia. 12,690 17,650 18,986 
Minn. Impl. Mut... 6,913 9,546 6,601 
N’thwestern Mut. 

RGBEIIG ors cas 11,769 12,268 21,805 
Ohio Hdw. Mut.... 2,176 898 811 
Rhode Island Mut. 2,438 2,915 3,468 
State Mutual, R. I. 2,926 3,498 4,161 
Union Mut, Fire. : 1,621 635 12,816 

* * 
W. K. Widieoue of the Oil Associa- 


tion is in the mountain field inspecting 


oil risks, 


Miscellaneous Notes 


Vice-President Alfred Stinson of the 
Automobile and Standard of Hartford 
has been on a trip through central west- 
ern cities. 

The New York department is making 
the customary triennial examination of 
the National Automobile Underwriters 
Association, 











Changes in the 


FIELD 


Collins Is Made State Agent 


Phoenix of Hartford Group Promotes 
Its Special in the Western 
Missouri Territory 





Thomas F. Collins of St. Louis, spe- 
cial agent of the Phoenix of Hartford 
group in western Missouri, who has 
been associated with the fleet for 11 
years, has been appointed state agent to 
succeed the late C. R. Bogart. Mr. 
Collins was formerly in the Ohio field 
for the Queen but became special agent 
of the Phoenix of Hartford in Missouri 
when U. M. Lelli was state agent. Mr. 
Lelli is now general agent of the inland 
marine and business development de- 
partment of the fleet in the west with 
headquarters in Chicago. It is not 
likely that the Phoenix, will appoint 
special agents for the time being. 





Kenneth Kiplinger 


Kenneth Kiplinger has resigned his 
field position with the North America 
in Indiana. He had been dividing his 
time between marine and fire with head- 
quarters in Indianapolis. 


F. C. Beazley, H. M. Sisson 


The Equitable Fire & Marine busi- 
ness in Oklahoma, formerly represented 
by the T. E. Braniff Company, general 
agency, is now being handled direct 
se the offices of F. C. Beazley and H. 
M. Sisson, state agents of the Connecti- 
cut Fire and Phoenix of Hartford. The 
former has charge of the western district 
and Mr. Sisson of the eastern. Their 
office at 819 Mercantile building, Okla- 
homa City, will also be the zone office 
for the marine departments of all three 
companies. 








INSURANCE: STOCK 
QUOTATIONS 

















By H. W. Cornelius, Bacon, Whipple &, 
Co., 112 W. Adams St., Chicago 
As of July 18 


Div. per 

Stock Par Share Bid Asked 
ACRE COR: 2s oes 10 1.60 17 20 
Aetna Fire ..... 10 2.00 15 17 
Aetna Life ..... 10 ey 9 11 
American, N. J.. 2.50 .80 5 6 
Amer. Surety <6 9 Saat 7 8 
Automobile,C onn. 10 1.00 9 11 
Baltimore Amer. 2.50 .40 1% 2 
oo eee 100 16.00 210 225 
Continental Cas. 5 en 5 6 
Continental Ins... 2.501.20 9 10 
Fidel-P he eae 2.50 1.20 9 10 
Fireman’s F und. 25 5.00 28 29 
Fireman’s F. Ind. .. ais 13% 17% 
Firemen’s ...... 5 45 4% 5% 
Globe & Rut.... 25 pies 38 45 
Great Amer. Ind. 1 pe 4 6 
PPGROVEr oe sssces 10 1.60 14 16 
Harmonia ...... 10 1.80 5 6 
Hartford ag os ae 2.00 22 24 
moma, Me Eo. oss 5 1.00 9 10 
Ins. Co. of a A. 10 2.00 21 22 
National Cas. .. 10 1.20 4 5 
National Fire .. 10 2.00 20 22 
National Liberty 2 40 2% 3 
National Surety. 10 eas 5 6% 
National Union... 20 ‘eis 10 12 
N. W. National... 25 5.00 50 55 
Phoenix, Conn. 10 2.00 29 31 
Prov. Wash. .... 10 re 10 12 
Public Fire .... 5 ee 1 2 
Public TIndem., 2.50 Say 34 1% 
Sun EAfe ....«..100 36.00 155 175 
Sprefid. F. & M. 25 1.50 37 40 
St. Paul F. & M. 25 6.00 74 77 
TERVOIOTE  6cc 5s 100 16.00 210 220 
SS, eee wise t 1.00 9 11 
LU. & Fi. & G.. 2 are 3 4 








The Alex Ritter Co., Milwaukee, has 
been chartered by Wisconsin to do busi- 
ness in bonds, stocks and other securi- 
ties, and as an insurance agency and in- 
surance broker, in fire, fidelity, surety, 
casualty, plate glass, boiler, elevators 
and other lines. Capitalization is 1086 
shares, no par value, = incorporators 
are Alex Ritter, Lydie Voland and N. §S. 
Hoyer, of Milwaukee, 
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Farm Program Is Discarded for 
Commission Cut, Morrison Says 





Sam T. Morrison, well known local 
agent of Iowa City, is author of the fol- 
lowing communication on the farm com- 
mission question. Several weeks ago an 
article on the same subject by Mr. Mor- 
rison appeared. It prompted comment 
by 5. Bs farm superintendent of 
the America Fore group, and it is Mr. 
Goss’ article that Mr. Morrison now 
criticises. Mr. Morrison’s comment on 
this subject follows: 

My article that recently appeared re- 
garding farm insurance, was merely an 
attempt to show, that as far Iowa 
was concerned (I know absolutely noth- 
ing about other states), that the good 
Iowa farms were not burning, in fact 
they burn very, very rarely. 

Let us calmly check up a little and try 
to find out just what 4 going on if we 
can. Last January I. D. Goss made his 
presidential address ieee: the annual 
meeting of the Farm Association. He 
recommended six possible remedies, and 
states that he is not afraid of a change, 
and believes in innovations. I list them 
as follows: Moral hazard and arson is 
the worst offender; farm rates need re- 
adjusting; the single premium note is 
not a success; schedule rating is com- 
ing; the deductible clause has possibili- 
ties; a farm welfare engineer might be 
a good thing. 


Six Plans Discarded 


Goss, 


as 


Not one single word did Mr. Goss say 
about reducing commissions 5 percent 
as a remedy. Apparently some other 
group must have thought of this restor- 


ative, and also decided to ditch Mr. 
Goss’ six plans. 
I recently read the following book, 


“Prevention and Control of Farm Fires,” 
by Mr. Goss. It is the best book of its 
kind that has been published in years, 
and one must keep in mind what a won- 
derful farm specialist he is, and that he 
can make a fool out of any ordinary 
farm agent. Also remember that any 
comments that I, or any other small 
town farm agent make, are merely as 
we see it in our particular agency, or in 
adjoining counties. 


Auto Lom Heavy 
at Coney Island 





(CONTINUED FROM PAGE 5) 

and is one of the important hazards con- 
sidered by underwriters when reviewing 
excess lines submitted to them. 

This conflagration took most 

automobile executives off their 
Practically all companies carry excess 
of loss cover either with two or three 
American companies that offer such in- 
demnity or in London, providing indem- 
nity where more than a certain number 


the 
feet. 


of 


of cars involving more than certain 
value in any “building” are destroyed 
by fire. For instance, the cover may 
provide that losses in excess of $10,000 


involving more than three automobiles 
in any building are covered. However, 
some of these contracts are said to spe- 
cify that coverage is provided on more 
than a certain number of cars involving 


a certain amount of loss in any “loca- 
tion.” The question is whether ‘loca- 
tion” is synonymous with “building” or 
whether “location” might cover the 
Coney Island situation. 
Rate for Excess Covers 

The rate for automobile excess of 
Joss covers varies from 2 to 5 per- 
cent of the automobile fire premiums of 
the company buying the cover. The 
rate varies according to the minimum 


cars over which the excess applies and 
according to the proportion of dealers’ 
risks and fleet policies in the business 
of the company buying the cover 








It is imperative to know that a farm 
soliciting agent is not an underwriter; 


under their scheme the farm depart- 
ments do it all, they secure the ap- 
plause, and naturally must take the 
blame. Where else can you lay it? 
When Mr. Goss complains that I have 
not offered any constructive plan, he 


must remember that no agent has been 
asked, and again his entire six plans as 
shown above, have apparently been 
shelved into a simple plan of cutting 
commissions, that will solve nothing 
at all. 

Called a Cruel Act 


As a matter of fact, I do not think 
Mr. Goss is in favor of this procedure, 
at least none of his recent utterances, 
ever intimated such a cruel act. His 
point that as a company has lost money, 
as the company employes have had a 
salary reduction, that naturally an agent 
should stand his share, is no argument 
at all, for if he means this, he simply 
does not know what he is talking about. 
The agent is threadbare, there is no new 
business; old business is very hard to 
renew, and agents somehow and some- 
where, have to keep advancing pre- 
miums. They too have reached their 
limit, and that’s the nub of this serious 
matter. 

Naturally we all like a little fun, and 
it is really amusing to see a student of 
farm underwriting like Mr. mak- 
ing a statement that “I am engaged in 
the great American pastime of throwing 
bricks at a corrective program.” The 
joke of the thing is that there is no pro- 
gram, and never has been, except the six 
plans of his that have been thrown into 
the sewer. His new program is merely 
to slash the farm producing agents’ 
commission 5 percent, and he certainly 
must have arrived at this cure lately. 
He must not take himself too seriously 
as there are lots of companies, lots of 
farm underwriters, and lots of agents, 
and when some one has an idea to sug- 
gest, it may be a splendid scheme to 
listen close, and thereby acquire a new 
knowledge. 


Goss, 


Coney Insurance 
Loss Is $1,000,000 


(CONTINUED FROM PAGE 5) 
lishments in other sections of the com- 
munity. 

The usual stories of “getting the 
breaks” are heard, one prominent com- 
pany having cancelled a good sized line 
several days before the fire because of 
non-payment of premium. It is further 
understood that certain of the large 
mortgage companies of this city are in- 
terested as mortgagees on several of the 
burned properties. Though a strictly 
amusement resort, and the hazards in- 
separable from such communities rec- 
ognized by underwriters, yet the major- 


ity of the companies accepted lines on 
the island, the extent of their commit- 
ments being gauged largely by the ex- 


tent and character of their broker con- 
tacts, all insurance or virtually so being 
controlled by middlemen and_ placed 


with companies or agencies either in 
Brooklyn or this city. 
The heaviest insurance S 
ported to be on the six story Saltair 
apartment building, the being esti- 
mated at from 60 to 70 percent. 
In 1929 the National Board put 
a prophetic report on Coney Island, say- 
ing: “The major portion of Coney Is- 
land lying between Ocean Parkway and 
conflagration 


loss is re- 
loss 


out 


37th street possesses a 

hazard of pronounced degree. During 
the summer season the congestion of 
people and automobiles, occurring par- 


ticularly over week ends, introduces a 


UNDERWRITE ER 





most serious state of congestion and 


would greatly obstruct fire department | 


operations; in addition the automobiles 
would tend to spread the fire.” 





Knickerbocker, 
gers, $10,000; 
mobile, $3,750: 


$12,858: 
Patriotic, 
Baitimore 


Globe & 
$7,000; 
American, 


Rut- 
Auto- 





























000; Home, $11,500; North River, $12.- 
Scoville’ Village Coverams 750; Halifax, $10,500; Tokio Marine & 
Thi ' Fire, $10,500; North America, $9,250: 
is prediction was borne out. Auto- | ( ounty Fire, $5,625; American Eagle, 
mobile traftic interfered with getting fire | $12,000; North British & Mercantile 
department apparatus to the fire and 500. The loss there is estimated at 
many automobiles exploded. 65 percent 
he insurance coverage on buildings —— 
and contents of Scoville’s Village, Surf _ Meigs & Cope, Milwaukee, has been 
avenue east of West 25th street, Coney eee ees J. E. Tierney, L. E. 
Taland. includes aaa > Xr | Garity and J. G. Meigs and Osear C. 
ie a Cc les American or Newark, Lelechuk, Inc., Milwaukee, by O. Lelchuk, 
$10,250; Northern of England, $6,250;] L. Lelchuk and G. Grinstein. 
New Audit S Servi 
Briggs A. Hoffman of the R. A. Hoff- | tem gives a thorough survey of a man’s 
man Sons & Co., local agency at St.| property and personal insurance. Some 


Louis is president of the Insurance Au- 
dit Survey Corporation with offices at 
120 North Fourth street. Mr. Hoffman 
has evolved an excellent method for giv- 
ing and servicing business and putting 
a man’s insurance on a_ business-like 
basis. He describes the plan in a book 
called the ‘ ‘Audit Survey System.” Mr. 
Hoffman’s idea is to study a man’s in- 


surance needs, then get at his values, 
exposure to various hazards, potential 
claims and the like. In fact, Sys- 


the 











of the chapters treated in the book are 
“Printed Forms,” “Values and Ac- 
credited Appraisals,” “Appraisal Cost,” 
“Replacement Values,’ “Cubic Foot 
Fallacy,” “Accident and Health Insur- 
ance,” “Life Insurance,” “Inland Mar- 
ine” and various other kinds of insur- 
ance and a description of each. The 
book is a text book and takes up a num- 
ber of important subjects. Mr. Hoff- 
man has tested his plan in a number of 





ways and tinds that it does the work. 
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Virtues of Central Station Supervision 





The advantages of a central station 
supervisory service for fire prevention 
systems are pointed out by the Amer- 
ican District Telegraph Company. Many 
large corporations have been able to 
reduce the number of watchmen or re- 
place them completely by adoption of 
central station service. The mechani- 
cal method is found more reliable and 
less hazardous. An automatic sprink- 
ler system supervised from a _ central 
station becomes a fire watchman as well 
as a fire fighting system. 

Only central station supervision can 
increase the value and dependability of 
sprinklers. The American District 
Telegraph Company points out that a 
sprinkler system is just as much a piece 
of equipment as an elevator or a ma- 
chine tool and deserves the same care 
as any other mechanism. 

An automatic sprinkler system, ac- 
cording to the American District Tele- 
graph Company, should be regularly 
checked and continually watched so that 
it will function properly, should fire 
break out. 

Supervision Is Impartial 

The central station supervision is in 
touch electrically with every vital part 
of the system for 24 hours every day. 
The supervision is impartial and is in 
charge of an organization of protection 
specialists who install, inspect and main- 
tain the supervisory system under rigid 
insurance requirements, Complete re- 
sponsibility for the care of the system 
is assumed. 

The National Fire Protection Associa- 
tion records show that 31.8 percent of 
all fires that gained headway in sprink- 
ler equipped buildings from 1897 to 1982 
were due to water being shut off. No 
sprinkler system equipped with devices 


New York Brokerage House 
Sues United Hotels Company 


NEW YORK, July 20—The Han- 
cock Company, a local brokerage house 
controlling many important hotel lines, 
has brought suit against the U nited Ho- 
tels Company for $125,000 damages 
claiming breach of contract. The 
United line is now placed by the An- 
chor Brokerage Company, said to be a 
subsidiary to the Crescent Brokerage 
Company, headed by Joseph Blumen- 
reiter, a former local official of the 
Home. 

Several officials and others connected 
with the United Hotels Company are 
listed as incorporators of the Anchor 
company. It is alleged that the com- 
pany which wrote the United Hotels 
line accepted about 50 percent less than 
tariff rates and that failing to get rein- 
surance here was obliged to cover its 
excess liability at Lloyds of London. 
Mr. Blumenreiter will shortly be sub- 
jected to a legal examination regarding 
the facts. 


Read Wants Hail Data on 
Growing Crops Segregated 


Segregation of figures on hail insur- 
ance written on growing crops, im order 
to get a better line on the experience on 
that class is urged by Jess G. Read, Ok- 
lahoma commissioner. He says: 

“From a review of the figures con- 
tained in the annual statements of stock 
fire companies for some years it is evi- 
dent that they have continued to report 
their combined hail business experience 
on buildings and growing crops under 
one item in all their returns. To obtain 
proper experience for crop insurance 
these statistics should be separated in 
the future.” 

The experience on hail business was 
much more favorable in Oklahoma for 
1931, although premiums and_ losses 








connected electrically with a central sta- 
tion system can be cut off from _ its 
water supply without an alarm being 
flashed. A sprinkler system may be 
made inoperative or ineffective because 
of closed valves, inadequate water sup- 
ply in gravity or pressure tanks, frozen, 
exposed water tanks, inadequate steam 
pressure for fire pumps, failure of cur- 
rent for electrically operated fire pumps, 
low air in pressure tanks or in dry pipes. 


Clear Trouble Immediately 


These conditions cannot long exist 
when a sprinkler system is supervised 
electrically from a central station be- 
cause steps are taken to clear the 
trouble as soon as signal is received. 
When sprinkler heads open and extin- 
guish a fire, central station supervision 
shuts off the water, thus preventing fur- 
ther damage. 

The advantages of central station 
electrical systems to foil criminals are 
also pointed out. Nineteen federal re- 
serve bank buildings have the central 
station protection, 

Watchmen are in charge of property 
70 percent of the time and the watch- 
men may be pensioners or aged men, 
without resourcefulness in an emer- 
gency. Watchmen do not have me- 
chanical knowledge of the buildings, nor 
are they usually physically powerful «¢ 
adept in the use of fire arms. 

Watchmen supervised from a central 
station, however, are checked up on and 
protected every minute of the night. 
They must ring in to the central sta- 
tion at regular intervals. 

Should a watchman be held up by 
robbers and forced to continue on his 
usual rounds, he can still turn in a se- 
cret alarm under the noses of the thugs 
without endangering his life. 


National Trade Union Act 
Is Repealed by Congress 





(CONTINUED FROM PAGE 4) 


ure, and there is some question whether 
those now doing business under a Dis- 
trict of Columbia charter would be al- 
lowed to continue in business under that 
charter. 

The effect of the bill, however, is to 
force new insurance companies to ob- 
tain their charters from the state super- 
intendent of insurance, by which means 
the state will gradually acquire super- 
vision over all insurance. Whether ex- 
isting companies will lose their District 
charter has not yet been determined, 
but if they do not, the senator an- 
nounced, suitable legislation revoking 
the charters will be introduced. 


No Jurisdiction Over Activities 


Numerous complaints have been re- 
ceived by the Texas delegation in Con- 
gress about the national trade-union in- 
surance associations, it was stated. The 
Texas commissioner instituted suit over 
a year ago to compel them to come 
under state supervision, but the com- 
panies claimed federal jurisdiction and 
demanded that the case be tried in a 
federal court. Actually, there was no 
jurisdiction over their activities, because 
the District of Columbia insurance 
superintendent had no _ control over 
them, as they were not located in Wash- 
ington, and Texas had no control be- 
cause they were chartered in the Dis- 
trict of Columbia under federal laws 
applicable only to the District. 


were reduced materially from the previ- 
ous year. Premiums totaled $319,53 
with losses paid $101,153, giving a loss 
ratio of 31.65 percent, the most favor- 
able showing since 1922, with exception 
of 1929. 

The insurance business of the late 
George E, Bearn, Greenwich, Conn., will 
be continued by his widow, Mrs, Annie 
H. Bearn. 








The Best Bet Today 


A plan for multiple line agency 
managers who want to help 
their agents produce some 
new business at this time 


What line of insurance in the multiple line 
agency today offers the best opportunity to get 
ready cash and new premiums? This question 
is being asked and answered in many multiple 
line agencies today and usually the answer is, 

‘Accident Insurance.’ 


While the managers of multiple line agencies 
are recognizing the possibilities of accident insur- 
ance, very few of them have worked out the 
necessary plans to make an accident insurance 
selling effort successful. A large part of the acci- 
dent business on the books of multiple line agen- 
cies has been put there without hard selling 
effort. When a client accepted the idea that he 
needed accident insurance, the policy was writ- 
ten, oftentimes without any close regard to the 
client’s particular needs. But that kind of sell- 
ing is not being done today. So that most of 
the multiple line selling forces are soft and un- 
trained in the effort to make a real accident sales 
fight. 


If any multiple line agency manager doubts 
this statement, let him call a meeting of his 
agents and ask almost any one of them to come 
forward and demonstrate how he would present 
accident insurance. He will learn that the man- 
ager of his casualty department has a fair grasp 
on the policy terms but that the major part of 
an accident insurance contract is pure Greek to 
almost all other members of the agency. W hile 
it is not to be expected that every item in an 
accident policy should be presented to the buyer 
no insurance agent should be foolish enough to 
believe that he can sell much accident insurance 
unless he knows at least the major coverage of 
his contract. 


Not only is it necessary to know the accident 
contract which is being presente ed but it is neces- 
sary also to know how to convince the progpect 
that accident insurance solves one of his prob- 
lems of life for which he has not yet found 
a satisfactory solution. Many sales have been 
lost because the contract was explained while 
the prospect was. still debating whether he 
really wanted and needed anything like accident 
insurance. 


To assist multiple line agency managers who 
want to instruct and inspire their agents to write 
accident insurance at this time, The National 
Underwriter Company is making a special offer 
of two of its publications, ideally suited to fur- 
nish the manager with the selling information and 
sugge stions necessary for this effort. These pub- 
lications are Proved Premium Producers, of which 
£. H. Mueller, president of the National Asso- 
ciation of Accident and Health Managers, says, 
“Today marks the seventeenth year that I have 
sold accident insurance, and I have never be- 
fore gotten so many practical canvassing ideas 
and suggestions as I have gotten from these 
leading producers from all over the United States 
and Canada. There is not a dull or unprofitable 
page in this book. It is not taken up with dis- 
cussions. It is filled with short reports on actual 
canvasses, sales ideas and pointers, given in the 
words of the salesman himself.” This publication 
sells regularly for $3.00. The second rublication 
is the Short Course in Accident and Health In- 
surance. a series of six 10-page leaflets, bearing 
the following titles 1. Your Job. 2. Earn 
While You Learn. | 3. Management--Planning. 

Management—Doing. 5. The Policy. 6. 
Underwriting. 


This publication regularly sells for $2.00. 


Order now and get both these 
publications for $3.00. Use the 
coupon below. 


Py ty ee my ey ey ey es ey ey ey ee ee 


The National Underwriter Company, 
420 E. Fourth Street, 
Cincinnati, Ohio. 


Gentlemen: 

Send me your book, “Proved Premium Pro- 
ducers’’ and your Short Course in Accident and 
Health Insurance. I understand that these pub- 
lications regularly sell for $5.00 and I may now 
obtain both of them for $3.00 plus delivery 
charges. I understand also that they will fur- 
nish me with plenty of material for instructing 
and inspiring an agency force to go after acci- 
dent insurance. 


PPT eT Te TT TCT TT CET eT Te eee 
CS OP CELT EEE TET O TT CCE TCT OL ree Toe 
COir BE BG oc ccoscvtisicéseesscresacsenees 
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Digest of Court Decisions 








The United States district court of 
appeals eastern of South Carolina 
had a U. & O. policy before it in Hutch- 
ings vs. Caledonian. The tobacco ware- 
house and contents at Sumter, S. C., 
were destroyed Oct. 24. The term cov- 
ered by the policy. was from Aug. 9 to 
Oct. 9. The policy set as a limit of 
recovery $200 a day. As the fire hap- 
pened on the morning of Oct. 24 the 
maximum recovery which could in any 
event be allowed would be $200 for 40 
days or $8,000. In the policy was the 
statement, “The company shall be liable 
for the actual loss sustained, due con- 
sideration being given to the experience 
of the business before the fire and the 
probable exnerience thereafter.” 

The court holds that the plaintiffs are 
not entitled to recover the maximum 
amount when proper effect is given to 
this policy provision. The warehouse 
was more or less of a community enter- 
prise. The plaintiffs were having a 
hard time making it go. Other ware- 
houses located within a radius of 75 
miles were taken for experience: The 
court says that it cannot adopt the 
proposition that the profits of the ware- 
house would probably have continued 
at the rate during the entire period cov- 
ered by the contract which had been the 
experience prior to the fire. The testi- 
mony showed that the probable experi- 
ence of this particular warehouse would 
have been a falling off in profits for the 
greater part of the remaining 40 busi- 
ness days. Therefore the court adopted 
a 334% reduction as an average for the 
40 days. 

* 

Failure of insured, named in reforma- 
tion, to file proof, does not defeat his 
action—Failure of an assured, whose 
name is substituted for another in the 
reformation of a policy after a loss, to 
file proof of loss in his name does not 
release the insurer from its obligations. 
This was the decision of the United 
States circuit court of appeals for the 
fifth circuit (Florida) in reversing judg- 


Pennsylvania Bills Would 
Levy 2 Percent Stamp Tax 





sills have been introduced in senate 
and house at the special session of the 
Pennsylvania general assembly to im- 
pose a state tax on policies. Sen. Sam- 
uel Salus and Representative M. J. Root, 
both of Philadelphia, are the sponsors. 
The bills would levy 2 percent tax on 
the first annual premium of all policies 
written in the state. The insurance 
commissioner is given authority to re- 
voke the certificate of any company or 
the license of any agent or broker who 
issues a policy without first attaching 
the revenue stamps provided for in the 
bill. The stamp must be canceled by 
writing or stamping initials and date 
thereon, and a penalty of $200 to $500 or 
six months in jail or both is provided. 
Issuance of a policy without a stamp 
carries maximum fine of $200. Compa- 
nies, agents and brokers are required to 
maintain a record of taxes paid. Effec- 
tive date set in the bill is Aug. 1, 1932. 


County Foie Broke; Rain 
Insurance Sales Suffer 





Rain insurance writings this season 
are reported to be far below normal, 
largely because county fairs, which are 
ordinarily the big buyers of this pro- 
tection, are not in the market. Most of 
the county fair associations are broke. 
About the only rain insurance buyers 
of consequence today are professional 
baseball clubs. The Boston National 
League club buys rain insurance fre- 
quently when games of importance and 
double headers are scheduled. The Buf- 








ment of the lower court and remanding 
the case of Bennett vs. Cosmopolitan 
Fire for further proceedings. 

After the loss Bennett discovered that 
the policy although ariginally written in 
his name, had by endorsement made 
without his consent been written in his 
wife’s name. He filed his bill in equity 
to reform the policy and the lower court 
found that the rider was placed on the 
policy wrongfully and without Bennett’s 
knowledge or authority. He was there- 
fore granted reinstatement as the in- 
sured. But, the lower court further 
ruled that since Bennett’s suit affirmed 
that his wife, who filed the proofs of 
loss in her name, was not the assured, 
but that Bennett was, Bennett may not 
be permitted to claim that the proof 
filed by her can be taken as proof filed 
by the assured; that Bennett had taken 
no action on the policy, had asserted 
no claim under it and that no act of 
the company could be treated as waiver 
of proof of loss by him. 

The higher court held that this point 
of view is too narrow and not in oc- 
cordance with authority. Insertion of 
the wife’s name in the policy, according 
to the higher court, was without au- 
thority and void as to Bennett; the Cos- 
mopolitan Fire having brought about 
the resulting conversion by this unau- 
thorized act is estopped to deny the ef- 
fectiveness of proof of loss as such when 
made by the person in whose name by 
their unauthorized rider, they have as 
to themselves at least, placed the insur- 
ance. 

The action of the adjuster of the com- 
pany in having Bennett join with his 
wife in the non-waiver agreement, the 
acceptance by the company of the proof 
in the name of his wife, the denial of 
any liability on the policy, the failure 
of the company to ask for additional 
proof, and generally its non-action in 
regard to the matter of proof, makes it 
perfectly clear that this defense is 
waived, the court ruled. 


Hail Premiums Are Falling 
Far Below 1931 Low Record 


While hail losses have not been so 
severe this year, the premiums are off 
50 percent or more so far even from 
last year’s low record. Grain values 
are dragging the bottom and hence pre- 
miums have been small in consequence. 
Many farmers are not taking hail in- 
surance. The companies had a favor- 


able experience, such as it was, in 
Oklahoma and Kansas. There have 
been storms in Iowa, Texas, Montana 
and Nebraska. South Dakota is con- 


siderably below the low record on pre- 
miums. North Dakota is in better 
shape and Canada seems to be holding 
its own. 

In Texas, the loss ratio is running 
as high as 200 percent for some com- 
panies, but the volume of business is 
only about 10 percent of what it was 
last year. New business at this time is 
confined to North and South Dakota, 
Minnesota, Montana and Canada, but 
it is coming in very slowly. 

Hail men estimate that in the final 
accounting hail writings this year will 
be about one-third what they were last 
year. 


falo club in the International League is 
another buyer. 

The new rain form D was introduced 
about a month ago and there was hope 
that it would stimulate the writing of 
rain insurance. However it has not yet 
seemed to have caused much impetus 
in sales, although in normal times it 
should prove attractive. This is a val- 
ued form limited to one-half the ex- 
penses of the event or one-half the in- 
come of the prior event. 
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There is such a thing 
as the Agency Angle-— 














We know the agency 
angle—because our 
personnel almost to the 
last man has been 
through the agency 
training ground. 





When 


serving our agents we 


it comes to 











Organized and man. 27 aware and in sym- 


aged by R. B. Jones & 
Sons, Kansas City, 
Chicago 


pathy with their prob- 
lems and needs. 


Agents may conti- 
dently rely on us to 
back them up in all ne- 
gotiations with the pub- 
lic. 


Kansas City Fire and Marine 


Insura nce Company 
Chicago, Ill. Kansas City, Mo. 
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Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manufac- 
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Meeting the Readjustment Period 


THE NATIONAL UNDERWRITER has not 
endeavored to paint a glowing picture with 
light colors so far as the future of insur- 
ance is concerned during the next few 
years. It has felt that the building up of 
false hopes in this hour of distress and the 
attempt to lead people into a paradise which 
only exists in the fancy would be cruel 
when the disillusionment came. Therefore 
THE NATIONAL UNDERWRITER has tried to 
interpret the insurance 
ramifications as they are and are likely to 
be rather than to introduce bright tints 
Neither has this 


business and _ its 


which would soon fade. 
paper been a pessimist. 

Notwithstanding the devastation that has 
been wrought there is no cause for de- 
spondency and despair. Insurance men as 
a rule are displaying courage, enthusiasm 
and determination. Insurance is needed as 
never before. Loss of any kind to people 
has a greater significance and a farther 
reaching effect than it had. 
all other lines of business was caught in 


Insurance like 


the mighty wave of stimulated prosperity 
that put us all on heights where we did 
not belong. In attempting to reach our 
proper level the process is a slow and in 
many ways a crushing one. The readjust- 
We will 
feel the effects for some time to come. 

When business people can anticipate, at 
least to a large extent, what is before 
them they can prepare to meet the future 
even if it be uninviting. We can adjust 
ourselves to conditions and that is just 
what insurance is endeavoring to do. We 
are reaching the course along which we 
should travel. 


ment period is being prolonged. 


In this readjustment process much tol- 
eration and sound judgment must be em- 
ployed. In the effort to be properly oriented 
there will be call for sympathy, respect for 
the other fellow and forbearance. Some 


insurance companies are in far better po- 
sition than others. Some institutions, un- 
fortunately when the skies were brighter, 
pulled the throttle far out and forged ahead 
too fast. forgot that they 
were primarily underwriters but became 
speculative investment houses. The bank- 
ing element had the upper hand. Officials 
were carried away by lurid skies and they 


Some offices 


are paying the penalty. There is no office 
that can entirely escape although there are 
many alibis coming forth. 
Notwithstanding the blunders of the past 
we are confronted now with the present 
and the future. We want to conserve in- 
surance and bring it through these dreadful 
times as best we can. We will need insur- 
ance companies and they should be just 


as securely ballasted as possible. Those 
that were more conservative in their man- 
agement are to be heartily congratulated. 

Probably is to get 
away from the attitude. 
If an insurance 


agency or an individual has escaped to a 


what we need now 
“holier than thou” 
insurance company or 
great extent the financial calamity and is 
able to put forth a bolder front, it should 
appreciate its responsibility to the business 
at large. This is no time to kick anyone 
when he is down. It is a period when a 
helping hand should be held out with a 
spirit of comradeship. 

We are not upholding company manage- 
ments that are exploiters, 
spoilers or plunderers. There has been too 
much greed and avarice shown in some 
quarters. 
men who want to do the right thing in 
spite of mistakes of judgment of the past 
and who have thousands of families de- 
pendent upon them, this is no time to draw 
our habiliments about us and say, “Un- 
clean.” Let those that have the attributes 
of permanency even though they be jolted 


promoters, de- 


Where a company is guided by 








PERSONAL SIDE OF BUSINESS 





L. H. Stubbs, local agent at Cedar 
Rapids, Ia., and Lewis S. Stubbs, a local 
agent at St. Joseph, Mo., journeyed the 
other day to Sterling, Kan., to visit 
their father, Ira Stubbs, who is 94 years 
of age. The father went to Kansas in 
1854 and has been farming for nearly 
50 years. He lived in West Elkton, O., 
before going to Sterling, Kan. He estab- 
lished a general store there. 


Merrill W. Slawson, Kansas special 
agent for the Royal fleet with headquar- 
ters at Wichita, will be married July 31 
to Miss Mary Snyder of Denton, Tex. 
Mr. Slawson is also keeper of the goose 
egg of the Kansas Blue Goose. 


A. M. Hutton, veteran Wichita local 
agent and member of the Wichita In- 
surors, who has been critically ill for 
the past three weeks, has been removed 
to a hospital there, where a blood trans- 
fusion was given. 


E. M. Griggs of the legal staff of the 
Chicago department of the National 
Board is now at the New York head- 
quarters and will remain there during 
the vacation absence of General Coun- 
sel J. H. Doyle. 


Harry Gillespie, 83, lifelong resident 
of Dayton, O., and prominent in the in- 
surance field there, died last week. Mr. 
Gillespie was associated for many years 
with his father, the late William Gil- 
lespie, in the Ohio Insurance Company 
of Dayton, and later with the Ohio- 
Cooper Insurance Agency, with which 
he was connected until the time of his 
death. 


It is ascertained th aat H. O. Fishback, 
insurance commissioner of Washington, 
is not only the oldest commissioner in 
actual years, being 73 years old, but 
also in point of service. He has held 
office for 21 years. 


Charles G. Law of Laws’ Insurance 
Agency in Cincinnati, which is operated 
by W. A. Earls, died last week. He was 
the son of the late John H. Law of Law 
Brothers, former western managers of 
the Royal and a grandson of Dr. John S. 
Law, who was the first manager of the 
old Royal department in (¢ ‘incinnati, Mr. 
Law at one time resided in Chicago, 
where he was Illinois state agent of the 
Royal. 


An organized effort to have Frank N. 
Belgrano, Jr., president of the Pacific 
National Fire of San Francisco, elected 
national commander of the American 
Legion has been launched in California 
by members of the California depart- 
ment and a group of representatives 
from other states. Mr. Belgrano, one 
of the original members of the Ameri- 
can Legion and active in its various ac- 
tivities for many years, as well as de- 
partment head in his home state, is said 
to have an excellent chance to win the 
coveted post. A new commander will 
be elected at the national convention in 
Portland, Ore., in September. 

H. R. Jackson, Pacific Coast manager 
of the Atlas Assurance, who has been 
away from his desk in San Francisco 
for more than a month on a combined 
business and pleasure trip through the 
east and Pacific northwest, returned 
July 16. In Montreal Mr. Jackson met 
and conferred with William Penman, 
manager of the Atlas Assurance life de- 


now have our encouragement. That we 
take it was the spirit with which Super- 
intendent VAN Scuaick of New York 
issued his solemn warning to directors of 
He wanted them to take ac- 
and prepare to 


companies. 
count of their own houses 
meet a continued period of business read- 
justment. We are not out of the woods yet. 





partment in London. Mr. Penman was 
in Canada in connection with the com- 
pany’s life business, much of which was 
acquired when the Atlas took over the 
Montreal Life a few years ago. 


— 


W. G. Shipe of Kansas City, Mo., state 
agent of the New Hampshire and Gra- 
nite State, who has been transferred to 
Chicago as Illinois state agent, was 
given a farewell dinner by 75 of his 
Missouri friends prior to his leaving for 
his new post. He was presented -with 
a handsome watch. 

G. J. Giersberg of the London As- 
surance was master of ceremonies. 
Talks were given by T. O. Nockles, 
Springfield F. & M. farm department; 
Claude Enslow; John F. Deiber, Hart- 
ford Fire; George P. Cook, Providence- 
Washington; W. O. Woodsmall, Fire 
Association. Mr. Shipe responded to the 
sentiment of the hour and expressed re- 
gret at the parting with old time friends. 
He is en route by motor to Chicago and 
will be at his new desk Monday. 


— 


Joe Thompson of Ardmore will be 
temporary assistant to Commissioner 
Read of Oklahoma, pending the return 
of the present incumbent, Leonard H. 
Savage, who thas been granted a 60 to 
90-day furlough. Mr. Thompson was 
former assistant commissioner, but a 
short time ago took up practice of law 
at Ardmore. 

Fred H. Lieber, manager Edward J. 
Miller & Co. Agency, Louisville, had a 
very narrow — from complete loss 
of eyesight at St. Louis on July 4. When 
he was entering a hotel a young boy 
heaved a firecracker which went off in 
Mr. Lieber’s face. He was taken to 
Louisville and has been in the hospital 
since. It is reported that he is recover- 
ing nicely, and will soon be back at the 
office. Early reports were garbled, one 
stating that he had been blinded in one 
eye, another that he had lost sight of 
both eyes. As a matter of fact it is 
not believed that his vision in either 
eye will be materially impaired. How- 
ever, his escape from serious injury was 
mighty narrow. 

Charles E. Macomber, for the past 13 
vears an engineer in the improved risk 
department of the New England Insur- 
ance Exchange, dropped dead of heart 
trouble in his home in Natick Saturday 
night. Born in Fall River 55 years ago, 
Mr. Macomber had his first insurance 
experience as special agent for the Fire 
Insurance Association. Later he went 
with the Underwriters Bureau of New 
England as an engineer and in 1919 
joi ined the New England Exchange 
force. 


Commissioner Lee Herdman of Ne- 
braska is back at his desk after a 
month’s rest in an Omaha hospital, or- 
dered by his doctor in order to get rid of 
troubling heart symptoms. Mr. Herd- 
man feels that he is almost fully re- 
stored to normal health. 


Fred A. Hubbard, who at the time of 
his retirement from active business some 
years ago was vice-president of the 
Hanover Fire, is visiting the New York 
headquarters of the company, making 
one of his trips north from his attrac- 
tive home in Fort Myers, Fla. 

D. E. Tanner, Ohio state agent of the 
Commercial Union group, is in a hospi- 
tal in Columbus preparatory to undergo- 
ing an operation. 

N. A. MeNamara, Chicago and Cook 
county manager and western supervisor 
of the Public Fire of Newark, is in San 
Francisco. 

Western Manager S. M. Buck of the 
Fireman’s Fund group is spending his 
vacation at Lake of the Woods on the 
northern boundary of Minnesota. 
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A Directory of Responsible Attorneys Specializing in Insurance Law 














































































































ARKANSAS INDIANA MINNESOTA (Cont.) OHIO (Cont.) 
ARTHUR G. FRANKEL GEORGE A. HENRY SEXTON, MORDAUNT, KENNEDY STAHL, STAHL & STAHL 
LAWYER INSURANCE ATTORNEY & CARROLL Attorneys-at-Law 
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FIRE, LIFE AND CASUALTY 
Insurance Litigation in the Southern States 














ILLINOIS 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 


Parrish, Cohen, Guthrie 
Watters & Halloran 
Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 





INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 








NEW JERSEY 











KENTUCKY 








Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, IIL 


Special attention to the law relating te all 
clasecs of Corpurate Surety Bonds 


Woodward, Hamilton & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Ky. 








SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


2704-2710 Lefcourt Newark Building 
11 Raymond Blvd., Newark, N. J. 


Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 


Charlies O. 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 
BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 




















TENNESSEE 























MICHIGAN 








EKERN & MEYERS 


Insurance Attorneys 


One La Salle St. 
CHICAGO 


DUNHAM, TAYLOR &ALLABEN 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 





NEW YORK 
David F. Lee David Levene Edwin F. Verreau 
LEE, LEVENE & VERREAU 


TRIAL LAWYERS 
316 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York 


WILLIAM HUME 





























MINNESOTA 


OHIO 

















Silber, Isaacs, Silber & Woley 


Attorneys & Counselors 


208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


Mitchell, Gillette & Carmichael 


12th Floor, Alworth Bldg., 
Duluth 


Insurance Litigation 
Special Department for 





Investigations and Adjustments 





Rees H. Davis Fred J. Young 


DAVIS & YOUNG 


Attorneys at Law 
General Insurance, Fire, Casualty & Surety 
Practice. Also facilities for investigations 
over Northern Ohio 


Guardian Bldg. CLEVELAND 











NASHVILLE 
WASHINGTON 
ROBERTS, SKEEL & HOLMAN 
Alaska Building 
John W. Roberts Wm. Paul Uhimann 
| at oe Everett 0. Butts 
Tyre H. Hollander eae 
Edvard’ p «ll W. E. Evenson, Jr. 
Frank Hunter H. Henke, Jr. 
SEATTLE 
WISCONSIN 





BLOODGOOD, STEBBINS & BLOODGOOD 
Warner Bldg., 212 W. Wisconsin Ave. 
MILWAUKEE 
Representing U. S. Fidelity & Guaranty 


Company, Metropolitan Life SnOUTRENED Com- 
pany, Globe Ind ity C 











BROWN, HAY & STEPHEN 


714 First National Bank Bldg. 
SPRINGFIELD 








Geoffrey P. Mahoney 


Attorney and Counselor 
831 Metropolitan Bank Building 
Minneapolis, Minnesota 
Investigation and Adjustment of Claims 











KNEPPER, WHITE, 
SMITH & DEMPSEY 


44 East Broad Street 
COLUMBUS, OHIO 


Trial Work—Investigations—Adjusting 


GERALD P. HAYES 


Attorney 


Insurance litigation and claim work in any 
part of Wisconsin 


905 Ist Wis. Natl. Bank Bldg. 
Milwaukee 
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FIRE INSURANCE NEWS BY STATES 














OHIO AND WEST VIRGINIA 





Use and Occupancy Needed 


Point Made by an Ohio Field Man in 
Dealing With the 
Policyholders 


An Ohio state agent is pointing out 
to local representatives of his company 
that use and occupancy insurance is to- 
day more necessary than ever. While the 
business must be carefully selected and 
underwritten, the need is present and 
the agent should have no difficulty in 
pointing out that a company without 
use and occupancy insurance today 
is mucin more likely to stay out of busi- 
ness after a fire than ever before. There 
is not the opportunity to get back from 
current operations enough profits to 
carry the company through a period of 
large debt. Moreover, it may be diffi- 
cult to borrow sufficient money from 
the bank to carry the business througn 
the reconstruction days. 

Conditions today make the operation 
of a business which is struggling with a 
large debt so discouraging that this 
item of debt alone will be sufficient to 
keep many from starting again unless 
they have provided use and occupancy 
insurance to tide them over the months 
following a fire. 


Litigation with Gas Company 
Over State Building Blast 


COLUMBUS, July 20.—The state of 
Ohio and the natural gas company of 
this city are in a controversy over the 
removal of a gas main from the grounds 
surrounding the new state office build- 
ing, scene of an explosion several 
months ago in which ten persons were 


killed, more than 40 hurt and a prop- 
erty loss of hundreds of thousands of 
dollars incurred. The state has ob- 


tained an injunction preventing the gas 
company from removing the main. The 
state charges that the explosion was due 
to gas escaping from the main. The 
gas company says that if the explosion 
was caused by gas, it was from marsh 
gas. It holds that if there is a break 
in the main it was caused by the ex- 
plosion and was not the cause of it. 





Horton Speaks at Elyria 


S. J. Horton, secretary of the Insur- 
ance Board of Cleveland, was the prin- 
cipal speaker at a meeting of the Elyria 
Board. The main topic was the pro- 
posed organization of a county board. 
This would combine the Elyria and 
Lorain boards under a single head and 
result in a much stronger board. Trum- 
bull county, O., already has such a 
board in operation. 

Mr. Horton heartily endorsed the 
merger of the two boards into a strong 
unit and both cities have appointed com- 
mittees to consider the merger and work 
out details. Representatives of other 
towns in Lorain county were present. 


Ohio Field Club Changes 


COLUMBUS, O., July 20.—Roy J. 
Harney, formerly with the L. & L. & G., 
in the Dakotas, who has come to ¢ ‘olum- 
bus as a representative of the Royal, is 
new member of the Ohio Fire ‘ond ag 
writers Association. J. D. Gooding of 
Lima, who has represented the Employ- 
ers Fire, has resigned from the associa- 
tion, but will continue his local agency 
at Lima. 

The Ohio Fire Underwriters Associa- 
tion will not meet again until Sept. 6, 





the day following Labor Day, the Aug- 
ust meeting having been abandoned. 


Aukenbauer Undergoes Operation 


John F. Ankenbaur of the A. W. Shell 
Agency, Cincinnati, is recovering at the 
Good Samaritan Hospital from an ap- 
pendicitis operation performed last week. 
The operation was decided upon hur- 
riedly and Mr. Ankenbaur was in the 
hospital several days before his friends 
knew what happened. 


Seeks Ohio Field Man 


The Scottish Union & National is 
negotiating for a special agent to repre- 
sent Scottish Union, American Union 
and Central Union in eastern Ohio, 


which territory was formerly supervised 
by Lester H. Roller. 


Nominate Olt and Baker 


DAYTON, O., July 20—Oscar C. 
Olt and Ril T. Baker have been nomi- 
nated to the board of directors of the 
Dayton Chamber of Commerce insur- 
ance department. 


Veteran Agent and Wife Dead 


Thomas L. Collett, veteran local agent 
at Ironton, O., died at his home there a 
few days ago. His wife also passed 
away the following day, and a double 
funeral was held. 





Ohio Notes 














The PD Jankau & Co. agency of 
Cleveland has been incorporated, 

H. C. Blakeslee & Co., Cleveland, has 
been incorporated by J. P. Walsh, J. C. 
Moffitt and P. J. Kennedy. 








CENTRAL WESTERN STATES 





Livingston Talks to Firemen 


Urges Cooperation With Company Ad- 
justers on Losses—Prevention 
Topics Discussed 


MONROE, MICH., July 20.—Coop- 
eration between firemen and adjusters 
for the fire companies was urged by 
Commissioner Livingston in an address 
before the annual convention here of the 
Michigan State Firemen’s Association. 
The commissioner pointed out that the 
firemen’s observations at the scene of a 
blaze are frequently of invaluable assist- 
ance to the adjuster. Following the 
commissioner’s. talk, R. C. Loughead, 
chief engineer of the Michigan Inspec- 
tion Bureau, led a discussion of this 
topic. 

Charles V. Lane, head of the fire mar- 
shal’s division, explained the new dry 
cleaners’ regulations contained in a 
statute enacted by the 1931 legislature. 

©. Knowles, Freeport, talked of 
farm fire hazards, prevention and pro- 
tection, and Paxton Mendelssohn, head 
of the fire prevention committee of the 
Detroit board of commerce, spoke on 
“Cooperation between Firemen and City 
( )fficials.” 

The firemen 
continue 


agreed unanimously to 
maintenance of the “fire col- 
lege,” an annual short course in fire- 
fighting and fire prevention conducted 
during the convention. 


— 


Approve Grand Nest Change 


INDIANAPOLIS, July 20.—A meet- 
ing of the officers of the Indiana Blue 
Goose was held Monday, which en- 
dorsed the action of the grand nest in 
substituting 2 “skeleton” convention at 
Chicago Sept. 7-9 instead of the meet- 
ing as originally planned at Jackson- 
ville, Fla. It was decided to limit In- 
diana’s official representation to one 
delegate, P. J. Mangan, most loyal 
gander. 





Port Huron Agencies’ Outing 


PORT HURON, MICH., July 20.— 
Wright, Hoyt & Co. and the Cowan 
Agency held their annual outing for 
company officials and field men whose 
organizations are represented in the 
agencies at Gratiot Inn last week. 

More than 30 company representa- 
tives attended the outing at which Sen- 
ator Alex Cowan and Harold A. Mc- 
Martin, secretary of the Wright, Hoyt 
& Co. agency, acted as hosts. The out- 





ing was a 24-hour affair, starting with a 
reception in the evening and following 
with golf, boating and swimming to- 
gether with luncheon and dinner the 
following day. 


Many Fire Meserds Removed 


In connection with the city beautifica- 
tion contest being conducted in Indian- 
apolis, many ‘fire hazards are being elim- 
inated. An allowance of 20 percent is 
granted in the scoring of property free 
of all rubbish, debris and other fire haz- 
ards. Points in the scoring are taken 
off for shingle roofs, dilapidated build- 
ings, etc. In June a number of dilapi- 
dated buildings were inspected by the 
division of fire prevention of the fire 
department. Officials of the division of 
fire prevention had previously ordered 
the wrecking of 37 run-down buildings, 
and the June inspection revealed that 
all of them had been razed and the rub- 
bish and debris removed. 


Reduction for East Muskegon 





MUSKEGON, MICH., July 20—A 
reduction of nearly 50 percent in the fire 
rate on dwellings in East Muskegon 


has been granted by the Michigan In- 
spection Bureau. The reduction had 
been asked by the Muskegon Associa- 
tion of Insurance Agents, based on a 
survey of conditions in the territory, 
which was recently annexed to Muske- 





gon proper. The new schedule makes 
city rates available to all dwellings 
within the actual city limits and within 
two miles of a fire station. The city rate 
applied formerly only if the dwelling 
was within 1,000 feet of a hydrant. 





Amortization in Indiana 


A ruling is being promulgated in In- 
diana by Commissioner Kidd, following 
the recent conference of commissioners 
in Chicago, giving fire and casualty com- 
panies the right to amortize sound 
bonds not in default as to principal or 
interest. The ruling, according to Mr. 
Kidd, will tend to stabilize the value of 
securities of that nature and better the 
financial position of the companies. 


Financial Condition Good 


DETROIT, July 20—The financial 
condition of the Michigan Association of 
Insurance Agents is very good, notwith- 
standing the prevailing business condi- 
tions, the increase of minimum dues 
from $10 to $15 and the decrease in 


premium volume, with corresponding 
decrease in the dues schedule, says 
George Brown of Detroit, executive 


secretary. With the balance on hand, 
plus payment of unpaid balances of new 
membership dues, the association will 
be enabled to operate to the close of the 
fiscal year Aug. 31 without calling on 
the members for sustaining contribu- 
tions this year, Mr. Brown says. As of 
July 1, the association had 354 members 
in good standing. 


Lansing Agency Incorporates 


The J. W. Bailey Agency has been 
incorporated to take over the insurance 
division of Bailey Real Estate, Inc., 
Lansing, Mich. The agency is well es- 
tablished and is headed by two promi- 
nent agents, Carl Trager, state associa- 
tion regional vice-president for that ter- 
ritory, and W. O. McManus, who 
merged his agency with the real estate 
firm’s some time ago. 





Michigan Notes 








The League Service Bureau, Detroit, 
has been incorporated by G. W. Sears, 
Cc. W. Horr, Jr., and H. D. Killets, and 
the Dearborn Agency, Dearborn, by J, 
A. Forrester, Etheridge Powers and R. 
S. Little. 

H. L. Ridenour, who joins the Auto- 
mobile of Hartford, Fire & Marine Un- 
derwriters and Standard Fire of Hart- 
ford as state agent in southeastern Mich- 
igan, will also be manager of the Wayne 
county department of the group. His 
headquarters are at 1857 First National 
Bank building, Detroit. 
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Progress Made in Milwaukee 





Inclusion of Suburban Agents Under 
Jurisdiction Meets Favorable Reaction 
—Large Companies Cooperate 


MILWAUKEE, July 20—Since the 
Milwaukee Board assumed jurisdiction 
throughout Milwaukee county early this 
year, the plan has made consistent prog- 
ress with the cooperation of suburban 
agents and fire insurance companies. At 
the July meeting B. A. Lehnberg, presi- 
dent, announced that rearrangement of 
representation in the county in accord- 
ance with the new plan has already been 
made by the Travelers Fire, the Fidel- 
ity-Phenix and the North America, 

The board assumed jurisdiction over 
the entire county as of Jan. 13, this year, 
and the Milwaukee metropolitan district 





is now taken to include the cities of 
Wauwatosa, West Allis, Cudahy and 
South Milwaukee, as well as the villages 
of Shorewood, Whitefish Bay, Fox 
Point, River Hills, St. Francis and 
Hales Corners. The action was _ pre- 
ceded by a resolution repealing a step 
taken in June, 1929, in inaugurating the 
county jurisdiction program, by which 
the board provided for various member- 
ship plans. The board is now offering 
only full board memberships to appli- 
cants but where direct purchases are 
made a time payment plan is provided. 


Representation Limited 


Agency representation in Milwaukee 
county is limited to eight policywriting 
agents, which provided for more than 
1,600 ultimate policywriting agency ap- 
pointments, as applied to 200 fire com- 
panies. There are about 850 appoint- 
ments in the city and about 300 in sub- 
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JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. MM. R. M. SMITH, Vice Pres, 
w. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice-Pres. E. G. POTTER, 24 V.-Pres. W. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 2d V.-Pres, T. LEE TRIMBLE, 24 V.-Pres. OLIN BROOKS, 2d V.-Pres. 


FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY ,, ous ro 


CAPITAL POLICYHOLDERS 
$18,795,380.00 ORGANIZED 1688 $32,306,202.99 


NEAL BASSETT, Chairman ef Beard 
HENRY M. GRATZ, Presideat 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. an R. M. SMITH, Vice Pres, 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres, T. LEE TRIMBLE, 2d V.-Pres. OLIN: BROOKS, 2d V.-Pres. 


THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 ORGANIZED 1883 $ 2,034,545.17 


NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres, 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice-Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres, T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres'. 


THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 ORGANIZED 1884 $ 1,226,248.02 


NEAL BASSETT, President 


JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. a sem, Vieo-Pres. H. R. M. SMITH, Vice-P res, 
W.E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, big yt ey Pres. E. G. POTTER, 24 V. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2dV.-Pres. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres, 


NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 ORGANIZED 1966 $ 1,563,520.84 


NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. H. R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice-Pres. E.G. POTTER, 24 V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres, T. LEE TRIMBLE, 2d V.-Pres, OLIN BROOKS, 2d V.-Pres. 


SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 ORGANIZED 1871 $ 1,603,338.23 


NEAL BASSETT, Chairman ef Beard 
W.E. WOLLAEGER, President JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Prea,s HERBERT A. CLARK, Vice Pres, 
H.R. M. SMITH, Vice Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres’. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 


THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 ORGANIZED 1870 $ 1,751,660.54 


CHARLES L. JACKMAN, President MEAL BASSETT, Vice President 


JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres, MERBERT A. CLARK, Vico Pres. H. R. M. SMITH, Vice Pres, 
W.E. WOLLAEGER, Vice-Pres, HERMAN AMBOS, bar oar E.G. POTTER, 2d V.-Pres, W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. LEE TRIMBLE, 2d V.-Pres. GLIM BROOKS, 2d V.-Pres. 


THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 ORGANIZED 1908 $ 511,958.09 


GMEARLES L. JACKMAN, President NEAL BASSETT, Vice-President 


UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 ORGANIZED 1908 $ 137,264.60 


NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pree. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres, 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, eur Pres. E.G. POTTER, 24 V.-Prea. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Presa. OLIN BROOKS, 2d V.-Pres, 


MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 ORGANIZED 1882 $ 4,967,756.04 


NEAL BASSETT, Chairman of Beard 
J. SCOFIELD ROWE, Vice Chairman 
M. S. LANDERS, President J. C. HEYER, Vice President WINANT VAN WINKLE, Vico President JOHN R. COONEY, Vice President 
E. G. POTTER, 2d Vice Pres. E. R. HUNT, 3rd Vice Pres’t S. K. McCLURE, 3d Vice Prea, T. A. SMITH, Jr. 3rd Vice Pres. F. J. ROAN, 3rd Vice Pres. 


THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 
$ 1,000,000.00 ORGANIZED 1874 $ 2,009,866.67 


NEAL BASSETT, meer -y Beard 
BM. 3. LANDERS, President WINANT VAN WINKLE, Vice Preetient Flee Prem damert JOHN R. COONEY, Vice-President 
E. G. POTTER, 2d Vice Pres. .A. SMITH, 3rd Vice Pres. FRANK J. ROAN, Sed Vies Pree. R. HUNT, Sed VieePres. $.K. McCLURE,3rd Vice Pres. 


COMMERCIAL CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 ORGANIZED 1900 $ 1,814,648.30 


WESTERN DEPARTMENT PACIFIC DEPARTMENT 
844 Rush Street, Chicago, Illinois fo Bush rte 
HERBERT A. CLARK, Vice President San Francisco, aan ~~ 
HL R. M. SMITH, Vice President EASTERN DEPARTMENT W. W. & E. G. POTTER, ice 


P. E. BRISBINE, Res. Vice President 
JAMES SMITH, Secretary 10 Park Piace FRED W. SULLIVAN, Secretary 


MEWARK, NEW JERSEY * goeenor 
CANADIAN DEPARTMENT K, SOUTH-WESTERN DEPARTMENT 


912 Commerce St., Dallas, Texas 
461-467 Bay St., Toronto, Canada OLIN BROOKS, 2d Vice 2 President 


MASSIE & RENWICK, Ltd., Managers Ra — ag ae Res. 
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FIRE INSURANCE COMPANY 
OF NEW YORK 







A strong and seasoned insti- 
tution with a rugged honesty 
in conduct and service to its 
policy-holders and agents. 
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INCORPORATED 1799 
PROVIDENCE WASHINGTON INSURANCE Co. 
Re I, 
Surplus to Policyholders, $6,049,041 


of Providence, 


Capital $3,000,000 


INCORPORATED 1928 


ANCHOR INSURANCE COMPANY 
Providence, R. I. 
Washington Insurance Co. 


Organized and Owned by the Providence 


Capital $1,000,000 Surplus to Policyholders, $1,353,608 


Each of these Companies writes the following classes of Insurance 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 
GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY COMPANY 


INCORPORATED 1832 


VIRGINIA FIRE AND MARINE INSURANCE CO. 


Richmond, Va. 
Surplus to Policyholders, $859,607 


TORNADO 
AUTOMOBILE INSURANCE 


Capital $500,000 
FIRE 
SPRINKLER LEAKAGE 


WESTERN DEPARTMENT: 175 W. Jackson Blvd., CHICAGO, J. R. Cashel, Manager 
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urban areas, which now combined will 
leave sufficient openings. A number of 
smaller agencies will undoubtedly even- 
tually be placed on a solicitor basis. 
Under the county jurisdiction plan, sub- 
urban agents who join the board, will 
be allowed to write city business and 
city agents write direct business any- 
where in the county. Non-member 
suburban agents will not be allowed to 
write city fire business. 


Monroe Porth is chairman of the 
county jurisdiction committee of the 
Milwaukee Board, the project having 
been inaugurated during his term as 


president. 


Takes Cheerful View of 


Prospects in Minnesota 





The following letter from a Minne- 
sota field man to his manager takes a 
rather cheerful view of prospects in 
th: at state: 

“T cannot help but believe that there 
is going to be some betterment of busi- 
ness conditions in my territory within 
the next several months. Crop condi- 
tions have been so very favorable that 
everyone out in the territory feels quite 
optimistic even though prices for farm 
commodities are not so very satisfac- 
tory, nevertheless, there will be plenty 
of feed for live stock, prices on which 
have shown considerable improvement 
in the past few weeks, particularly in 
the hog market. 

“Conditions in the northeastern sec- 
tion of Minnesota, however, are quite 
bad with the iron mining industry prac- 
tically at a standstill; in fact only one 
boat load of ore has left the harbor at 
Duluth so far this season. 

“Generally speaking, however, there is 
quite a bit of optimism and the atmos- 
phere seems to have cleared somewhat.” 


Football Offered as Inducement 
MILWAUKEE, July 20—Plans for 


the annual meeting of the Wisconsin 
Association of Insurance Agents are 
now being formulated. The Madison 
Board is sending a svecial invitation to 
all agents in the state to attend the con- 
vention which will be held in Madison 
Oct. 7. As a special inducement, the 
Madison committee has secured a block 
of tickets to the annual football game 
between the University of Wisconsin 
and the University of lowa Oct. 8. All 
agents desiring to stay over to attend 
the game can make reservations with 
the Madison Board until July 28 to in- 
sure choice seats in the section reserved 
for association members. 


North Dakota Mutuals Meet 


The annual convention of the North 
Dakota Association of Farmers Mutual 
Insurance Companies was held at Rugby 
last week. President George Dickinson, 
Minnewaukan, presided and talks were 
given by Stanley Case, state’s attorney 
of Pierce county; L. W. Miller, secre- 
tary Farmers Mutual, Harvey; Senator 
W. D. Lynch, attorney for North Da- 
kota Farmers Mutual Tornado & Cy- 
clone, LaMoure; W. R. Overmire, in- 
surance manager Federal Land Bank, 
St. Paul; Harry P. Cooper, secretary 
Association of Mutual Com- 
panies, Indianapolis; C. W. Cass, insur- 
ance manager Bank of North Dakota, 
and S. A. Olsness, insurance commis- 
sioner. C. J. Robideau, state secretary, 
LaMoure, was in charge of convention 
plans. 





Prevention Work Shown 

MILWAUKEE, July 20—That fire 
insurance rates have been reduced 30 
percent in five years and Milwaukee 
citizens are saving $800,000 annually in 
reduced fire insurance premiums is re- 
vealed in a survey completed by the 
safety division of the Milwaukee Asso- 
ciation of Commerce. In 1921 when 
the association first inaugurated an in- 
tensive fire prevention program, Milwau- 





kee fire losses were $2,120,000, while 
last year for the first time in a decade 
losses were less than $1,000,000, or a 





total reduction exceeding 60 percent. In 
spite of a 42 percent reduction in 1931, 
the fire losses for the first three months 
of this year were reduced an additional 
$78,000. 


James Talks at Watertown 


Clarence R. James, Milwaukee, special 
agent Aetna and secretary of the Wis- 
consin Fire Prevention Association, was 
the principal speaker at a meeting of the 
Dodge County Insurance Agents As- 
sociation held in Watertown, Wis., last 
week. Mr. James talked on the Under- 
writers’ Laboratories, using a three-reel 
motion picture to illustrate actual experi- 
ments running at the institution in Chi- 
cago. 





Johnson & Higgins Changes 


Johnson & Higgins of Wisconsin, 
Inc., has filed amendments to its char- 
ter providing for a different set-up of 
officers and directors, and to have the 
president chosen by the directors of the 
corporation henceforth. Officers other 
than the president now need not be di- 
rectors or stockholders, and except the 
president and secretary, other officers 
are eligible to hold more than one of- 
fice at a time. Officers listed, in addi- 
tion to W. E. Hall, president, and J. J. 
Monohan, secretary, both of Chicago, 
are: Vice-president, L. H. Kerr; treas- 
urer, H. F. Erzinger, both of Chicago, 
with W. F. Tiedt, Madison, Wis., assis- 
tant secretary and treasurer. 


Approve Travelers’ Changes 


MILWAUKEE, July 20.—Action of 
the Travelers Fire in rearranging its 
representation in Milwaukee county to 
conform to the new plan of agency lim- 
itation under the county jurisdiction 
plan of the Milwaukee Board brought 
forth appreciation and favorable com- 
ment from officials of the board at the 
July directors’ meeting. Monroe Porth, 
chairman county jurisdiction committee, 
pointed out that the Travelers is scrupu- 
lously living up to the spirit and letter 
of its agreement with the National As- 
sociation of Insurance Agents. 





St. Paul Losses Down 


ST. PAUL, MINN., July 20—Fire 
losses of $425,893 in St. Paul for the 
first six months were slightly smaller 


than the $460,269 total for the first half 
of 1931, the insurance patrol reports. 





Neckerman Heads Committee 


R. J. Neckerman will head the local 
arrangements and entertainment com- 
mittee when the Wisconsin Association 
of Insurance Agents holds its 1932 an- 
nual convention at Madison, Oct. 7. 


HOTEL 
MONTEREY 


JANESVILLE, WIS. 
Harry B. Dorten, Proprietor 


“Insurance Men’s Headquarters” 





150 rooms with shower 
or combination tub and 
shower. 


FIREPROOF 


Free protected night and day 
parking 


Popular prices in dining room 
and coffee shop 


Stop at a hotel where you will 

feel at home. We will extend 

you an insurance welcome for 

insurance men from a pro- 

prietor with 25 years experi- 
ence in the field. 
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IN THE MISSOURI VALLEY 





Plans for Olmsted Agency 





Des Moines Operations Will Be Sep- 
arated Into General and Local 
Insurance Activities 





The general agency business of Olm- 
sted, Inc., of Des Moines, will soon be 
separated from the local agency and 
life departments of the Olmsted office, 
and the general agency, while continu- 
ing under the name of Olmsted, will be 
reincorporated and in all probability will 
be moved into a different office build- 
ing. It is planned to add additional 
capital and put an expansion program 
into operation immediately. 

H. A. Peterson, field man for Olm- 
sted, Inc., for many years, will be in 
charge of the general agency. Com- 
panies of the general agency will include 
the Universal Automobile of Dallas and 
several fire companies. 

Casualty Business Not Affected 


The Iowa business of the Ohio Cas- 
ualty, operated through its branch office 
in Des Moines, will not be affected by 
the change but will continue its branch 
office at 222 Marks building. The office 
will operate as it has during the past 
year, including the same personnel in 
office and field. 

The Olmsted change has been brought 
about largely through the desire of 
George Olmsted, general manager, to 
be relieved of the responsibilities of pro- 
duction in the general agency. At this 
time he is national president of the 
United States Junior Chamber of Com- 
merce. This requires considerable of 
his time and a great deal of traveling. 
He is at this time making plans to go 
to California to attend the Junior Cham- 
ber of Commerce national convention. 
He will continue to supervise the local 
agency business of the Olmsted agency, 
which continues its offices in the Marks 
building. 

The life department of the Olmsted 
agency, under the supervision of O. C. 
Miller, will continue the same. Offices 
will likewise be continued in the Marks 
building. 


Hobbs Ready to Prosecute 
Unlicensed Carriers’ Agents 








TOPEKA, KAN., July 20—Commis- 
sioner Charles F. Hobbs of Kansas is 
prepared to prosecute any agents of un- 
authorized insurance companies operat- 
ing in this state. Under the law insur- 
ance companies and their agents must 
all carry the state licenses of admitted 
companies. 

Recently the department received an 
application of a Kansas agent for a li- 
cense to write business of the National 
Aid Society of Springfield, Ill. The li- 
cense was refused because the company 
was not admitted to write business in 
this state. The agent forwarded the 
letter to the society officials and they 
replied that no application for authority 
to write insurance would be asked in 
Kansas as it was not necessary. The 
letter said the company had already 
written a large amount of business in 
the state and directed the agent to pro- 
ceed with writing any business he could 
get without the society being admitted 
and without a license for himself. 

George M. Brewster, assistant com- 
missioner, sent the company a letter 
relative to its attitude in seeking busi- 
ness in violation of the law and in urg- 
ing its agents to violate the law even 
though they were subject to prosecution 
both for their own failure to obtain a 
license and the failure of the company 
to be admitted, as the sale of insurance 
of non-admitted companies is regarded 
as the same as an unlicensed agent and 
the law makes provision for such viola- 
tions. 





Town Lot Drilling Started 


Hazard in Winfield, Kan., Not Serious 
as Yet, Inspection Bureau Says 
in Its Report 





A report on the town lot oil drilling 
campaign which is spreading through 
the eastern residential district of Win- 
field has been published by the Kansas 
Inspection Bureau. The hazard is not 
regarded as especially serious, since 
there is little gas pressure and the wells 
do not average over 1,000 barrels per 
day. However, many of the wells are 
located in the middle of fully built-up 
residential blocks and a fire could re- 
sult in heavy damage. The Winfield fire 
department is not equipped with foam 
equipment for combating oil fires, other 
than small hand extinguishers, and 
should a fire occur it would probably 
burn itself out. 

Additional wells are being started 
each week, the limits of the oil pool not 
as yet being defined, and to date it is 
not known whether the mercantile dis- 
trict some twelve blocks west will be 
involved. So far one block of mercan- 
tile buildings, a few scattered corner 
groceries and a church are exposed in 
addition to some 75 dwellings and out- 
buildings. Most of the recent leases re- 
quire that the oil operators pay the in- 
creased insurance rates on exposed 
properties. Drilling operations are lim- 
ited by city ordinance to one to the 
average city block. There are few oil 
tanks inside the city limits. 





Prompt Payment Stickers 


The Kansas Association of Insurance 
Agents has gotten out stickers for 
agents to use on policies, emphasizing 
the necessity for prompt payment of 
premiums. 

“This insurance premium,” the sticker 
reads, “is due on effective date of the 
policy. If for any reason it is not 
convenient to pay the entire amount on 
or before , please advise us 
immediately, as we must remit this pre- 
mium to avoid cancellation of your pol- 
icy, or arrange for extension of pay- 
ment.” * 


Kansas Losses Lower 


Kansas fire losses as reported to State 
Fire Marshal Graham for the first six 
months of 1932 are $75,156 less than for 
the same period of 1931. June losses 
were nearly $78,000 less than June, 193i, 
thus being responsible for the half year’s 
reduction. There were 194 fires with a 
total loss of $190,223 last month, com- 
pared with 175 fires for a loss of $268,- 
098 in June, 1931. 


St. Louis Blue Goose Tournament 


Great interest is being displayed in 
the golf tournament to be staged by the 
St. Louis Blue Goose commencing July 
30. There will be three classes, cham- 
pionship, A and B, so that the dubs and 
experts alike will have an opportunity 
to win. Match play will be followed on 
all rounds. Games will be shot on Sat- 
urday afternoons and Sundays. 


Kansas Rerating Completed 


A new rate book has been published 
for Winfield by the Kansas Inspection 
Bureau, which completes the rerating ot 
protected cities started April 1, 1930, 
following the settlement of the Kansas 
rate litigation. The Winfield rerating 
was delayed pending improvements in 
public protection which were necessary 
to maintain 5th class National Board 
grading. There are only four cities in 
Kansas with a better grading, Atchison 
being 4th class and Kansas City, Topeka 
and Wichita 3rd class. The revised Win- 
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tion of 6 percent, in addition to the 5 
percent flat reduction given April 1, 
1930, to all protected cities pending the 
rerating. Before the year ends the in- 
spection bureau expects to republish 
most of the 9th and 10th class towns. 


Warns Against Cutting Protection 


State Fire Marshal Graham of Kan- 
sas has asked all city officials that no 
decrease be made in the personnel of 
fire departments in the economy meas- 
ures being adopted by most communi- 
ties. The danger of reducing either per- 
sonnel, equipment or salaries was 
stressed, as it might lead to an increase 
of incendiarism. It was also pointed out 
that the loss of a large industry or many 
homes because of less effective fire pro- 
tection might cost a city infinitely more 
than any small saving accomplished 
through a reduction of the strength of 
the fire department. 


Smith Heads Field Men 


Raymond W. Smith, state agent for 
the Aetna Fire, was elected president 
of the Missouri Fire Underwriters As- 
sociation at the annual meeting at Co- 
lumbia. Roe Wilson of the Crum & 











Forster fleet is vice-president; D. R. 
Ford, Springfield F. & M., secretary. 
The executive committee is composed 
of Earl W. Thomas, Southern Fire; 
Homan Mahn, Springfield F. & M.; C. 
F. Collins, Aetna Fire; D. H. Carelton, 
Royal, and George P. Cook, Providence 
Washington. 


Insurors at Lions’ Convention 


A large delegation from the Wichita 
Lions Club headed by L. B. Brown of 
the Anderson, Brown & Ginzel agency 
is attending the international convention 
at Los Angeles this week and expects to 
see Charles H. Hatton, prominent Wich- 
ita insurance man, elected international 
president. He is now first vice-presi- 
dent. 


“Movies” of Outing Shown 


The Wichita Insurors viewed motion 
pictures taken at their annual outing by 
A. E. Smoll at their regular meeting last 
week. This is the third year that Mr. 
Smoll, chairman of the executive com- 
mittee of the Wichita Board, has taken 
moving pictures of the picnic. Duane 
T. Stover of the Harris Burns & Co. 
agency presided. 
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Has Prevention Committee 





Oklahoma Chamber of Commerce Takes 
Steps to Improve Conditions—Finds 
Progressive Department 


There has been no local fire preven- 
tion committee in Oklahoma City for a 
number of years. The National Fire 
Protection Association engineers con- 
ferred with the executive director of the 
chamber of commerce and secured his 
agreement to reestablish the committee. 
The hazard due to a high pressure oil 
field within the city limits is tempo- 
rarily less serious due to the marked 
lessening of drilling operations due to 
restricted production in the oil industry. 
The engineers say that Oklahoma City 
has a progressive fire department and an 
unusual number of young officers. A 
member of the department who grad- 
uated from law school has been assigned 
to investigate fires and prosecute incen- 
diaries. 





Seek Rate Decrease 


OKLAHOMA CITY, July 20—A 
movement has been inaugurated by the 
Capitol Hill Commerce Club to have 
home fire insurance rates reduced in the 
southeastern part of the city, adjoining 
the oil drilling fields. Fire Chief Goff 
has been asked to submit figures which 
it is believed will show fewer fires in 
this section than average in the city. 

James A, Atkinson, former secretary 
Oklahoma State Fire Prevention Asso- 
ciation, has been named to compile data 
to be presented to’ Commissioner Jess 
G. Read and to Manager C. T. Ingalls 
of the Oklahoma Inspection Bureau. 


Gin Insurance Discussed 


HOT SPRINGS, ARK., July 21.— 
T. H. Baker, manager, Arkansas Fire 
Prevention Bureau, Little Rock, was the 
principal speaker before the Arkansas 
Ginners’ Association here recently. He 
spoke on “Cotton Gin Fire Insurance 
Rates.” Omar Throgmorton of Camp- 
bell & Throgmorton, Little Rock, dis- 
cussed “Cotton Gin Liability Insurance.” 





Launch Reciprocity Movement 
OKLAHOMA, CITY, July 20—A 


movement toward establishing reciproc- 
ity among insurance men and merchants 
of Oklahoma City, similar to that of 
Minneapolis, has been inaugurated by 
the Associated Fire & Casualty Under- 
writers of Oklahoma City. At a meet- 
ing Monday with field men, cooperation 





of the latter was pledged, and the local 
agents encouraged to push the move- 
ment as rapidly as possible. A survey 
of the potential buying power of the 
stock fire insurance fraternity in the 
city will be made as soon as possible 
and the reciprocity idea, with the fig- 
ures obtained from the survey, sub- 
mitted to the different merchants of the 
city. The contact committee appointed 
by the field men to discuss the propo- 
sition with the local agents comprises 
Charles H. Cowan, chairman; P. J. Sla- 
ter and Fred Thomas. The local agents 
committee is composed of President 
Woody Clarke, Harrv Carlin, F. Wiley 
Ball and Fred Daniels of Tulsa. 


Report on Beaumont, Texas 


National Board engineers report that 
the water supply works of Beaumont, 
Tex., are mainly adequate and reliable 
and that fairly adequate quantities are 
available in most of the principal mer- 
cantile districts. The distribution sys- 
tem is weak in many sections. The fire 
department is generally well equipped 
but seriously undermanned. The fire 
alarm system is fairly adequate with 
some unreliable features. 

In the principal mercantile districts, 
the increased amount of fire proof con- 
struction affords improvement, but the 
predominating construction is weak 
from a fire protection standpoint and 
severe group or block fires are probable 
in many parts of the district, which 
under the influence of high winds would 
involve adjoining blocks and the proba- 
bility of a general conflagration is mod- 
erately high. 

Minor mercantile districts, warehouses 
and manufacturing plants offer mostly 
local hazards; fires should ordinarily be 
confined to the building of origin. The 
lumber districts are conducive to spread- 
ing fires in time of high winds. 

The gros: fire Joss for the last five 
years amounted to $500,002, the average 
annual number of fires per 1,000 popu- 
lation being 3.53, “a moderate number,” 
the average loss per capita $1.84, “a 
low figure,” and the loss per fire $521, 
“a low figure.” 





Texas Notes 


D. C. Anderson, formerly in the fire 
insurance business, but more recently 
with the Anderson-Clayton Cotton Com- 
pany, has bought a half interest in the 
Eastwood Insurance Agency, San Marcos, 
Tex. 

F. B. A. Wendt and F. B. Withrow, 
both for years in the adjustment busi- 
ness in Dallas and north Texas, have or- 
ganized the Wendt-Withrow Company, 
doing a general adjustment business, with 
offices in the Linz building, Dallas. 
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Kentucky Rule Book Revised 
Steps Taken to Check Excessive Burn- 
ing Rate and Over-insurance on 
Important Property 


LOUISVILLE, July 20—George H. 
Parker, manager Kentucky Actuarial 
Bureau, has mailed to local agents 41 


pages of revisions to the book of rules 


and addenda to farm rules which are 
now effective. 

The more important changes from 
present practices are as follows, said 


Mr. Parker in a notice to agents: 

“The three-fourths value clause which 
now applies to personal property in 
tenth class towns and country districts 
is extended to cover with a few excep- 
tions, ninth class towns. 

“The blanket permit for other insur- 
ance can no longer be used on ninth and 
tenth class property, and the restricted 
permit as shown on page 47 must be 
used. 

“The vacancy and unoccupancy rules 
have been changed so as to suspend 
part of the insurance during vacancy of 
property located in ninth and_ tenth 
class towns, and of dwellings in all class 
towns. 


Possibility of Higher Rates 


“These three changes have been made 
in an effort to combat the excessive 
burning rate on unprotected property, 
and your wholehearted cooperation is 
requested to prevent over-insurance. 
Unless the loss ratio is reduced, in- 
creased rates and more restrictive rules 


are inevitable.” 

The notice also stated that a revision 
to the local agents’ manual would 
shortly be mailed. 

Regarding canceled policies it was 


stated that the field men’s club had re- 
quested the bureau to bulletin companies 
and agents asking that the utmost cau- 
tion be observed in having all canceled 
policies forwarded through the bureau 
office and not direct to home offices of 
the companies. “It may be that through 
oversight some few cancellations are not 
going through the bureau, whereas they 
must be promptly forwarded to bureau 
for auditing.” 

The bureau has organized a new de- 
partment to improve electrical condi- 
tions and prevent fires in the smaller 
cities. 


Drive on to Stop Whispering 


Birmingham Association Attempts to 
Stamp Out Unjust Rumors of 
Violations a Members 


BIRMINGHAM, ALA., July 20.—An 
effort is being made by the Birmingham 
Association of Insurance Agents to stop 
a “whispering campaign” as it affects 
member agents. Rumors have been 
floating around that such and such 
agents have been cutting commissions, 
accepting business on a brokerage basis 
from non-conforming agents or other- 
wise violating the by-laws of the asso- 
ciation. A. A. Adams, Jr., chairman of 
the grievance committee, announced at 
the last meeting that he stood ready to 
investigate any substantial complaint 
against an agent but that he could not 
take cognizance of all the idle rumors 
floating around. 

The association is also seeking to 
stamp out the practice reported of some 
agents marking premiums paid as a 
courtesy to customers desiring to satisfy 
a mortgagee, when as a matter of fact 
the customer cannot pay the premium 
until 30 to 90 days later. Mortgage 
companies are very strict about having 
Policies paid. Considerable whispering 
is said to have been directed at this 
method of deceiving the loan companies. 





Enforce Florida License Law 





Officials of Agents’ Association Optimis- 
tic in Regard to Improvement of 
Conditions in State 





JACKSONVILLE, FLA., July 20— 
With all those in authority in the insur- 
ance business in the state drawing to- 
gether to enforce the agency qualifica- 
tion law, President W. P. Fisher of the 
local agents’ association says that the 
agents’ plans are now in fair way to be 
carried out. 

Mr. Fisher reports that one of the 
most prominent agents in the state, and 
the south for that matter, was recently 
brought before the insurance commis- 
sioner on charges of dividing commis- 
sions with various interests and having 
a solicitor in his office for 12 years with- 
out ever having him licensed. The com- 
missioner let him off with a reprimand, 
with the understanding that he be sub- 
ject to reinvestigation from time to time 
and that his license will be revoked 
without hearing or appeal for any future 
violations of the agency laws. 

The strong enforcement committee of 
the agents’ association is to be aug- 
mented by a like number from the field 
men. Quinlan Adams of Orlando, mem- 
ber of the agents’ committee and long 
active among the special agents, is con- 
fident that this double force will be in 
action very shortly. 

By the time the new licenses come to 
be issued in October, many changes will 
have been made by the commissioner’s 
office that will expedite the work of 
weeding out the bad ones and cleaning 
up the list. 


Seek “Miss Insurance” Honors 


NASHVILLE, TENN., July 
Miss Margaret Murphy of Gale, Smith 
& Co., Miss Ann Poe of the Kelly-Allen 
Co. and Miss Callie Yarbrough of Lo- 
venthal Bros. are seeking to represent 
the Nashville Insurance Exchange in 
the “Miss Insurance” contest in con- 
nection with the meeting of the Na- 
tional Association of Insurance Agents 
in Philadelphia. 

At the meeting of the exchange 


20.— 


this 


week, a ballot will be taken and one of 
these young insurance women will be 
chosen as the Nashville candidate for 
“Miss Insurance.” 
Agency Creditors to Meet 

LOUISVILLE, July 20—The first 
meeting of creditors of the bankrupt 
Hieatt-Scherich Insurance Agency, and 


of €. C. Hieatt. G.. ¥. 
Scherich, Sr., individually, has been set 
for July 26. The agency was adjudged 
bankrupt June 24, along with the mem- 
bers of the firm. 


Hieatt and Henry 





Ask for Warehouse Ruling 
NEW ORLEANS, July 20—The 


Louisiana insurance commission has de- 
cided to ask the attorney-general for a 
ruling on its powers to fix insurance 
rates on railroad warehouses in an ef- 
fort to settle a question which has been 
pending since 1927 Property worth 
millions of dollars is involved. The ac- 
tion was taken after a public hearing at 
which C. H. Michel and W. B. Seeskind, 
representing the Dan A. Rose Insur- 
ance Agency, had testified that much 
business would be lost by New Orleans 
insurance men if the commission im- 
poses its 1927 ruling that the rate fixed 
by the commission on such property is 
mandatory and must be followed rigidly 
by insurance companies. The ruling 
would probably result in New York in- 
surance brokers getting the business, 
Mr. Michel said, asking specifically that 
the commission fix an advisory rate on 
warehouses here of the Texas & Pacific 


U NDERW RITE -R 


and Missouri Pacific railroads that 
New Orleans insurance men might bid 
on the business. 


so 


Birmingham to Enter “Miss’ ” 


BIRMINGHAM, ALA., July 20.— 
President Anglin White of the Birming- 
ham Association of Insurance Agents 
has named Mrs. Evelyn B. Wheelock 
as chairman of a committee to select the 
Birmingham girl who will compete for 





the title of ‘““Miss Insurance” and official 
hostess at the annual convention of the 
National Association of Insurance 
Agents in Philadelphia, Sept. 20-23. 


Windstorm Hearing Aug. 10 
NEW ORLEANS, July 20—The 
Louisiana insurance commission has 
fixed Aug. 10 as the date for a hearing 
on the application for reduced wind- 
storm rates. 
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Special Agents at Seattle 
Pacific Northwest Group Holds Semi- 
Annual Meeting—Ben Ludlow Is 
Elected Secretary 


SEATTLE, July 20—The semi-an- 
nual meeting of the Special Agents As- 
sociation of the Pacific Northwest was 
held here iast week. Ben Ludlow, 
Seattle, North British & Mercantile, was 
elected to succeed W. G. Frazier as 
secretary-treasurer. 

President E. W. Trenbath, Seattle, 
Liverpool & London & Globe, presided. 





| “Rural Fire 


John Meeke, Portland, Glens Falls, pre- 
sented many figures in comparing build- 
ing values in 1929 and 1932. He warned 
against the dangers of over-insurance. 
L. L. Edwards, special agent, McCol- 
lister-Campbell Agency, Seattle, argued 
against the bad practice of having devia- 
tions. A. V. Holman, America Fore, 
summarized conditions in the state of 
Washington. Commissioner Fishback 
of Washington spoke briefly on the re- 
cent meeting of insurance commission- 
ers in Chicago. Captain W. C. Groce, 
assistant state fire marshal, spoke on 
Protection.” 
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Adjustment Bureau 


Covering N. Indiana & S. Michigan 
Automobile, Casualty, Compensation, 
Inland Marine 
Union Trust Bldg. Phone 3-9712 
South Bend, Indiana 








GENERAL INSURANCE 
ADJUSTMENT COMPANY 


Investigation and Adjustment in 
Western Indiana and Eastern Illinois 
Automobile, Casualty and Compensation 
Terre Haute Trust Building 
Phone Crawford 7500 


Terre Haute, Indiana 





605 Temple Bidg., Wichita, Kan. 
431 Railway Exchange Bidg., Kansas City, Mo, 
517 Insurance Bidg., Oklahoma City, _ 
420 Beacon Life Bldg., Tulsa, Oki 








BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 








Phone Central 1888 
Paul M. Wishon Compary 
Claim Adjusters 
Cotton Belt Building 408 Pine Street 


St. Louis, Mo. 
Automobile UC osrmedity 
Workmen’s Compensation 





NEBRASKA 





THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA—EST. 1907 
Adjusters 
John D. Garmire, Omaha Jack H. Mack, Scottsbluff 
Frank A. Sucha, Omaha Fred L. Burke, North Platte 


John N. Higbee, Omaha Ray W. Harr, McCook 
Lee G. Crampton, Omaha 








IOWA 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision. 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
Howard E. Kopf, Mer. 
American Bank Bldg. 
DAVENPORT 
Head Office: 175 W. Jackson Blvd., Chicago 


Kenwood 1410 





Southeast Nebraska Collection, Ad- 
justment & Credit Reporting Agency 


25 Years in the Dutiatte 
Lock om, © Homer D. Kirk, a. 
Falls City, Nebraska 








NORTH CAROLINA 





W. D. WILKINSON 


Casualty and Surety Adjustment Bureau 


Investigation General Liability 


and Adjustment for Fidelity and Surety 
Insurance Companies in Fire and Inland Marine 
North and South Carolina Automotive -Compensation 


Myers Park Manor Phone 2-3161 Charlotte, N.C. 








Middle States Adjusting Company 
Three Offices in Illinois 
Commercial National Bank Building 
PEORIA, ILLINOIS 
Insurance Exchange 1458 E. State. St. 
CHICAGO, ILL. EAST ST. LOUIS, ILL. 





INDIANA 





ROBERT D. DENTON 


Automobile and Casualty Lines 


411 Glass Block 
Marion, Indiana 


914 Citizens Trust Bldg. 
Fort Wayne, Indiana 











INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WA hl} 
TERRE HAUTE 
EVANSVILLE 











KANSAS 





Universal Adj. & Insp. Co. 
INCORPORATED 


Home Office: om. my aed 
Kansas City, Missourt Phone 746 
Phone, Harrison 0992 Miners Bank Bldg. 
405 Security Building 





Salina, Kansas Columbia, Missourt 
Phone 6606 


Phone 685 
United Life Bldg. Guitar Building 


OHIO 





1013-1014 Second Natl. Bldg.—Akron, Ohio 
Phone J. E. 7013 
Complete Claim and Legal Service 
Operating with five associates over radius of 
50 miles from Akron. 13 years experience on 
all classes of insurance adjustments. 








BRITTON ADJUSTING AGCY. 
Frank L. Britton, Manager 


Adjusters of All Kinds of Insurance Claims 
Room 220 Insurance Building 


TOPEKA, KANSAS 
Office Phone 25094 Residence Phone 21550 





KENTUCKY 





Insurance Service 
of Canton, Inc. 


819 Renkert Bldg., Canton, Ohio 
J. A. Anderson, Mgr. Phone 5167 


Fire and Casualty Adjustments, Inspections 
and Investigations for Insurance Companies 











J. H. HARRISON, INC. 


General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
Weille Bldg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 








JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Ohio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 
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INDEPENDENT ADJUSTERS 8 





OHIO (Cont.) 


TEXAS 





THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 
All Casualty Lines 
Representing Companies Only 
408 Chester-Tweilfth Bidg. Cleveland, Ohio 
CHerry 8398 CHerry 6399 








THAYER’S UNDERWRITERS SURVEY CO., INC. 
502-3-4-5-6 Finance Bldg. 
E. A. Thayer, N. R. Thayer, 
President Sec.-Treas. 
73 Prospect Ave. CLEVELAND, OHIO 
Claims adjusters for the Companies in every 
kind of insurance loss. 30 years’ experience 
qualifies us. 


| PERRY INSURANCE CLAIM 
SERVICE 


Southwestern Life Bldg. Dallas, Tex. 
General Insurance Adjusters 
“Any Where in Texas” 

Branch Offices 
Ft. Worth—Wichita Falls—San Angelo— 

El Paso—Houston—Longview 











Lloyd Caldwell Corporation Claims Service 


Claims Managers for Insurance Companies 


SAN ANTONIO, TEX. EL PASO, TEX. 
Brady Logs | 807 Bassett Tower 

HARLINGEN, TEX. ee TEX. 
Baxter Building Esperson cues 

DALLAS, TEX. FT. WORTH CORPUS CHRISTI 


Kirby Bullding Fair Building Nixon Building | 








Van-Reed & Company 
C. L. Harris & Company 


General Adjusters 
Cleveland—905 Swetiand Bidg. 
Akron—412 Akron Savings & Loan Bidg. 
Youngstown—810 Mahoning Bank Bldg. 
Toledo—628 Nicholas Bldg. 
Columbus—10th Floor, Outlook Bidg. 
Cincinnati—i216 First Nat'l Bank Bidg. 
Lima—808 Lima Trust Bldg. 


VIRGINIA 





Old Dominion Adjustment Bureau, Inc. 


Adjusters for Insurance Companies 
All Lines 
1001 State-Planters Bank Bldg. 
Ri Virginia 


828 Royster Building 
Norfolk, Virginia 








FRED W. PETERS 


INDEPENDENT ADJUSTER 
Fire, Tornado and Automobile Losses 


1041 Third National Bldg.,. DAYTON, OHIO 
Over Twenty-Six Years Company Service 











The General Insurance Adjustment Co. 
Ohio Bank Building 
TOLEDO 


Complete Claim Service 














Centrally Located Phone Us Day or Night 
Central Adjustment and Inspection Bureau 
D. R. Stettler, Manager 
VAN WERT, OHIO 
General Insurance Adjusters 
Experienced men in all parts of Ohio, South- 


ern Michigan, Western Pennsylvania and 
Eastern Indiana 








WOOD & COMPANY 
General Adjusters—Al Lines of Insurance 
Bert C. Wood—29 Years General Claim Agent 
PENN-OHIO SYSTEM, Youngstown, Ohlio—Power— 
Interurban Bus Lines 
City Bank Bidg. 

TOWN, OHIO 
Phone 3-0914 











OKLAHOMA 


WASHINGTON 
FRANK ALLYN, INC. 


Established 1915 
MEHLHORN BUILDING SEATTLE 


General Adjusters—All Lines 


Branch Offices: Be Tacoma, Aberdeen 
PORTLAND, OREGON 
Service Units o Other Pacific Northwest 
Cities 








WISCONSIN 





Rehfeld Adjusting Company 
General Insurance Adjusters 


Madison 
Phone Badger 1621 
Fond du Lac 


3 W. Main St. 


39 E. 10th St. Phone 7066 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
A. E. S. Prior, Mgr. 

828 N. Broadway Phone Daily 5620 

MILWAU 


KEE 
Head Office: 175 W. Jackson Blvd., Chicago 








NURNBERG ADJUSTMENT CO. 


General Adjusters 
Representing Stock Companies Only 
Underwriters Exchange Bldg. 

MILWAUKEE 
828 N. Broadway Phone Daly 5620 
BRANCH OFFICES 


Beloit Antigo 








C. RR. WACKENHUTH 


Adjuster for Stock Companies Only 


TULSA, OKLAHOMA 
3160 South Owasso St. Phone 2-5460 








O. W. ROLFE CO., INC. 
Adjusters for Companies Only 
Casualty—Surety 
“14 Years’ Experience in Wisconsin” 

709 N. llth Street Phone Marquette 6443 
MILWAUKEE, WIS. 
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FIELD BOOKS 


Now is the time for state and special agents to get new leaves for 
their field books, or possibly start new books on an improved form 


Rough Notes Loose Leaf Form 
Parson’s Loose Leaf Form 


For Sale by 


THE NATIONAL UNDERWRITER 
175 W. Jackson Blvd. Chicago 
icceeeeesysssssssesssssssssessssssssssesssssessesssss | 





briefly work being accomplished in his 
office. J. K. Woolley, manager Wash- 
ington Surveying & Rating Bureau, and 
Fred G. Clarke, insurance attorney were 
also in attendance. 

A joint banquet was held with the 
Seattle Blue Goose in the evening. Cur- 
tis R. Harold presided. The principal 
speaker was Joy Lichtenstein, Pacific 
Coast manager Hartford Accident, who 
stressed the importance and usefulness 
of the Insurance E xecutives Association. 


——_—-A.. 


Washington Meeting Now On 


Number of Prominent Men Are Giving 
Addresses Before the State 
Local Agents Body 


SEATTLE, July 20—The annual 
meeting of the Washington Insurance 
League is on here with W. W. Miller, 
Yakima, president, in charge. M. B. 
Hedley, president of the King County 
Insurance Association of Seattle, opened 
the exercises. W. F. Bridgeford of Ya- 
kima, the secretary, gave his report. C. 
B. White of Seattle, national councillor, 
told about the work of the national or- 
ganization. Insurance Commissioner 
Fishback, former President P. H. Good- 
win of the National Association of In- 
surance Agents, E. W. Trenbath, Pa- 
cific American Fire, president of the 
special agents’ association, A. S. Mor- 
genstern of Seattle, Joy Lichtenstein of 
San Francisco, Pacific Coast manager of 


the Hartford group, gave addresses. 
The banquet was in charge of P. J. 
Perry of Seattle, vice-president King 
County Insurance Association. 





Committee Chairmen Named 
for the State Convention 


SAN FRANCISCO, July 20—H. 
B. Scudder of Sebastpol, state assem- 
blyman and formerly regional vice-presi- 
dent of the California Association of In- 
surance Agents, has been named gen- 
eral chairman for the annual conven- 
tion of the association to be held at 
Santa Rosa Nov. 16-18. C. R. Marlow 
of Santa Rosa is made chairman en- 
tertainment and banquet; Frank Lut- 


trell, Santa Rosa, chairman golf; A. L. 
Keesling, Santa Rosa, registration; Mrs. 
Keesling, ladies committee. 


Montana Fire Loss Ratio 
in 1931 Reported at 63% 


The Montana department reports the 
fire loss ratio in that state for 1931 on 
the basis of net premuims received and 
net losses incurred at 63 percent. In 


1930, the ratio was 47.5 percent. Net 
premiums received were $3,046,371 as 
compared with $3,217,283 in 1930. Net 


losses incurred were $1,874,249 as com- 
pared with $1,528,125. 

Net hail premiums received amounted 
to $52,758 as compared with $364,659 in 
1930. The ratio was more than 
100 percent, the net incurred losses 
amounting to $56,509 as against $186,211 


loss 


in 1930. 
Net tornado premiums were $16,841, 
while net losses amounted to $31,346. 


Henley & Scott Retrenches 
PORTLAND, ORE., July 20.—O. A. 


Davis, special agent in Washington for 
Henley & Scott, has resigned. That 
general agency is closing its Seattle 
office and will hereafter direct its oper- 
ations in the Pacific northwest from 
the San Francisco office. 


Finance Agreements Barred 
SAN FRANCISCO, July 20—C. A. 


Bonner, manager of the western branch 
of the Aetna Life group, has notified 
agents and brokers in California that 
finance agreements must not be attached 
to policies issued by these companies. 
Financing of premiums has materially 
increased in California in recent months, 




















PERCY H. GOODWIN 


Former President Percy H. Good- 
win of the National Association of In- 
surance Agents went from San Diego, 
Cal., this week to Seattle, Wash., where 
he gave the main address at the annual 
meeting of the Washington Insurance 
League. 

. 


with several organizations actively so- 
liciting the business of agents and bro- 
kers. Mr. Bonner in his announcement 
stated that the agent cannot attach any 
agreement which influences or modifies 
the ordinary provisions of the policies. 


Formulate Legislative Program 
OLYMPIA, WASH., July 20.—The 


legislative program of the Insurance 
Agents League of Washington will 
shortly assume definite proportions ac- 
cording to Carl B. White, Seattle, chair- 
man legislative committee. Principal 
items on the legislative committee pro- 
gram are qualification act, a limitation 
act, and an amendment to the work- 
men’s compensation act making it op- 
tional for an employer to choose be- 
tween state insurance or protection in 
a private company. 





Oregon Department Active 


SALEM, ORE., July 20—Lon Can- 
non and H. W. Porter, both of Los An- 
geles were arrested at Condon, Ore., 


charged with selling insurance without 
a license, and upon entering pleas of 
guilty were fined $50 each and court 
costs. These men were soliciting insur- 
ance for the Safety Underwriters Insur- 
ance Company of Chicago, which is not 
authorized in Oregon. This is the sec- 
ond instance of arrest and prosecution 
for violation of the state insurance laws, 
the other case having transpired in Port- 
land, and is in line with the determina- 
tion of Commissioner A. H. Averill to 
rid the state of this class of illegitimate 
transactions. 


Goodwin Visits San Francisco 


Percy H. Goodwin, past president 
National Association Insurance Agents, 
chairman conference committee Na- 


18 in San 
to speak 
League. 


tional association, spent 
Francisco en route to 
before Washington 


July 
Seattle 
Insurance 


Holden Heads Oregon Pond 
PORTLAND, ORE., July 20—A. F. 


Holden, Jr., superintendent of agencies 
in Oregon for the Springfield Fire & 
Marine, was elected most loyal gander 
of the Oregon Blue at its annual 
meeting. Other officers elected are: H. 
E. Miller, Norwich Union, supervisor; 
W. F. White, Oregon Insurance Rating 
Bureau, custodian; J. ” Goodman, 


Ge y0se 
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Swett & Crawford, guardian; P. L. 
Growney, Liverpool & London & Globe, 
keeper, and Dudley G. Allen, London 
& Lancashire, wielder. 

Committee reports show the pond to 
be in excellent financial condition with 
an active membership of 88. Mr. Hol- 
den was named as delegate to the grand 
nest meeting. 


Get U. S. Underwriters 


Ward S. Jackson, 
Forster, has appointed the 
Crawtord general agency of 
cisco for the United States Underwrit- 
ers of the United States Fire for Cali- 
fornia, with the possibility of extension 
of territory covering Oregon and Ari- 
zona in the early future. 


Six Automobile Clubs Licensed 


Of the ten automobile clubs operating 
in California only six have received re- 
red licenses according to the insur- 
ance department as follows: National, 
operated by conference companies 
Northern and Southern Clubs; Auto 
Club of Orange County, Gibraltar and 
IE. Broox Randall. The North Ameri- 
can Automobile Association and Ford 
Owners did not apply for renewal. The 
Pacilic Coast Club is now in bankruptcy 
and the license of the American Auto- 
mobile Owners Association is © still 
pending. 


manager Crum & 
Swett & 
San Fran- 


Lyman Hale Has Resigned 


SAN FRANCISCO, July 20.—Lyman 
M. Hale, for 20 years with Edward 
Brown & Sons of San Francisco and for 
past five years an assistant general 
agent with the firm, has resigned. He 
proposes to take an extended rest be- 
tore resuming business activity. 


Knott With Factory Association 


SAN FRANCISCO, July 20—Organ- 
ization of Pacific Factory Insurance As- 
sociation is now complete with 120 com- 
pany members according to statement 
of Acting Manager Walter Van Orden. 
He announces the appointment of E. A. 
Knott as engineer. Mr. Knott is a na- 
tive of Washington, receiving his train- 
ing with the Factory Insurance Associa- 
tion at Hartford, returning to west in 
early 1920 as engineer with the Pacific 
Board, later becoming chief engineer 
sprinklered risk department of the 
board. He recently has been with the 
brokerage firm of W. L. Hougaard at 
San Francisco. 


Robinson Is Golf Champion 
F. Ray Robinson, special agent North- 
ern of New York, is golf champion of 
the California Blue Goose, defeating 
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Phoenix Society Organized 
by San Francisco Leaders 








A “fire buff” organization has been 
formed in San Francisco with several 
well known insurance men playing a 


prominent part. The organization has 
been named the Phoenix Society of San 
lrancisco and officers have been dubbed 
with ancient Egyptian names. Thomas 
Larke, well knownft broker, former chair- 
man fire prevention committee, San 
Francisco Junior chamber of commerce, 
and now fire prevention commissioner 
in the city government, is president, un- 
der the title of “Ra.” R. L. St. Clair, 
of the brokerage firm of French & St. 
Clair, is vice-president or “Pharaoh,” 
and G. C. Macdonald, insurance publi- 
cist, is the recorder. 

Others from the insurance fraternity 
who have earned membership by past 
performances are R. M. Coon, chief en- 
gineer Pacific Board; E. M. Northup, 
called in California the “unofficial” fire 
chief and improved risk field man for 
the gw American; J. V. Meherin, of 
M.M. Meherin & Sons. Clarence Heller, 
at ; rancisco engineer for the National 
Fire Protection Association, also is a 
member. One qualification for mem- 
bership is proof that the applicant has 
attended at least three alarm fires at 
night within a year. 


the Goodwin & AI- 
round of one ot 


Ernest E. Price of 
lan office in the final 
the closest matches ever played in a 
tournament of the California pond. 
Prizes will be awarded at the next meet- 
ing of the pond, Aug. 5. 


Ellers is a Candidate 
Ellers, 
Wash., 


insurance 
ticket. 


local agent of We- 
has announced his can- 
commissioner on 
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Utah Agents’ Convention 


The annual meeting of the Utah \s- 
sociation of Insurance \gents will be 
held at Salt Lake Citv, Oct. 22. 


a ‘ews 


amen « Akey Company, general 
agents in California fer the Merchants 
of Denver an sub-agents for the Re- 
public in San Francisco, are establish- 
ing offices on the ground floor at 872 
Pine street in the latter city. 

A. P. Boyd, underwriting manager of 
Cravens, Dargan & Co., has returned to 
his headquarters at San Francisco fol- 
lowing an agency trip through the Pa- 


cific northwest, where he was accom- 
panied by A. W. Giesy, field representa- 
tive of the general agency in that ter- 


ritory. 








IN THE MOUNTAIN FIELD 





Discount Denver Tax Drive 


General Agents Appoint Committee to 
Investigate Menacing Situation—Fear 
Levy on Premiums and Balances 


DENVER, July 20.—The effect of the 
drive for additional taxes, 
over which fire general agents became 
alarmed last week, was discounted at 
the city official’s office. 

Following announcement by the pres- 
ent city administration that the tax levy 
rate would be reduced a campaign was 
begun by the assessor’s office to collect 
revenue from various sources which 
previously escaped taxation. An impres- 
sion gaining rapid circulation among 
general agents and department man- 
agers indicated the possibility of sweep- 
ing levies upon premium balances and 
other cash and credits that would wipe 
out all underwriting profit and their 
ultimate elimination from the field. 

One general agent who submitted to 


assessor’s 





a searching inquiry from an assessor's 
agent threatened to close his bank ac- 
count and forward each premium col- 
lection as it comes in direct to the home 


office. He reported, however, that the 
item finally was disregarded for taxing 
purposes. 


But members of the Fire General 
Agents Association of Colorado, Wy- 
oming and New Mexico still believe the 
situation is menacing, and at a meeting 
last week a committee was appointed 
to study the topic and to consider the 
advisability of cooperating with other 
business interests in a stand against un- 
reasonable taxation. 

Allowed to Deduct Net 


The assessor told THe NATIONAL 
UNDERWRITER correspondent that his or- 
ders requiring audits of the insurance 
agencies had also applied to other busi- 
nesses, including the large mercantile 
and manufacturing interests, and he ex- 
plained that all who are being required 
to list their moneys, credits and accounts 
receivable are allowed to offset with ac- 
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counts payable. “Suppose,” he ex- 
plained, “you are a general agent, having 
a deposit of $10,000 which represents 
premiums collected on account of a 
New York insurance company. You 
would be allowed to deduct the amount 
of the ‘net’ due the insurance company 
so that you will only be assessed on 
your interest in the fund.” 


Report on Survey of Denver 


Committee Tells of Economies and Im- 
provements in Covering City Proper- 
ties—Asks to Be Discharged 


DENVER, July 20—With many 
economies and underwriting improve- 
ments effected by an elaborate survey of 
the city’s extensive insurance coverage, 
a general committee composed of lead- 
ing local, state and general agents has 
asked to be discharged. 

A saving to the city of $7,500 in pre- 
miums over a period of three years was 
reported at the June meeting of the 
Denver Association of Insurance Agents 
by Frank England, Jr., who represented 
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committee were Richard White for the 
state agents and Henry F. Evans for the 
general agents. The survey was started 
last October. 

The old general form was dispensed 
with, Mr. England said, and the various 
city items covered were rearranged 
under groups according to the city’s 
various departments. 

Many reductions in rates were ob- 
tained through modern valuations estab- 
lished jointly by the city’s engineers 
and the engineers of the insurance com- 
panies, and some insurance was can- 
celled because the property it covered is 
no longer in existence. On account of 
these cancellations and the reduced rates 
obtained an aggregate of $4,500 in re- 
turn premiums was paid to the city by 
the insurance interests. 

New business is now being distributed 
among all the local agents of the city 
on an equitable basis under orders of 
Mayor George D. Begole, Mr. England 
said. It is no longer a politically-con- 
trolled proposition. 


Wallace W. Miller of the Hull-Miller 
Company, Yakima, Wash., has purchased 
the Yakima Mortgage & Bond Co., one 








. “a BE aaa R of the oldest established agencies in 
the local agents on the general com-| central Washington and more generally 
mittee. Other members of the general | known as the Fletcher & Janeck Agency. 
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Superservice of Local Agency 


Sample of the Way a Wide Awake In- 
surance Man Takes Advantage 
of Opportunities 


The agency of Wellington Potter, 
Inc., at Rochester, N. Y., claims the 
distinction of performing a real service 
for a policyholder recently. The assured 
was covered under a payroll robbery 
and office holdup policy. 

George Johnson, of the firm of Wel- 
lington Potter, Inc., was about to enter 
the Granite building in Rochester one 
morning on the way to the office when 
he noticed a small envelope on the pave- 
ment and he gave it a kick to turn it 
over and make sure as to what it was. 
He was quite surprised to find that it 
contained a few checks for deposit at 
the bank and another check made out 
for a considerable amount for petty cash. 

Mr. Johnson called on the assured 
and told him that he was there to ren- 
der quick service in the payment of a 
claim under their policy. The assured 
was quite surprised and stated that the 
firm had had no loss. To this Mr. John- 
son replied, “You may not know it but 
you will when your paymaster gets back 
from the bank because he evidently lost 
this envelope on the way to the bank. 
We are especially pleased to be able to 
return this to you because this type of 
loss is not covered under the policy.” 

Needless to say, the assured was both 
surprised and pleased with the service. 


Open Mortgage Clause Is 
Construed Against Insured 





Although the so-called open mortgage 
clause in itself creates an interest of a 
kind in the mortgagee, the interest so 
created does not give the mortgagee any 
rights which transcend those of the in- 
sured. This was the decision of the 
United States district court for the east- 
ern district of Pennsylvania in Cramer 
Sherr Building & Loan Association vs. 
North British & Mercantile. The North 
British filed an affidavit of defense rais- 
ing issues of fraudulent over valuation 
in the proofs of loss and production of 
false and fraudulent books, papers, etc., 
by the owner. The question was 
whether the policy gives the mortgagee 
the right to recover, regardless of de- 
fault or fraud on the part of the original 
insured. 

The mortgagee points out that on the 
back of the policy beneath a blank form 





of assignment of interest by insured, 
there appears the following: ‘‘Note—To 
secure mortgagee, if desired, the policy 
should be made payable on its face to 
such mortgagee.” The purpose of the 
note was to warn agents and others not 
to use the blank form of assignment for 
the purpose of securing the interest of 
a mortgagee and to point out that this 
should be done in another manner. 

The court said there is nothing in the 
note to indicate that the company in- 
tended that the suggested form of 
words would be the equivalent of the 
so-called union mortgage clause or cre- 
ate any greater rights in the mortgagee 
than if no such note had been printed 
on the policy. 


New Jersey Agents’ Meeting 


The annual meeting of the New Jer- 
sey Association of Insurance Agents 
will be held at the Hotel Plaza in Jer- 


sey City, Sept. 8. H. B. Nelson of that 
city is president and Henry R. Burr, also 
of Jersey City, is secretary. Secretary 
W. H. Bennett of the National Associa- 
tion of Insurance Agents has been in- 
vited to deliver the chief address. 


Newark Fire Losses 
The Underwriters Protective Associa- 
tion of Newark estimates the fire losses 
for that city for the first six months as 
being $463,773. 





Newark Agency Dissolves 


The agency of Gray & Schiffman, 
composed of Allan Schiffman and Irving 
W. Gray of Newark, has been dissolved. 
Mr. Gray has formed a new agency 
under the firm name of Irving W. Gray 
& Co., and Mr. Schiffman is now doing 
business under his own name. 








Eastern Notes | 
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The Allamont Ageney has been incor- 
porated in Newark, N. J., by G. Z. Alla- 
mont and K. J. L. Allamont of Passaic, 
J. U. Greenberg of Paterson and Abe 
Selinsky of Bayonne. 

R. E. Friedlich of Rochester, N. Y., a 
member of the Budlong, Friedlich & 
Kavanaugh agency, was married the 
other day to Miss Margaret W. Davis 
of that city. 

The Thedore M. Brandle Agency has 
been incorporated in Jersey City, N. J.. 
with T. M. Brandle as president and 
treasurer and Vincent P. Cahill, secre- 
tary-manager. The new agency is the 
outcome of the dissolution of the firm 
known as the Branleygran Company, of 
which Mr. Brandle and J, F. Hurley 
were partners. 
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The World’s Tallest Hotel 
46 Stories High 


When You Travel 
to CHICAGO 


You will like the atmosphere at the 
Morrison. All outside rooms with 
bath, circulating ice water, bedhead 
reading lamp, and Servidor. A spe- 
cial floor is reserved exclusively for 
ladies. 

The Morrison is nearest to stores, 
offices, theatres and railroad stations. 
Automatic garage facilities. 


2500 Rooms $3.00 Up 


LEONARD HICKS Managing Director 


MORRISON 
HOTEL 


Clark and Madison Streets 


CHICAGO 























In the Lohhy: 


Financial Leaders... 
Builders of Industry. . . 
Directors of the destinies 
of Americas far flung 
enterprises. On their 
arms their charming 
wives and daughters. 


HOTEL 
DETROIT-LELAND 


at #25° single and §35°double 
(all outside rooms) offers 
the traveller the utmost 
in comfort and luxury, 
plus the distinction of 
anotable address... 


CASS and BAGLEY AVE. 


DETROIT 


BAKER OPERATED 
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No Likelihood of Extension 





Companies Would Oppose National 
Automobile Club Getting Beyond 


Its Present Field 





_NEW YORK, July 20.—There is little 
likelihood that companies will approve 
the suggestion of some agents that the 
service of the National Automobile Club 
of San Francisco be extended to states 
other than those in which automobile 
clubs are cooperating with stock com- 
panies. The automobile club was formed 
a number of years ago to offset the vig- 
orous competition given the stock 
carriers by the Southern California 
Automobile Club, its function being to 
supply road information, legal aid and 
other help to motorist patrons of the 
stock insurance offices. In addition its 
clients are allowed a discount on colli- 
sion rates, a concession that would be 
regarded as discrimination in a number 
of the eastern states. i 
the National Automobile Club are re- 
stricted to California, which field fur- 
nishes probably 75 percent of the auto- 
mobile premiums of the Pacific Coast. 
During the early life of the club it en- 
countered considerable opposition from 
company heads because of the heavy ex- 


The activities of 


pense element involved, the approximate 


cost of its management thus far being in 
the neighborhod of $750,000, according 
to common understanding. It is now on 
a self-sustaining basis, and in the course 
ot time may be exected to return to its 
subscribers a part of their investment. 

To the opposition of companies to the 
suggested extension eastward of the 
activities of the club, its management 
states the only thought in mind was to 
afford road facilities to members who 
might be traveling in states other than 
California, notably during the vacation 
season. 


“Auto Club” Promoter on 
Coast Refused Injunction 


SAN FRANCISCO, July 20.—<An at- 
tempt to halt the enforcement of the 
California “gyp” auto club law by in- 
junction proceedings, preparatory to 
having higher courts declare the act 
unconstitutional, failed when Judge 
Fitzgerald of the superior court here re- 
fused an injunction to John C. Moore. 
Moore, who operated the Pacific Na- 
tional Automobile Association, after be- 
ing instructed to cease operations sev- 
eral times, brought the action against 
U.S. Webb, California attorney general; 
Matt S. Brady, district attorney of San 
Francisco, and Commissioner Mitchell. 

Under the provisions of the law, en- 
acted in 1929, organizations seeking to 
sell memberships on the basis of serv- 
ice rendered to automobile owners, were 
placed under the jurisdiction of the in- 
surance commissioner and were com- 
pelled to deposit bonds or securities in 
the amount of $100,000 with the depart- 
ment. Moore failed to do this and a 
few months ago was instructed by the 
department to cease his activities in at- 
tempting to sell memberships. Moore 
refused and continued his operations, 
defying the commissioner. Later a 
member had Moore arrested, charged 
with operating without a license and 
selling memberships illegally. The lat- 
ter case is still pending and is set for 
July 21. 

Require Virginia Filings 

RICHMOND, July 20.—Action of the 
governing committee of the Virginia 
Rating Bureau in requiring member 
companies writing automobile fire and 
theft to file daily reports through the 
bureau for proper checking has been 
approved by the state corporation com- 
mission. The act of 1928, which created 





the bureau, gave it jurisdiction over av 
tomobile fire and theft rates as well 
other lines written by fire compa 
that were members of the bureau. 
governing committee decided to req 
companies writing automobile fire 
theft to send their daily reports thr 


the bureau when it was advised ON 


they were not being required to d 


New Rates Filed in Kansa:_ 


The new rates promulgated by 
National Association of Automourt 
Underwriters have been filed with 1 
Kansas department. Kansas is one o 
the “filing states” and the rates must’, 
be approved by the department before | 
they are put into effect there. No ac- 
tion has been taken as yet on the new 
schedule, as the company representa- 
tives are to file additional data, 
which was requested by the department. 

The proposed increases range from 5 


some 


to 12 percent, averaging between 8 and | 


9 percent. 


Fort Dearborn Shows Increase 


The Fort Dearborn of Chicago is one 


of the few insurance companies that 
shows an increase in premiums over 
last year. President John L. Walker 


is giving personal attention to all de- 
partments. The Fort Dearborn oper- 
ates in a compact field, Illinois, Indiana 
and Missouri. It writes full cover au- 
tomobile insurance. President Walker 
states that his company finds the best 
field is in the middle class of people who 
are able to carry insurance. 


File Experience by Nov. 10 


NEW YORK, July 20—The New 
York department has notified fire com- 
panies writing automobile insurance that 
their experience for the fiscal year end- 
ing Aug. 31 must be filed by Nov. 10. 
The National Automobile Underwriters 
Association as authorized _ statistical 
agent in New York files for all com- 
panies, whether members of the organt- 
zation or not. 


Abandon Rate Negotiations 
LANSING, MICH., July 20.—Despite 


efiorts of one mutual company to re- 
open negotiations with the National 
Automobile Underwriters Association 
relative to establishing a basic automo- 
bile rate for Michigan, binding alike on 
the large stock fire companies and the 
numerous resident auto carriers, it ap- 
pears that all efforts to arrive at an un- 
derstanding in this respect have been 
definitely abandoned. 


Vice-president Catlin Still Ill 


PHILADELPHIA, July 20.—Shel- 
don Catlin, vice-president of the North 
America group, who has been on the 
sick list for a number of weeks, is still 
confined to his home and will probably 
not be out for some time. Mr. Catlin 
has had a long and difficult siege. He 
is one of the best known executives in 
the country and is personally most pop- 
ular. 


Canadian Loss Figures : 
Fire losses in Canada from Jan. 1 to 
July 6, 1932, are estimated at $16,080,- 
915, as compared with $26,249,890 tor 
the corresponding period of last year. 


London & County Licensed 


The London & County has been added 
to the Canadian group of the Sun and 
has been licensed by the Dominion de- 
partment. Robert L. Stailing has been 
appointed Canadian chief agent. 





A new book, “Freeman’s Earthquake 
Damage & Earthquake Insurance” is 
sold by The National Underwriter, cost- 
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nado, farm, auto- 
mobile, hail, tractor, 
aeroplane damage, 
customers’ goods, 
fine arts, fur coats, 
jewelry, fur floater, 
parcel post, regis- 
tered mail, tourists 
floater, annual tran- 
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SPECIAL AGENTS 
ENGINEERS 


Have your assureds buy direct 
from manufacturer. Write for our 
special insurance agents’ prices 
ee 


UNDERWRITERS’ INSPECTED 
FIRE EXTINGUISHERS 


The General Mfg. Co. 
St. Louis, Mo. 


Manufacturers of Fire Extinguishers, Fire 
Apparatus and Allied Products 


INCORPORATED 1905 








ATTRACTIVE 
PICTURES AND 


12 SALES CAPTIONS 12 


that help you sell more 
insurance 


Send 10 cents today and get a sample 
of the NEW 1933 National Under 
writer Insurance Calendar, A-1946 In- 
surance Exchange, Chicago. 











ing $7. 
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Swett & Crawford, guardian; P. L. 
Growney, Liverpool & London & Globe, 


keeper, and Dudley G. Allen, London 
& Lancashire, wielder. 
Committee reports show the pond to 


be in excellent financial condition with 
an active membership of 88. Mr. Hol- 
den was named as delegate to the grand 
nest meeting. 


Get U. S. Underwriters 


Ward S. Jackson, manager Crum & 
Forster, has appointed the Swett & 
Crawtord general agency of San Fran- 
cisco for the United States Underwrit- 
ers of the United States Fire for Cali- 
fornia, with the possibility of extension 
of territory covering Oregon and Ari- 
zona in the early future. 


Six Automobile Clubs Licensed 


Of the ten automobile clubs operating 
in California only six have received re- 
newal licenses according to the insur- 


ance department as follows: National, 
operated by conference companies; 
Northern and Southern Clubs; Auto 


Club of Orange County, Gibraltar and 
E. Broox Randall. The North Ameri- 
can Automobile Association and Ford 
Owners did not apply for renewal. The 
Pacific Coast Club is now in bankruptcy 
and the license of the American Auto- 
mobile Owners Association is © still 
pending. 


Lyman Hale Has Resigned 
SAN FRANCISCO, July 20. 


Lyman 
M. Hale, for 20 years with Edward 


Brown & Sons of San Francisco and for 


past five years an assistant general 
agent with the firm, has resigned. He 
proposes to take an extended rest be- 


fore resuming business activity. 


Knott With Factory Association 


SAN FRANCISCO, July 20.—Organ- 
ization of Pacific Factory Insurance As- 
sociation is now complete with 120 com- 
pany members according to statement 
of Acting Manager Walter Van Orden. 
He announces the appointment of E. A. 
Knott as engineer. Mr. Knott is a na- 
tive of Washington, receiving his train- 
ing with the Factory Insurance Associa- 
tion at Hartford, returning to west in 
early 1920 as engineer with the Pacific 
Board, later becoming chief engineer 
sprinklered risk department of the 
hoard. He recently has been with the 
brokerage firm of W. L. Hougaard at 
San Francisco. 


Robinson Is Golf Champion 


F. Ray Robinson, special agent North- 
ern of New York, is golf champion of 
the California Blue defeating: 


(506 se, 
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Phoenix Society Organized 
by San Francisco Leaders 











A “fire buff” organization has been 
formed in San Francisco with several 
well known insurance men playing a 
prominent part. The organization has 
been named the Phoenix Society of San 
lrancisco and officers have been dubbed 
with ancient Egyptian names. Thomas 
Larke, well known. broker, former chair- 
man fire prevention committee, San 
Francisco Junior chamber of commerce, 
and now fire prevention commissioner 
in the city government, is president, un- 
der the title of “Ra.” R. L. St.. Clas, 
of the brokerage firm of French & St. 
Clair, is vice-president or “Pharaoh,” 
and G. C. Macdonald, insurance publi- 
cist, is the recorder. 

Others from the insurance fraternity 
who have earned membership by past 
performances are R. M. Coon, chief en- 
gineer Pacific Board; E. M. Northup, 
called in California the “unofficial” fire 
chief and improved risk field man for 
the Great American; J. V. Meherin, of 
M. M. Meherin & Sons. Clarence Heller, 
San Francisco engineer for the National 
Fire Protection Association, also is a 
member. One qualification for mem- 
bership is proof that the applicant has 
attended at least three alarm fires at 
night within a year. 


Ernest E. Price of the Goodwin & AI- 


lan office in the final round of one of 
the closest matches ever played in a 
tournament of the California pond. 


Prizes will be awarded at the next meet- 
ing of the pond, Aug. 5. 


Ellers is a Candidate 
G. C. Ellers, local agent of We- 
natchee, Wash., has announced his can- 
didacy for insurance commissioner on 
the Democratic ticket. 


Utah Agents’ Convention 


The annual meeting of the Utah \s- 
sociation of Insurance Agents will be 
held at Salt Lake City, Oct. 22. 


Coast Notes 


Hoffman - Akey Company, 
agents in California for the Merchants 
of Denver and sub-agents for the Re- 
publie in San Francisco, are establish- 
ing offices on the ground floor at 872 
Pine street in the latter city. 

A, P. Boyd, underwriting manager of 
Cravens, Dargan & Co., has returned to 
his headquarters at San Francisco fol- 
lowing an agency trip through the Pa- 


general 


cific northwest, where he was accom- 
panied by A. W. Giesy, field representa- 
tive of the general agency in that ter- 
ritory. 








IN THE MOUNTAIN FIELD 





Discount Denver Tax Drive 


General Agents Appoint Committee to 
Investigate Menacing Situation—Fear 
Levy on Premiums and Balances 


DENVER, July 20.—The effect of the 
drive for additional taxes, 
over which fire general agents became 
alarmed last week, was discounted at 
the city official’s office. 

Following announcement by the pres- 
ent city administration that the tax levy 
rate would be reduced a campaign was 
begun by the assessor's office to collect 
revenue from various sources which 
previously escaped taxation. An impres- 
sion gaining rapid circulation among 
general agents and department man- 
agers indicated the possibility of sweep- 
ing levies upon premium balances and 
other cash and credits that would wipe 
out all underwriting profit and_ their 
ultimate elimination from the field. 

One general agent who submitted to 


assessor's 





a searching inquiry from an assessor's 
agent threatened to close his bank ac- 
count and forward each premium col- 
lection as it comes in direct to the home 
office. He reported, however, that the 
item finally was disregarded for taxing 
purposes. 

But members of the Fire General 
Agents Association of Colorado, Wy- 
oming and New Mexico still believe the 
situation is menacing, and at a meeting 
last week a committee was appointed 
to study the topic and to consider the 
advisability of cooperating with other 
business interests in a stand against un- 
reasonable taxation. 

Allowed to Deduct Net 


The assessor told THe NATIONAL 
UNDERWRITER correspondent that his or- 
ders requiring audits of the insurance 
agencies had also applied to other busi- 
nesses, including the large mercantile 
and manufacturing interests, and he ex- 
plained that all who are being required 
to list their moneys, credits and accounts 
receivable are allowed to offset with ac- 





UNDERWRITER 


counts payable. “Suppose,” he ex- 
plained, “you are a general agent, having 
a deposit of $10,000 which represents 
premiums collected on account of a 
New York insurance company. You 
would be allowed to deduct the amount 
of the ‘net’ due the insurance company 
so that you will only be assessed on 
your interest in the fund.” 


Report on Survey of Denver 





Committee Tells of Economies and Im- 
provements in Covering City Proper- 
ties—Asks to Be Discharged 


DENVER, July 20—With many 
economies and underwriting improve- 
ments effected by an elaborate survey of 
the city’s extensive insurance coverage, 
a general committee composed of lead- 
ing local, state and general agents has 
asked to be discharged. 

A saving to the city of $7,500 in pre- 
miums over a period of three years was 
reported at the June meeting of the 
Denver Association of Insurance Agents 
by Frank England, Jr., who represented 
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committee were Richard White for the 
state agents and Henry F. Evans for the 
general agents. The survey was started 
last October. 

The old general form was dispensed 
with, Mr. England said, and the various 


city items covered were rearranged 
under groups according to the city’s 
various departments. 

Many reductions in rates were ob- 


tained through modern valuations estab- 
lished jointly by the city’s engineers 
and the engineers of the insurance com- 
panies, and some insurance was can- 
celled because the property it covered is 
no longer in existence. On account of 
these cancellations and the reduced rates 
obtained an aggregate of $4,500 in re- 
turn premiums was paid to the city by 
the insurance interests. 

New business is now being distributed 
among all the local agents of the city 
on an equitable basis under orders of 
Mayor George D. Begole, Mr. England 
said. It is no longer a_ politically-con- 
trolled proposition. 


Wallace W. Miller of the Hull-Miller 


Company, Yakima, Wash., has purchased 
the Yakima Mortgage & Bond Co., one 
of the oldest established 








> - age . . ‘ape " agencies in 
the local agents on the general com- | central Washington and more generally 
mittee. Other members of the general | known as the Fletcher & Janeck Agency. 
. 





Superservice of Local Agency 


Sample of the Way a Wide Awake In- 
surance Man Takes Advantage 
of Opportunities 


The agency of Wellington Potter, 
Inc., at Rochester, N. Y., claims the 
distinction of performing a real service 
for a policyholder recently. The assured 
was covered under a_ payroll robbery 
and office holdup policy. 

George Johnson, of the firm of Wel- 
lington Potter, Inc., was about to enter 
the Granite building in Rochester one 
morning on the way to the office when 
he noticed a small envelope on the pave- 
ment and he gave it a kick to turn it 
over and make sure as to what it was. 
He was quite surprised to find that it 
contained a few checks for deposit at 
the bank and another check made out 
for a considerable amount for petty cash. 

Mr. Johnson called on the assured 
and told him that he was there to ren- 
der quick service in the payment of a 
claim under their policy. The assured 
was quite surprised and stated that the 
firm had had no loss. To this Mr. John- 
son replied, “You may not know it but 
you will when your paymaster gets back 
from the bank because he evidently lost 
this envelope on the way to the bank. 
We are especially pleased to be able to 
return this to you because this type of 
loss is not covered under the policy.” 

Needless to say, the assured was both 
surprised and pleased with the service. 


Open Mortgage Clause Is 
Construed Against Insured 





Although the so-called open mortgage 
clause in itself creates an interest of a 
kind in the mortgagee, the interest so 
created does not give the mortgagee any 
rights which transcend those of the in- 
sured. This was the decision of the 
United States district court for the east- 
ern district of Pennsylvania in Cramer 
Sherr Building & Loan Association vs. 
North British & Mercantile. The North 
British filed an affidavit of defense rais- 
ing issues of fraudulent over valuation 
in the proofs of loss and production of 
false and fraudulent books, papers, etc., 
by the owner. The question was 
whether the policy gives the mortgagee 
the right to recover, regardless of de- 
fault or fraud on the part of the original 
insured, 

The mortgagee points out that on the 
back of the policy beneath a blank form 





of assignment of interest by insured, 
there appears the following: ‘‘Note—To 
secure mortgagee, if desired, the policy 
should be made payable on its face to 
such mortgagee.” The purpose of the 
note was to warn agents and others not 
to use the blank form of assignment for 
the purpose of securing the interest of 
a mortgagee and to point out that this 
should be done in another manner. 

The court said there is nothing in the 
note to indicate that the company in- 
tended that the suggested form of 
words would be the equivalent of the 
so-called union mortgage clause or cre- 
ate any greater rights in the mortgagee 
than if no such note had been printed 
on the policy. 





New Jersey Agents’ Meeting 


The annual meeting of the New Jer- 
sey Association of Insurance Agents 
will be held at the Hotel Plaza in Jer- 
sey City, Sept. 8. H. B. Nelson of that 
city is president and Henry R. Burr, also 
of Jersey City, is secretary. Secretary 
W. H. Bennett of the National Associa- 
tion of Insurance Agents has been in- 
vited to deliver the chief address. 


Newark Fire Losses 
The Underwriters Protective Associa- 
tion of Newark estimates the fire losses 
for that city for the first six months as 
being $463,773. 





Newark Agency Dissolves 


The agency of Gray & Schiffman, 
composed of Allan Schiffman and Irving 
W. Gray of Newark, has been dissolved. 
Mr. Gray has formed a new agency 
under the firm name of Irving W. Gray 
& Co., and Mr. Schiffman is now doing 
business under his own name. 








Eastern Notes 











The Allamont Ageney has been incor- 
porated in Newark, N. J., by G. Z. Alla- 
mont and K. J. L. Allamont of Passaic, 
J. U. Greenberg of Paterson and Abe 
Selinsky of Bayonne. 

R. E. Friedlich of Rochester, N. Y., a 

member of the Budlong, Friedlich & 
Kavanaugh agency, was married the 
other day to Miss Margaret W. Davis 
of that city. 
The Thedore M. Brandle Agency has 
been incorporated in Jersey City, N. J.. 
with T. M. Brandle as president and 
treasurer and Vincent P. Cahill, secre- 
tary-manager. The new agency is the 
outcome of the dissolution of the firm 
known as the Branleygran Company, of 
which Mr. Brandle and J. F. Hurley 
were partners. 
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The World’s Tallest Hotel 
46 Stories High 


When You Travel 
to CHICAGO 


You will like the atmosphere at the 
Morrison. All outside rooms with 
bath, circulating ice water, bedhead 
reading lamp, and Servidor. A spe- 
cial floor is reserved exclusively for 
ladies. 

The Morrison is nearest to stores, 
offices, theatres and railroad stations. 
Automatic garage facilities. 


2500 Rooms $3.00 Up 
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Builders of Industry. . . 
Directors of the destinies 
of Americds far flung 
enterprises. On their 
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DETROIT-LELAND 


at #25°single and §33°double 
all outside rooms) offers 
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No Likelihood of Extension 


Would Oppose National 
Automobile Club Getting Beyond 
Its Present Field 





Companies 





_NEW YORK, July 20.—There is little 
likelihood that companies will approve 
the suggestion of some agents that the 
service of the National Automobile Club 
of San Francisco be extended to states 
other than those in which automobile 
clubs are cooperating with stock com- 
panies. The automobile club was formed 
a number of years ago to offset the vig- 
orous competition given the stock 
carriers by the Southern California 
Automobile Club, its function being to 
supply road information, legal aid and 
other help to motorist patrons of the 
stock insurance offices. In addition its 
clients are allowed a discount on colli- 
sion rates, a concession that would be 
regarded as discrimination in a number 
of the eastern states. The activities of 
the National Automobile Club are re- 
stricted to California, which field fur- 
nishes probably 75 percent of the auto- 
mobile premiums of the Pacific Coast. 
During the early life of the club it en- 
countered considerable opposition from 
company heads because of the heavy ex- 
pense element involved, the approximate 
cost of its management thus far being in 
the neighborhod of $750,000, according 
to common understanding. It is now on 
a self-sustaining basis, and in the course 
ot time may be exected to return to its 
subscribers a part of their investment. 

To the opposition of companies to the 
suggested extension eastward of the 
activities of the club, its management 
states the only thought in mind was to 
afford road facilities to members who 
might be traveling in states other than 
California, notably during the vacation 
season. 


“Auto Club” Promoter on 
Coast Refused Injunction 


SAN FRANCISCO, July 20—An at- 
tempt to halt the enforcement of the 
California “gyp” auto club law by in- 
junction proceedings, preparatory to 
having higher courts declare the act 
unconstitutional, failed when Judge 
Fitzgerald of the superior court here re- 
fused an injunction to John C. Moore. 
Moore, who operated the Pacific Na- 
tional Automobile Association, after be- 
ing instructed to cease operations sev- 
eral times, brought the action against 
U.S. Webb, California attorney general; 
Matt S. Brady, district attorney of San 
Francisco, and Commissioner Mitchell. 

Under the provisions of the law, en- 
acted in 1929, organizations seeking to 
sell memberships on the basis of serv- 
ice rendered to automobile owners, were 
placed under the jurisdiction of the in- 
surance commissioner and were com- 
pelled to deposit bonds or securities in 
the amount of $100,000 with the depart- 
ment. Moore failed to do this and a 
few months ago was instructed by the 
department to cease his activities in at- 
tempting to sell memberships. Moore 
refused and continued his operations, 
defying the commissioner, Later a 
member had Moore arrested, charged 
with operating without a license and 
selling memberships illegally. The lat- 
ter case is still pending and is set for 
July 21. 


Require Virginia Filings 


RICHMOND, July 20.—Action of the 
governing committee of the Virginia 
Rating Bureau in requiring member 
companies writing automobile fire and 
theft to file daily reports throwgh the 
bureau for proper checking has been 
approved by the state corporation com- 
mission. The act of 1928, which created 








the bureau, gave it jurisdiction over at 
tomobile fire and theft rates as well 
other lines written by fire compa 
that were members of the bureau. 
governing committee decided to req 
companies writing automobile fire 
theft to send their daily reports thr 
the bureau when it was advised 
they were not being required to d 


New Rates Filed in Kansa¢ 


The new rates promulgated by 
National Association of Automo 
Underwriters have been filed with 
Kansas department. Kansas is one <¢ 
the “filing states” and the rates must 
be approved by the department before 
they are put into effect there. No ac- 
tion has been taken as yet on the new 
schedule, as the company representa- 
tives are to file additional data, 
which was requested by the department. 

The proposed increases range from 5 
to 12 percent, averaging between 8 and 
9 percent. 


some 


Fort Dearborn Shows Increase 


The Fort Dearborn of Chicago is one 


of the few insurance companies that 
shows .an increase in premiums over 
last year. President John L. Walker 


is giving personal attention to all de- 
partments. The Fort Dearborn oper- 
ates in a compact field, Illinois, Indiana 
and Missouri. It writes full cover au- 
tomobile insurance. President Walker 
states that his company finds the best 
field is in the middle class of people who 
are able to carry insurance. 


File Experience by Nov. 10 


NEW YORK, July 20—The New 
York department has notified fire com- 
panies writing automobile insurance that 
their experience for the fiscal year end- 
ing Aug. 31 must be filed by Nov. 10. 
The National Automobile Underwriters 
Association as authorized _ statistical 
agent in New York files for all com- 
panies, whether members of the organt- 
zation or not. 


Abandon Rate Negotiations 
LANSING, MICH., July 20—Despite 


efiorts of one mutual company to re- 
open negotiations with the National 
Automobile Underwriters Association 
relative to establishing a basic automo- 
bile rate for Michigan, binding alike on 
the large stock fire companies and the 
numerous resident auto carriers, it ap- 
pears that all efforts to arrive at an un- 
derstanding in this respect have been 
definitely abandoned. 


Vice-president Catlin Still Ill 
PHILADELPHIA, July 20—Shel- 


don Catlin, vice-president of the North 
America group, who has been on the 
sick list for a number of weeks, is still 
confined to his home and will probably 
not be out for some time. Mr. Catlin 
has had a long and difficult siege. He 
is one of the best known executives in 
the country and is personally most pop- 
ular. 


Canadian Loss Figures : 
Fire losses in Canada from Jan. 1 to 
July 6, 1932, are estimated at $16,080,- 
915, as compared with $26,249,890 tor 
the corresponding period of last year. 


London & County Licensed 


The London & County has been added 
to the Canadian group of the Sun and 
has been licensed by the Dominion de- 
partment. Robert L. Stailing has been 
appointed Canadian chief agent. 





A new book, “Freeman’s Earthquake 
Damage & Earthquake Insurance” is 
sold by The National Underwriter, cost- 
ing $7. 












































5 ’ = 
nado, farm, auto- 
mobile, hail, tractor, 
aeroplane damage, 
customers’ goods, 
fine arts, fur coats, 
jewelry, fur floater, 
parcel post, regis- 
tered mail, tourists 
floater, annual tran- 
sit, trip transit, neon 
signs, merchandise 
sold under con- 
tract.” 


TWIN CITY 


Fire Insurance Company 











Minneapolis Minnescta 














SPECIAL AGENTS 
ENGINEERS 


Have your assureds buy direct 


from manufacturer. Write for our 
special insurance agents’ prices 
Otis «« 


UNDERWRITERS’ INSPECTED 
FIRE EXTINGUISHERS 


The General Mfg. Co. 
St. Louis, Mo. 


Manufacturers of Fire Extinguishers, Fire 
Apparatus and Allied Products 


INCORPORATED 1905 



































ATTRACTIVE 
PICTURES AND 


12 SALES CAPTIONS 12 


that help you sell more 
insurance 


Send 10 cents today and get a sample 
of the NEW 1933 National Under- 
writer Insurance Calendar, A-1946 In- 
surance Exchange, Chicago. 
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URANCE 


CO-OPERATION—FOUNDATION 
ELEMENT OF CIVILIZATION 


REINSURANCE—CO-OPERATION 
THAT BINDS INSURANCE INTO 
A SOLID WHOLE TO PROTECT 
CIVILIZED ACTIVITY 


CASUALTY COMPANIES PRO- 
CURE IT FROM 


EMPLOYERS 
REINSURANCE 
new YOR CORPORATION 


CHICAGO 
LOS ANGELES E. G. TRIMBLE, President 
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Geodwin Is Now 
for Sliding Scale 


Past Events and Present Condi- 
tions Cause Change in 
View 


IN ADDRESS AT SEATTLE 


Agency Leader States Stand on Impor- 
tant Questions Before Meeting of 
Washington League 





Percy H. Goodwin of San Diego, past 
president of the National Association of 
Insurance Agents, enunciated his stand 
on a number of important current 
sues in an address before the Insurance 
Agents League of Washington, in ses- 
sion in Seattle. He devoted much atten- 
tion to the commission question. 

Mr. Goodwin pointed out that there 
has been a tendency to reduce conunis- 
sions to the service giving agent. The 
producer cannot continue in business 
with any reduction in commissions with- 
out some compensating advantages, 
cording to Mr. Goodwin. He has pared 
his expenses to the bone and is facing 
unprecedented competition. Much of 
this competition, according to Mr. Good- 
win, can be eliminated and with this 
accomplished, “it may be that the legiti- 
mate agent would be better situated to 


1S- 


ac 


operate at a smaller commission on 

some lines than to continue as in the 
” 

past. 


Demands Conferences 


Mr. Goodwin said he condemned com- 
panies in the reduction of depository 
bond commissions because they did not 
take the question up with the agents’ 
conference committee, explain the ne- 
cessity for the cut and secure the co- 
operation of the agent. Mr. Goodwin 
expressed the opinion that depository 
bonds should never be written without 
collateral. However, he said, if they are 
to be written and a reduction is neces- 
sary, then the agent should give co- 
operative consideration to that fact. 

Agents have no right to object to any 


legitimate and necessary increase in 
rates and they should support their 
companies loyally, he said. When an 
increase is determined upon, the agent 
should be informed of the change well 
in advance of its promulgation, he de- 
clared. The agent should be in a posi- 


tion to explain and justify the increase 
to the public. 


Criticizes Fire Executives 


Mr. Goodwin said that there will un- 
doubtedly be an increase in compensa- 
tion rates. He said the companies are 
entitled to it and it is the duty of the 
agent to explain it to his assureds, to- 
gether with the conditions which led 
to it. 

_ Mr. Goodwin criticized 
fire company executives for failure to 
see what was coming. When compan- 
ies were making fortunes in stock trans- 
actions, the greed for premium income, 


many of the 





Getting Participation on 


Bonds Is Difficult Today 


COSURETYSHIP IS SHUNNED 


Reinsurance More Easily Obtained, but 
Originating Company Usually Pre- 
fers Cosurety Basis 


NEW YORK, July 20—The pleasure 
of receiving an application for a sizable 
and desirable bond these days is tem- 
pered by the difficulty of getting com- 
panies to participate. 

There is usually little difficulty in get- 
ting reinsurance on a bond, but the 
originating company often will pass up 
a line unless it can be arranged on a co- 


surety basis. A surety company might 
be perfectly willing to become a co- 
surety with the originating company, 


but hesitates to enter the contract with 
other companies necessary to complete 
the bond. If a co-surety should fall by 
the way side, the other companies on 
the bond are liable for the fallen com- 
pany’s share. 

There is much delay in issuing bonds 
today and often the reason is the work 
required to complete partic ipation. This 
delay is sometimes causing criticism of 
surety companies. For instance in a 
midwestern city, a public official is not 
able to take office because his bond has 
not been issued. A daily newspaper in 
that town is attacking the originating 
surety company, although that company 
has been busy for weeks attempting to 
get participation on a co-surety basis. 

There is not only the fear of co- 
suretyship, which causes delay in com- 
pleting a bond. Companies are minutely 
searching for hazards, impelled by dis- 
astrous experience, and with a dozen or 


more companies probing thoroughly, ob- 
jections of one kind or another are 
turned up. Recently a contractor, who 


was low bidder on a large federal pro- 


ject, was not awarded the work because 
a bond could not be arranged. The sur- 
eties thought for one thing, that this 


contractor had too much work on hand, 
although there were other complications. 


he declared, resulted in more or less 
open rate wars. The idea was to get 
the business regardless of rates, with the 
result that there were continuous cuts 
in fire rates all over the country. 

Mr. Goodwin said that the agency 
force saw what was coming and _ pro- 
tested against the cut. In California, a 
meeting of the executive committee of 


the agents’ association was called and 
a halt was demanded in rate reduction 
The western managers, according to 
Mr. Goodwin, blamed it on the eastern 
executives. 
Retrospective Rating 

Although the National Association of 
Insurance Agents is on record as being 
opposed to any sliding scale of com 
missions, Mr. Goodwin said it is_ his 
opinion that on certain lines where 
large premiums are involved, the sliding 
scale is advisable and that over a per 
iod of time such plan would be bene- 
ficial, “Perso nally, * he said, “I would 
rather see the business written in this 
manner than not at all.” 

Mr. Goodwin said the agents do not 


(CONTINUED ON PAGE 32) 





Charge Bail Bond Inequity 
in Chicago Municipal Court 


NEW RULES ARE CRITICIZED 


President McVicar of Surety Under- 
writers Leads Fight on $500 Cash 
Deposit Requirement 


After hearings and deliberations many 
months ago over the bail bond situation 
in Chicago and long debate over pro- 
posal to form a bail bond bureau, the 
municipal court headed by Chief Jus- 
tice J. J. Sonsteby has brought out ruies 


regarding bail bonds in criminal and 
quasi-criminal cases which have out- 
raged surety men and resulted in 


charges of discrimination in favor of 
motor club exchanges as against stock 
companies. 

Under the new court rules, each stock 
company desiring to have its power of 
attorney accepted by the court must 
make a $500 cash deposit. 

Motor Club Requirement 


However, “any bona fide automobile 
club in the city of Chicago which has 
been in existence for a period of 18 
morfths or more and has an actual bona 
fide membership of 1,500 or more,” may 
by petitioning the court obtain the privi- 
lege of guaranteeing payment of fine 
and bond forfeiture not exceeding $100 
in case of arrest of a member for minor 
traffic violations by depositing with the 
court a surety bond for $2,500. 

Under this provision the motor club 
exchange can issue certificates to mem- 
bers which it is provided will be ac- 
cepted by police officers and courts as 
bonds for appearance in case of traffic 
arrest. 

The rules affecting motor club ex- 
changes do not stipulate what kind of 
bond must be provided and presumably, 
surety men say, this may be any kind, 
including a personal guaranty based on 
real estate collateral. 


Association Is Concerned 
Frank C. McVicar, manager fidelity 
and surety department Hartford Acci- 


dent and president Surety Underwriters 
Association of Chicago, is leading a 


movement for change of the rules to 
provide equal qualification for all car- 
riers desiring to write bail bonds. He 


has communicated with the Casualty 
Club of Chicago, made up of branch 
managers of casualty and surety com- 
panies, seeking the joining of the two 
bodies in this effort. 

Mr. MecVicar shortly after the rules 
became effective conferred with Chief 
Justice Sonsteby in an effort to have 
them amended, but without success. The 
chief justice, Mr. McVicar said, could 


see no inequity in the $500 cash deposit 
required of stock companies, but pointed 
number of 


out they could issue any 

powers of attorney on the basis of this 
deposit. Mr. McVicar made the point 
that a tremendous amount of cash 
would be tied up if every city and town 
in the country had a similar require 
ment, and that in any event laws of 
equity would require similar qualifica 


tions for all carriers. 

A number of stock companies in Chi- 
‘ago, including the Hartford Accident, 
have refused to make the cash deposit, 

(CONTINUED ON PAGE 34) 





20% Compensation 
Increase Approved 


Hobbs Casts Deciding Vote in 
Conflict Between Stock and 
Mutual 


EXPENSE LOADING IS UP 


Stock Companies Want 40% Loading 
for First $1,000 of Premium, 
31.5% Thereafter 


In deciding tie votes of mutuals and 
stock the commit- 
tee of Council on Com- 
Clarence W. 
which, 


companies in rates 
the National 
pensation Insurance, 
Hobbs has approved 
if allowed in the 
timated will produce an increase nation- - 
wide of 20 percent in 
Mr. Hobbs is special representa- 
National Convention of In- 
National 


changes 
various states, are es- 


compensation 
rates. 
tive of the 
surance Commissioners on the 
Council. 

Instead of a request for a horizontal 
25 percent increase, the stock companies 
submitted a resolution in the rates com- 
mittee meeting, which would reflect in 
part the latest experience of each state, 
but which on the average would produce 
country-wide a 25 percent increase. 
Specifically, the resolution requested 
that the rate levels for 1932 shall be 
based upon the emergency program of 
1931, (but substituting policy year 1930 
experience for 1929) and an additional 
loading of 15 percent to be applied to 
all states; the revised rates to be ap- 
plied to outstanding as well as to new 
and renewal business. 


Last Year’s Process 
Last year the exnerience of the latest 
available policy year, which was 1929, 
was taken as the key in computing the 
pure premium instead of the three latest 


policy years, which would have been 
1927, ’28 and ’29. That process pro- 
duced an average rate increase of 9.1 
percent. It is estimated that by taking 
policy year 1930 as the key in comput- 
ing the new rates that there would now 
be an increase of 9.1 percent over last 
year. The increase by changing the 
key from policy year 1929 to policy 
year 1930, plus the flat 15 percent in- 
crease to have been applied to all states 
would have produced a 24.1 percent in- 
crease, 

There was a tie vote on this proposal, 
the mutuals voting against it. There- 
upon the mutuals submitted a resolu 
tion requesting merely that policy year 
1930 be taken as the key instead of 
policy year 1929, a process which would 
increase the average rate an estimated 
9.1 percent. ‘There was a tie vote on 
this resolution. Then the mutuals in- 


troduced a second resolution requesting 


that rates mee incre ased 14.1 percent. 
This likewise. resulted in a tie vote. 
It was up to Mr. Hobbs to cast the 
(CONTINUED ON PAGE 32) 
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Attack on Claim ies in 
Bay State Shows Progress 


NATIONAL BUREAU REPORTS 


Some Lawyers Have Been Disbarred, 
Reprimanded or Suspended—Twelve 
Indicted in Chicago 


The National Bureau of Casualty & 
Surety Underwriters observes with 
much satisfaction the progress that has 
been made in attacking vicious claim 
practices in Massachusetts. The bureau 
states that plans are being considered to 
make the same sort of an attack in St. 
Louis, Cleveland, San Francisco and 
other cities where claim conditions are 
bad. 

The Massachusetts investigation is 
being financed by all but one company 
in that state and by self-insurers oper- 
ating through a general committee. 

The latest report shows that in 49 
hearing days, 233 suspicious cases were 
brought before the commissioners and 
594 witnesses examined. Four lawyers 
have been disbarred, two have been rep- 
rimanded and warned by the supreme 
court, four have been recommended for 
disbarment and are awaiting the action 
of the supreme court. Seventeen await 
report. Two attorneys were suspended 
from practice for three years each, but 
additional evidence against them has 
since been developed. A report recom- 
mending the disbarment of one of these 
men has been filed. 


Eight Laymen Convicted 


Eight laymen were convicted and six 
acquitted. Fourteen cases are pending. 
Three persons are to be arrested and 
tried, warrants having been issued. 
Three thousand cases are yet to be in- 
vestigated. 

In Suffolk county 2,329 fewer suits for 
damages were filed in the first six 
months of this year as compared to the 
same period last year. In Middlesex 
county 396 fewer suits were filed. 

The efforts to attack insurance 
in Massachusetts started last July. 
the endorsement of Governor Ely a 
committee was formed to start a cam- 
paign. Members included representa- 
tives of the Massachusetts Bar Associa- 
tion, important state agencies, the Bos- 
ton chamber of commerce, Boston auto- 
mobile clubs, National Bureau of Casu- 
alty & Surety Underwriters and execu- 
tives of insurance companies. 

Credit is given to Maj. W. P. Cava- 
naugh, claims manager of the National 
Bureau of Casualty & Surety Under- 
writers; John A. McArdle, counsel for 
the Metropolitan Casualty and Commer- 
cial Casualty, and George M. William- 
son, vice-president of the Merchants 
Mutual. 


fraud 
With 


CHICAGO RING INDICTED 


Eleven men and one woman have 
been indicted in eer ge charged with 
defrauding the Checker Taxi Company 
and the Lake Shore Mutual, which is 
affiliated with the Checker, by fake ac- 
cidents. 

George A. Egan, president of the 
Lake Shore Mutual, and head of the 
law department of the Checker Taxi 
Company, interested the state’ s attorney 
in the operations of the ring, after hav- 
ing been tipped off by a Checker driver. 


Those indicted are: Russell Heffner, 
formerly an adjuster for the Chicago 
Motor Club; Frank Weintraub, former 


Haven, Mich.; 
Holtzman, both 


deputy sheriff of South 
J. A. Bagley and Harry 
drivers for the Checker Cab Company; 
Julius Rosenzweig, Sam Yuster of De- 
troit: A. Phillips, manager of the Adams 
hotel, Chicago; Lillian Frank, Schuyler 
Fisher and Emil Mermull. 

According to the information on 
which the indictment was voted, Heff- 
ner and Weintraub arranged with a 
Checker driver to stage a fake accident. 
The driver would then report to the 











Properly Protect 
Students on Trip 
to Mount Vernon 











ALBANY, N. Y., July 20.—Unusual 
insurance coverage was secured recent- 
ly by B. M. Harris, New York City 
broker, for the New York state George 
Washington bicentennial commission. 

The commission is taking as its guests 
on a motor bus trip from New York 
City to Washington and Mount Vernon 
and return a party of 19 high school 
and college students, winners in a state 
wide essay and oratorical contest con- 
ducted by the commission and the state 
attorney-general has ruled that protec- 
tion against any liability to injury to its 
guests or members of its executive staff 
should be secured by the commission. 
The difficulty in securing this protection 
lay in the fact that several of the party 
were minors under the usual insurable 
age under straight accident policies. 

Mr. Harris was able to secure the 
coverage, which was for a three-day pe- 


riod, in two policies. One was placed 
in the Aetna Casualty for $50,000/ 
$100,000 liability for persons injured 


while traveling on the bus. The other 
policy in the Aetna Life insured the 
same limits for liability for all accidents 
while the party was not on the bus. 


company that there was no question but 
that the company was liable. Heffner 
or Weintraub would act as friends of 
the claimant and negotiate for a quick 
settlement. 

One charge is that Rosenzweig was 
reported by a Checker driver as having 
been struck. He was taken to a nearby 
hospital and a hypodermic was adminis- 
tered. He was transferred to his home 
later after two other hypodermics were 
administered. The company made a 
settlement of $600. 

Mrs. Frank was another allegedly fic- 
titious victim. Heffner was the land- 
lord of Mrs. Frank and her husband and 
by means of fake accident, it is charged 
that the Franks paid their rent. 

The details of the other allegedly ficti- 
tious accidents were presented to the 
authorities. 

The ring is supposed to have been op- 


erating between Chicago and Detroit. 
The Century Indemnity is also inter- 
ested. 


Plan San Francisco Uses to 
Eliminate Defective Cars 


SAN FRANCISCO, July 20.— The 
San Francisco council for the reduction 
of automobile accidents, sponsored by 
the Fireman’s Fund, Associated Indem- 
nity, California Casualty Indemnity Ex- 
change, Hartford Indemnity and Mary- 
land Casualty, is putting into operation 
a novel safety measure for the elimina- 
tion of defective cars which it has 
worked out with the Allied Automotive 
Industries of California. Under the 
present plan, the automobile repair shop 
members of the Automotive Industries 
are to make thorough inspections of all 
automobiles where requested by the 
owners, sending a copy of the inspec- 
tion report to the safety council. This 
work is to be performed gratis and no 
obligation is to be placed on the auto- 
mobile owner except a moral one to see 
that his car is put into proper shape 
where it is found to be defective. Those 
cars passing the test will be marked 
with a small windshield sticker testify- 
ing that this is “A safe car” and bear- 
ing the number be signature of the 
inspector. Where the car is defective, 
the council will urge the owner to have 
it put into proper shape so that it may 
bear the “safe car” sticker. 

Mayor Rossi was the first to 
his car inspected and carry the “safe 
car” sign, following which Fire Chief 
Brennan had his car “pass muster” 
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Settlement of a Claim in 
Ignorance of Lack of Cover 


INTERESTING DECISION GIVEN 


United States District Court Comments 
on Liability of a Company Whose 
Policy Was Restricted 


The United States district court, dis- 
trict of Minnesota in General Tire Com- 
pany vs. Standard Accident involves a 
policy where the plaintiff was insured 
for car to be used for commercial pur- 
poses, excluding service car use and 
towing. The General Tire Company 
had a contract with the Franklin Co- 
operative Creamery Company to service 
tires on the motor trucks. The Frank- 
lin Company had a large fleet and in 
order to expedite the service, spare tires 
and wheels were often kept on hand at 
the plaintiff's shop. On a Sunday, one 
of the Franklin trucks had a blowout 30 
miles from Minneapolis. The driver 
called his employer, and he in turn noti- 
fide the General Tire Company. The 
General Tire Company had a spare 
wheel in its shop belonging to the 
Franklin Company. An employe of the 
General Tire took the Ford and drove 
out to the disabled car. He took the 
disabled tire on his car. While the 
driver was returning with the Ford car 


from the servicing of the Franklin truck, 


the accident occurred. There were two 
other cars involved in the accident. One 
car contained Olsons and the other 
Gallaghers. 

Not Aware of Restrictions 


The adjuster was not aware that the 
coverage under the General Tire policy 
was subject to limitations and restric- 
tions. The claims for injuries on part 
of the Gallagher car were adjusted. Be- 
fore the drafts had cleared the Stand- 
ard Accident discovered that the Ford 
car was being used as a service car and 
hence no liability existed. It imme- 
diately informed the General Tire. It 
denied liability in the accident. It in- 
sisted that the General Tire reimburse 
it for the amount of the Gallagher 
claims and such was done. 

The General Tire was sued by the 
Olson passengers. The Standard Acci- 
dent notified the General Tire that it 
would not defend the action. Verdicts 
were returned against the plaintiff. Then 
the plaintiff brought this action. There 
are two questions presented: First, did 
the use of the Ford car by the plaintiff 
at the time of the accident, in view of 
the restricted coverage in the policy, 
relieve the Standard Accident from all 
liability, and secondly, is the defendant 
now estooped from denying liability? 

The court holds that at the time of 
the accident the Ford car was used as 
a service car and therefore was not cov- 
ered by the policy. In considering the 
question of estoppel, the court says it is 
necessary to bear in mind that the plain- 
tiff is charged with knowledge that the 
car in question was used for prohibited 
purposes, and that there was no policy 
coverage. The court says that the un- 
disputed evidence indicates that as soon 
as the Standard Accident became aware 
of its non-liability, it immediately noti- 
fied the plaintiff of that fact. The ac- 
tion was dismissed. 


Sponsor Safety Meeting 


During the recent visit to southern 
California of Maxwell Halsey, traffic en- 
gineer National Bureau of Casualty & 
Surety Underwriters, an interesting 
meeting was held in Los Angeles for 
the benefit of owners and drivers of 
automobile trucks. 


also. It has been found that defective 
cars are the cause of many of the motor 
vehicle accidents and it is hoped through 
this plan to not only eliminate these 
accidents but to also make the people of 
!San Francisco “safety conscious.” 








Denver Guest Case Is 
Successfully Defended 











Successful defense of a guest case has 
been made by the Lumbermen’s Mutual 
Casualty in an action brought against it 
at Denver by Sam Bagley. Bagley was 
the insured and his daughter obtained a 
judgment against him for $10,000, 
whereupon Bagley sued the Lumber- 
men’s for $5,000, the amount of the sin- 
gle limit of his policy. The district 
court puts its ruling on two grounds, 
fraudulent collusion and failure to com- 
ply with the policy conditions concern- 
ing cooperation in the defense. The 
decision by District Judge James C. 
Starkweather reads in part as follows: 

“The court finds that Sam Bagley 
violated the condition of the policy of 
indemnity insurance and failed to com- 
ply with such conditions in the following 
respects: 

‘1. He, Bagley, the assured, fraudu- 
lently colluded and connived with his 
daughter, Sylvia Bagley, and her attor- 
neys to enable her to obtain the judg- 
ment against him in order that he, in 
turn, might collect the same for her 
from the Lumberman’s Casualty, as in- 
demnity under the policy of insurance. 
The judgment so obtained, in the opin- 
ion of the court, was collusive, and as 
respects the Lumberman’s Mutual Cas- 
ualty, fraudulent. He, Bagley, thereby 
attempted to defraud the Lumberman’s 
Mutual Casualty. 

“2. He, Bagley, the assured, wholly 
failed to cooperate with the Lumber- 
men’s Mutual Casualty and its attorneys, 
and to render it assistance in the de- 
fense of the action which Sylvia Bagley 
had brought against him. He assumed 
liability for the accident without the 
consent of the Lumbermen’s Casualty. 
He refused to verify the answer which 
was prepared in the Sylvia Bagley ac- 
tion, thereby interfering in the legal pro- 
cedure of the action, and thus preventing 
the Lumbermen’s Mutual Casualty and 
its attorneys from raising the issues 
which were deemed necessary and es- 
sential in the defense of that action.” 


Swindler Agrees to Quit State 


LANSING, MICH., July 20—O. C. 
Slater, insurance swindler who special- 
ized in defrauding ministers by selling 
them supposed health and accident poli- 
cies and collecting part of the premium, 
has promised, under threat of additional 
prosecutions, to leave Michigan for good 
and never to reenter the state. Depart- 
ment officials elicited the pledge after 
Slater had completed his second 30-day 
jail sentence in the state for obtaining 


money under false pretenses. Several 
other warrants are available in Michi- 
gan, which will be served if he ever 


reappears in this territory. 


MacKinnon with Continental Life 


R. H. MacKinnon has been appointed 
general agent at Lansing, Mich., for the 
Continental Life of St. Louis. Mr. 
MacKinnon was formerly manager of 
the accident and health department of 
the Michigan Life of Detroit and for 
some time assistant manager of the ac- 
cident and health department of the 
Zurich at its United States head office 
in Chicago, leaving that position a few 
months ago to go with the North Amer- 
ican Life & Casualty of Minneapolis at 
its home office. 


Oklahoma Rate Case Sept. 13 


The Oklahoma supreme court will on 
Sept. 13 hear oral arguments in the ap- 
peal of the Associated Industries from 
the decision of the state insurance board 
granting an increase of 57.5 percent in 
compensation rates, compared with 63 
percent requested by the carriers. At 
the time the aplication was considered, 
Governor W. H. Murray openly op- 
posed any increase and after its action, 
he demanded and secured the resigna- 
tion of W. M. Murdock as secretary of 
the board. 
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Gel identi Taken By 
International Reinsurance 


CARL HANSEN CHIEF FACTOR 


Rochester Company Will Continue as 
an Independent Corporation, Special- 
izing on Forgery Bonds 


Control of the General Indemnity of 
Rochester, N. Y., has been secured by 
the International Reinsurance of Los 
Angeles. The former company will con- 
tinue to maintain its individual status, 
specializing as previously in the issuance 
of forgery bonds, in which field it has 
been eminently successful for a number 
of years. Under the new arrangement 
W. L. Todd, while remaining as an offi- 
cial and a director of the General In- 
demnity, becomes a director of the In- 
ternational as well, as do also several 
other directors of the Rochester com- 
pany. 


Allied With Todd Company 


The General Indemnity was formed 
in 1914 by interests closely identified 
with the Todd Company, manufacturers 
of check-writing machines and other 
forgery prevention devices, for the par- 
ticular purpose of writing forgery bonds 
for financial and other institutions using 
the Todd machines, though writing 
accident, automobile and general lia- 
bility, workmen’s compensation, fidelity 
surety, plate glass and burglary lines as 
well. Valued on the convention basis 
the company possessed total assets May 
31 of $2,801,000, its capital being $750,- 
000, and net surplus $297,000. Linked 
with the financial resources of the Inter- 
national Reinsurance, the gross assets of 
the allied offices exceed $16,000,000, with 
capital and surplus of more than $5,000,- 
000. Carl M. Hansen, president of the 
International, conducted the negotiations 
with the Rochester company on behalf 
of his organization. 


Took Over General Casualty 


The General Casualty & Surety of 
Detroit was taken over by the Generai 
Indemnity a few years ago. At that 
time it launched out into the general 
casualty field, using the Detroit com- 
pany’s business as a nucleus. President 
W. L. Case of the Independence In- 


demnity, which is allied with the Inter- 
national Reinsurance, in advising agents 
of the General Indemnity deal says: 
“The General Indemnity will continue 
to operate as heretofore as respects its 
forgery business with the issuance of 
bonds to the purchasers of Todd check 
writing machines and forgery proof pa- 
pers, but the Independence Indemnity 
will take over and absorb its general 
casualty and surety business, merging it 
at once with that of the Independence.” 


Consider N. Y. Revisions 


NEW YORK, July 20.—The program 
for the next rate revision in New York 
state will be considered at a_ special 
meeting of the compensation insurance 
rating board to be held here July 21. 





Dog Doesn’t Even Bite But 
Woman Gets $3,500 Verdict 











Litigation extending over a period ¢ 
years and calling for four decisions - 
the Nebraska supreme court ended this 
week when that tribunal issued its man- 
date that J. J. Novak pay Lillian Netusil 
$3,500 for damages caused by his dog 
frightening her as she passed along the 
street by the Novak home and causing 
her to fall and injure her person and 
nerves. The dog made no attempt to 
bite her but the court said that a bite 
was not necessary upon which to base a 
recovery where fright had produced in- 
juries. Novak was unable to convince 
the court that the owner of a dog is not 
an insurer against injury to others even 
if vicious in its conduct. 
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Setup “ Virginia hue 
Bureau Argued at Richmond 


STOCK, MUTUAL PLEAS HEARD 


Corperation Commission Takes Under 
Advisement Question of Representa- 


tion on Governing Committee 


RICHMOND, VA.,, July 20.—Stock 
auto companies will have five and 
non-stock companies two represen- 
tatives upon the newly formed auto- 
mobile liability rating bureau’ in 
Virginia, the state corporation com- 
mission having so decided. The rep- 
resentation first proposed six stock 
and one non-stock company repre- 
sentative challenged by the 
mutual interests, the corporation 
commission heard argument in the 
matter at Richmond Monday. Its de- 
cision has just been rendered, 





state corporation com- 
mission heard argument Monday as to 
whether mutuals and other non-stock 
carriers are entitled to equal represen- 
tation with the stock companies on the 
governing committee of the bureau re- 
cently organized for the administration 
of automobile liability and property 
damage rates and rules under the su- 
pervision of the commission. At the 
conclusion of the argument, the com- 
mission took the matter under advise- 
ment. 

The non-stock carriers had appealed 
from the action of Insurance Commis- 
sioner George A. Bowles in approving 
the set-up of the bureau with a govern- 
ing committee composed of six stock 
companies and one non-stock. } Figures 
compiled by the bureau of insurance 
were produced showing that net pre- 
received from the writing of 


The Virginia 


miums } 
automobile liability in 1931 totaled $2,- 
442,638 while the net losses paid were 


$1,636,241 for the same period. Net 
premiums for automobile propertv dam- 
totaled while net iosses 


age $988,775 
paid totaled $467,922. It was shown 
further that of the the total business 


the stock companies had written approx- 
imately 91 percent. These companies 
claimed that representation on the gov- 
erning committee should be in direct 
proportion to the business done in Vir- 
ginia and that representation accorded 
the non-stocks was fair enough in view 
of the fact that they had written less 
than 10 percent of the business. 


Beha Defends Plan 


Beha, general manager of 
the National Bureau of Casualty and 
Surety Underwriters, who attended the 
hearing, told the commission that in his 
opinion this was the proper way to look 
at the matter. Thomas O. Moss, Rich- 
mond attorney, representing the stock 
companies, made the principal argument 
in their behalf. In the course of his 
argument he laid special stress on the 
fact that the representatives of the non- 
stocks had walked out in protest when 
Commissioner Bowles ruled in favor of 
the stocks and permitted them to or- 
ganize a bureau with the non-stocks 
given a representation of only one com- 
pany on the governing committee 

Holmes Hall and S. L. Kelley, Rich- 
mond lawyers, representing the non- 
stocks, argued that these companies 
were entitled to equal representation. 
They put in the record the constitution 
that they had adopted providing for a 
committee of six, with three stock com- 
panies and three non-stocks on it. The 
attorneys pointed out that these com- 
panies were given equal representation 
on the committee governing the opera- 
tions of the bureau for the administra- 
tion of workmen's compensation rates 
and rules when this bureau was set up 
some years ago. Consequently they 
could not see why they should be denied 
the same representation on the new bu- 
reau for the administration of automo- 
bile liability and property damage rates 
and rules. 


James A. 
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Ohio State Fund Makes 
17 Per Cent Rate Hike 





COLUMBUS, O., July 20.—The Ohio 
industrial commission has announced an 
increase of approximately 17 percent in 
the average basis rate for the state com- 
pensation fund. The increase is ef- 
tective as of July 1, an increase of 10 
percent also having been put into ef- 
fect in July, 1931. The revision just 
announced carries increases in 345 class- 
ifications and decreases in 27 While 
disbursements have declined but slightly, 
there has been a marked falling off in 
payments into the fund, due to the 
shrinking of payrolls. The first. six 
months of this year the commission paid 
out $2,000,000 more than was paid in. 

Among the more important classifica- 
tions in which increases have been or- 


dered are farming, coal mining, lime 
quarries, bakeries, planing mills, furni- 
ture tactories, sheet metal factories, 


foundries, machine shons, auto manufac- 
turers, brick manufacturers, printing 
plants, masonry, structural steel erec- 
tion, carpentry, plastering, plumbing, 
painting, building construction, street, 
road and railway construction, drayage, 
retail stores and traveling salesmen. 


New Surety Rate Schedule 
Is Approved for Virginia 


NEW YORK, 


fallen into 


July 20.—Virginia has 
line in approving the new 
manual of rates for fidelity, surety and 
forgery bonds filed by the ‘Towner Rat- 
ing Bureau of this city. The revised fig- 
ures, which are substantially higher than 
those previously in force, became effec- 
tive immediately upon the issuance of an 


order to that effect by the state com- 
mission. 

Another schedule of rates filed sep- 
arately by four companies, the St. Paul- 


Mercury Indemnity, United States Guar- 
antee, Virginia Surety and Guarantee of 
North America, was likewise approved 
for temporary application until Jan. 1. 
These show variations from the other 
filings and are slightly lower. In de- 
ciding to approve the rates for tem- 
porary application, the commission 
stated that there was insufficient infor- 
mation and data upon which to deter- 
mine what rates are proper in Virginia 
as permanent rates for the lines in ques- 
tion. 

“But,” it added, “there 
formation and data before the commis- 
sion to indicate that the rates in force 
are inadequate and insufficient due to 
unusual and extraordinary ratios.” 
In its opinion, more or less of an emer- 
gency exists, and it was only fair to 
permit the proposed new rates to go 
into effect temporarily pending a final 
determination of the iene as just 
what are proper rates 


Only One ies Needed 


Foreign life companies, which also 
transact an accident and health business, 
may be permitted to conduct both lines 
by the issuance of one certificate to 
their agents by the Illinois department 
and by the payment of one fee by their 
agents to the Illinois department. This 
was the opinion of Attorney-General 
Carlstrom of Illinois to Superintendent 
Hanson. 


is ample in- 


loss 





Urges Drivers License Law 


FORT WORTH, TEX., July 20.— 
Community safety against traffic and 
fire hazards was discussed by Dr. H. J. 
Stack, safety supervisor of the National 
Bureau of Casualty & Surety Under- 
writers, before the Fort Worth Lions 
Club. Dr. Stack advocates the passage 
of a drivers’ license law in Texas as 
soon as possible. “Anyone can lawfully 
drive a car in this state,” he said. “Ac- 
cidents would be reduced 15 percent if 
such a law were passed.” There are now 
nine states that require a driver’s license 
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Van Schaick After Violators 


Despite Adverse Decision 


MAY SEEK CHANGE IN LAW 
Court’s Position That Attorney General 
Only Can Assess Penalties Causes 
Problem in N. Y. 


NEW YORK, July 20.—There has 
been no halting in the determination of 
the New York department to probe al- 


leged “rate cutting, rebating or other 
forbidden practices” in the state, be- 
cause or the decision ot the court 


right of the 
penalties, 


denying the 
dent to assess 
stead that this may 
the attorney general. The matter is 
one of procedure merely, and if the 
higher tribunal to which appeal has been 
taken by the department, sustains the 
position of the trial court, an amend- 
ment to the law empowering the super- 
intendent to continue the practice fol- 
lowed hitherto, will be sought. 


Publicity 


superinten- 
holding  in- 
only be done by 


Consider Angle 


So far as convicted violators are con- 
cerned they unquestionably would pre- 
fer having penalties applied by the 
superintendent than be subjected to suit 
instituted by the attorney general with 
all of its undesirable publicity. It is 
the latter feature that company men feel 
far more keenly than the payment of a 
fine, however steep the latter may be. 
Where penalties have been imposed in 
certain instances the concerned parties 
have gone to the extent of offering to 
pay these out of their personal funds, 
if thereby their companies might escape 
the odium of being posted as law vio- 
lators. The department, however, is not 
particularly concerned in collecting pen- 
alties, but rather is determined that the 
laws be strictly observed, and to quote 
Superintendent Van Schaick, “any com- 
pany, domestic or foreign, not willing 
to conform to legal and ethical stand- 
ards is not wanted in this state, and will 
not be permitted to do business here.” 


Say Figures Do Not Tell 
Whole ey ree Losses 


NEW YORK, July 20.—Officials of 
surety companies are very much upset 
over the publication in a daily paper of 
this city, of the premiums and _ losses 
sutferea under the various classifications 
of bonds written by subscribers to the 
Towner Rating Bureau during 1931, 
pointing out that the figures do not re- 
veal the whole story, and hence are mis- 
leading to those unfamiliar with prac- 
tices of the business. Under certain 
forms of bonds, for example, in addi- 


tion to being responsible for losses suf- 
fered during the premium year, the 
surety companies are liable for any 
damage that may be sustained during 


the succeeding nine years, so that a 
the obligation finally matures instead « 
scoring a profit upon the business ‘a 
companies may find themselves very 
much “in the red.” 


Bailey Los Angeles Manager 


J. E. Bailey has been transferred to 
Los Angeles as branch manager of the 
Hooper-Holmes Bureau, succeeding 
Harold Copeland, who has been ap- 
pointed supervisor for the American 
Service Bureau at the head office in 
St. Louis. Mr. Bailey has been with 


the Hooper-Holmes organization for 
the past 12 years as inspector, assistant 
manager and manager in New York 
and Philadelphia and supervisor in the 
southeastern territory. 


At the monthly meeting of Casualty 
Adjusters Club of Seattle, Dr. G. E Go- 
cher, surgical adviser for the Aetna Life, 
spoke on “Values of Various Injuries.” 
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Midwest Is Specializing 
in Bus Lines and Taxicabs 


H. C. BALDWIN TELLS PLANS 


Indianapolis Company Is Employing 


Staff of Inspectors and Safety Engi- 
neers—Agents Interested 


Agents in the middle west have ex- 
hibited considerable interest in the re- 
organization in the Midwest Insurance 
Company of Indianapolis, which oper- 
ates under one of the old Indiana per- 
petual special charters granted by the 
state legislature in 1832. The company 
has announced that it will specialize in 
the writing of public liability and prop- 
erty damage on bus lines and taxicabs. 
This is a class of business which agents 
have had difficulty in placing. In fact, 
most companies will not write bus or 
taxicab business. With the growth of 
the bus line transportation system, there 
has been a growing demand on the part 
of agents for bus insurance. 

The Midwest will be the first company 
to make a specialty of and a direct bid 
for bus and taxicab lines. It will not, 
however, , write the business indiscrimi- 
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nately, but will select its risks carefully. 
A staff of inspectors and safety engi- 
neers will be employed. Owners of bus 
lines and taxicab fleets will be expected 
by the company to cooperate in the 
carrying out of safety programs, in the 
employment of careful drivers and in the 
general observance of safety rules. 


H,. C. Baldwin in Charge 


Harry C. Baldwin, with headquarters 
at 510 Illinois building, Indianapolis, is 
in active charge of the company as man- 
aging underwriter, assisted by B. K. 

iIgin, a recognized bus expert. Mr. Bald- 
win is the president of the Standard 
Underwriters Agency of Indianapolis 
and operates the H. C. Baldwin Agency, 
Inc., a general agency with 300 agents 
throughout Indiana, which last year pro- 
duced $500,000 in premiums. Mr. Bald- 
win has been in insurance work during 
all of his business career, beginning as a 
local agent at Lafayette, Ind., and later 
moving to Indianapolis. During most of 
the time he has specialized in the writ- 
ing of automobile business. 

The company has the financial back- 
ing of Indiana and Kentucky capitalists. 

A. Murrelle is president, and W. W. 
Tapp, secretary-treasurer. The Midwest 
has voluntarily deposited $100,000 with 
the Indiana insurance department, under 
a binding agreement that the deposit 
cannot be withdrawn until all outstand- 








ing obligations are satisfied. As a special 
charter company, the Midwest is not re- 
quired to be supervised by the state de- 
partment, but its officers have 
tarily made their deposit to the depart- 
ment and will furnish regular statements 
to it. 

The company was licensed in Ken- 
tucky recently and plans to enter three 
additional states shortly. 


Told 


In commenting upon the company’s 
plans, Mr. Baldwin says: “Bus and taxi- 
cab business can be written at a profit as 
well as other lines if careful underwrit- 
ing judgment and selection is used. 
There are very poor taxicab and bus 
risks, but there are also very good ones. 
We intend to push our business, and we 
intend to retire from risks where we find 
that there is careless driving or where 
safety measures of various kinds are not 
being observed. Most of the owners of 
bus lines and taxicab fleets want to 
avoid accidents. They want to build up 
a favorable reputation for their business. 
They will not knowingly employ care- 
less or reckless drivers. In fact, it is 
now much easier for them to get the 
right kind of drivers than it was several 
years ago when jobs were plentiful. We 
intend to give very careful study and at- 
tention to the underwriting details of our 
business, and we are positive that it can 
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Learn to depend upon the American Glass Company for 
unfailing replacement service which will help you keep 
your plate glass insurance business on the books. 


AMERICAN Gtass CompaNy 


1030-42 North Branch Street 
CHICAGO 
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be successfully carried on with the right 
kind of underwriting supervision.” 
An examination of the Midwest was 


volun- | recently made by the Kentucky insur- 


ance department, showing as of Feb. 9 
total assets of $396,913; reserve for 
losses $5,500; capital $100,000 and sur- 
plus $201,412. 

Safety Department Organized 


Delbert O. Wilmeth has just been ap- 
pointed manager of the safety depart- 
ment of the Midwest. He was judge of 
the traffic court of Indianapolis for many 
years and devised the system of illus- 
trating cause and effect of motor acci- 
dents through the use of miniature auto- 
mobiles. He is the organizer and man- 
ager of the United Cab Line of Indian- 
apolis, a company whose insurance rate 
has been reduced 50 percent in four 
years because of safety measures inau- 
gurated. 








| PERSONALS | 











Isaac Miller, 81, for the last 30 years 
a general agent for the General Accident 
and the Penn Mutual Life, died at his 
home near Harrisburg, Pa. 


Two of the promiment athletes who 
will take part in the Olympic games in 
Los Angeles are sons of directors of 
the Fireman’s Fund Indemnity. They 
are Ben Eastman, son of Samuel P. 
Eastman, and Robert Kiesel, son of 
Fred W. Kiesel. 

Campeau, Mullally & Meier, who rep- 
resent the Hartford Accident & Indem- 
nity in Muskegon, Mich., promoted a 
“Personal Accident Day” in honor of 
Charles N. Dubach, who was recently 
appointed by the Hartford to supervise 
accident and health production in the 
central west. 


Glenn L. Dearing, 46, department 
manager for the Woodmen Accident of 
Lincoln, died suddenly July 15 following 
an apoplectic stroke. Mr. Dearing was 
a native Nebraskan and had been with 
the Woodmen Accident for 26 years, re- 
cently in charge of all underwriting. 


Kraus Now Active Manager 
of Title Guaranty, Detroit 





DETROIT, July 20—Emil Kraus, 
president of the Title Guaranty & Cas- 
ualty, has assumed the general manage- 
ment of the company following the res- 
ignation of T. F. Gaffney, for the past 
two years vice-president and general 
manager. Mr. Gaffney resigned to es- 
tablish a general insurance agency at 
235 LaFayette building. Mr. Kraus was 
secretary-treasurer of the company for 
nine years, becoming president last Jan- 
uary. 

He has appointed A. L. Clotfelter, 
former vice-president and sales manager 
of the Federal Life & Casualty of De- 
troit, to the newly created position of 
sales director and agency supervisor. 
his new du- 
ties this week. He was associated with 
the Federal for 19 years, withdrawing 
in February. W. E. Jackson, who was 
appointed director of agents in March, 
is no longer with the company. 


Los Angeles Adjusters Elect 


LOS ANGELES, July 20.—Roy Rice, 
American Automobile, was elected presi- 
dent of the Casualty Adjusters Associa- 
tion of Southern California at the annual 
meeting. R. C. Frazier, St. Paul-Mer- 
cury Indemnity, is vice-president and B. 
T. Shepard, Hartford Accident & In- 
demnity, reelected secretary, a position 
he has held for several years. 

Recovery by one of the 
surety companies of $100,000 


agp meg 
as salvag 


under a $200,000 bank deposit bond bm 
paid some time ago was one of the 
cheery reports heard in New York City 


the past week. 
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Today's problems 
handled by modern methods 





















































dherence to obsolete 

methods has never 
handicapped Lloyds Casualty Com- 
pany in its fifty-two years of ex- 
istence, because it is continually 
keeping abreast with present-day 
methods. 


The whole operating organization 
of Lloyds Casualty Company 1s 
composed of men grounded in all 
phases of Casualty and Surety work. 
Lloyds Casualty agents find con- 
siderable pride in represent- 
ing an old company 
using all modern 
methods. 


% 
LLOYDS CASUALTY COMPANY 


M. DANIEL MAGGIN, Vice President & General Manager 
75 MAIDEN LANE NEW YORK CITY 


Plate Glass and Casualty Lines, including Fidelity and Surety. 


Affiliated with 
DETROIT FIDELITY AND SURETY CO. 
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Believe it or not—and there 
are still a lot of skeptics in the 
world—business is getting bet- 
ter. Agents have concluded 
that holding down a chair 
brings neither prosperity nor 
prospects but rather a shine on 


the seat of the pants. 

There is Good Business to be 
had—as agents for the Univer- 
sal and agents for the Trinity 
have found to their profit. Per- 
haps it is the dawn of a better 
day. 


Universal Automobile Insurance Company 
Trinity Fire Insurance Company 
DALLAS 








AUTOMOBILE PUBLIC BURGLARY ACCIDENT 
LIABILITY LIABILITY THEFT HEALTH 
PROP.DAMAGE TEAMS PLATE GLASS WORKMEN'S 
COLLISION ELEVATOR STEAM BOILER COMPENSATION 
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Goodwin Is Now 
for Sliding Scale 


(CONTINUED FROM PAGE 27) 


want to see the time when companies 
will refuse to write compensation, It is 
obvious, he declared, that the companies 
cannot long stand the tremendous losses 
they have sustained. In many prac- 
tices, he declared, the agents cannot 
agree with the methods of the company 
as to compensation and the agents are 


convinced that some changes must be 
made. He said there is an indication 
that retrospective rating may be 


adopted and that the assured may be al- 
lowed a return premium if his risk de- 
velops a profit. 

Mr. Goodwin expressed the opinion 
that an agreement on the sliding scale of 
comnussion for contract bonds is pref- 
erable to notification of reduction on 
specific jobs. No agent can earn the 
present supposed rate of commission on 
a bond of $5,000,000 or $10,000,000, he 
said. The present commission. brings 
politicians, one case agents and brokers 
and contracting companies into the busi- 
ness. The real agent rarely receives 
more than a small portion of the com- 
mission paid. 

Mr. Goodwin favors a sliding scale, 
whereunder the present rates would be 
paid on the first million of the bond, 
10 percent less on the second million 
and a maximum of 10 percent on all 
over $2,000,000. When, as, and if that 
is done, the companies should agree to 
stop promulgating rates providing for 5 
or 10 percent commission, he said. Mr. 
Goodwin declared that formerly he was 
opposed to a= sliding scale, but past 
events and present conditions have 
caused him to change his opinion. 


Unjustified Verdicts 


Agents, according to Mr. Goodwin, 
can do much to combat the disposition 
of juries to soak the insurance com- 
panies, by educating the public as to the 
effect of unjustified verdicts. 

Mr. Goodwin said that he had called 
few conferences with fire company ex- 
ecutives during the past year because 
the managers have sufticent internal dif- 
ficulties without at this time being har- 
assed with the many problems of the 
agents. Much has been accomplished 
without formal conferences, he said. 

Several conferences have been held 
with casualty company executives and 
officials of the National Bureau of Cas- 
ualty & Surety Underwriters. Much 
remains to be done, he declared, but he 


assured the agents that their interests 
will be protected. 
The National Board today favors a 


qualification law for agents, he declared. 
Many company executives are strongly 
in favor of their agents being members 
of the state and national associations. 
The suggestion has been made that 
companies appoint as agents only those 
who are members of state and national 
organizations and that organization 
agents should represent only organiza- 
tion companies. 


Agency Forces Cut 


Many companies today, according to 
Mr. Goodwin, are reducing their agency 


forces. Some companies have cancelled 
agency licenses wholesale in certain 
cities. Some companies are leaning 


toward sole agency representation. One 
company has ordered that all non-policy 
writing agents shall be dropped grad- 
ually. 

The fly in the ointment, so far as the 
organization companies are concerned, 
he said, is the non-organization com- 
pany. There is not a local board which 
could not stamp out the evil of non- 
policy writing agents if the organization 
companies would agree immediately to 
limit the agency representation as pro- 
vided by local board rules. But if they 
should do so, the agencies from which 
the companies withdrew would at once 
be taken over by the non-organization 
companies. The agents cannot at this 
time ask their organization companies 
to give up business as it is not appar- 
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ent that any benefits would result, he 
said. The same thing is true in the 
case of bank agencies, wholesale insur- 
ance, multiple location, branch offices, 
etc., Mr. Goodwin declared. Practically 
always the situation can be attributed 
directly to the operation of some non- 
organization company, he declared. Mr. 
Goodwin favors separation whereby or- 
ganization companies would be repre 
sented only by organization agents and 
non-organization companies by non-or- 
ganization agents. 

Local agents should not represent a 
company in a general agency which is 
nothing more nor less than an excess 
commission local agency. Also, he ad- 
vocated that an agent take the position 
that he will not represent any company 
which is in a general agent's office if 
that general agent is not a member of 
the American Association of Insurance 
General Agents. 


20°. Compensation 
Increase Approved 


(CONTINUED FROM PAGE 27) 


deciding ballot. He approved the stock 
companies’ resolution with a modifica- 
tion. He favored reducing the requested 
24.1 percent increase by 4.1 percent. 
That 4.1 percent was the percentage in- 
crease in rate allowed last year due to 
the application of an emergency ex- 
pense loading factor of 2’ percent. 

That is rather a difficult conception 
to understand. Until last year the per- 
missible loss ratio was set at 62.5 per- 
cent and the expense ratio at 37.5 per- 
cent. Thus, when for example, a pure 
premium of $.625 for a classification was 
arrived at, that meant that the rate was 
$1 because the loss cost was set at 62.5 
percent of the rate. 

But last year 2.5 percent was added 
to the expense loading, making that 
item 40 percent. Accordingly, 2.5 per- 
cent was subtracted from the permissible 
loss ratio, bringing that item down to 
60 percent. Accordingly, with a $.625 
pure premium, the rate would be $1.041 
instead of $1, because the pure premium 
represented 60 instead of 62.5 percent 
of the rate. It is this emergency load- 
ing factor of 2.5 percent and the per- 
centage increase in rate which it brings 
about that Commissioner Hobbs would 
have eliminated. 

Expense Loading Question 


The stock companies also introduced 
another resolution in the rate commit- 
tee. That resolution requested that the 
standard expense loading to be used in 
calculating the first $1,000 of premium 
be 40 percent and that the expense load- 
ing to be used in calculating the pre- 
mium above the first $1,000 be 31.5 per- 
cent. The effect of this resolution would 
be to have rates set up in the manual 
on the basis of a loading of 40 percent. 
Those rates, as modified by experience 
and/or schedule rating, would appear in 
the policies of insurance and would be 
applied to pay-rolls in order to deter- 
mine the indicated premium. <A _ dis- 
count of 12.5 percent would then be al- 
lowed on all such premiums in excess 
of $1,000 as this would represent the 
amount of rate reduction produced by 
the reduction of the expense loading 
from 40 to 31.5 percent. The acquisi- 
tion cost allowance on the first $1,000 
of premium would be 17.5 percent and 
on the premium above $1,000 it would 
be 10 percent. 


Action in the States 


The mutuals countered with a _ reso- 
lution for a flat reduction in acquisition 
cost on all risks. Both of these reso- 
lutions again resulted in a tie vote. 
Neither side, however, was willing to 
have Mr. Hobbs cast the deciding vote 
on this issue. Accordingly Mr. Hobbs 
said that each class of carrier must 
adopt its own expense loading in ac- 
cordance with the procedure provided 
in the National Council's constitution. 

In states which have rate regulatory 
laws each side will present its own pro- 
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posal for expense loading. The authori- 
ties must then choose to allow both ex- 
pense loadings or select one expense 
loading and order both classes of car- 
riers to conform to it. 

In non-rate controlled states, the 
stock company loadings can be intro- 
duced without waiting for the outcome 
in the rate controlled states. 

The stock companies have not pushed 
the retrospective rating idea. This was 
a plan for allowing return premium up 
to 20 percent on risks which showed a 
profit. The retrospective plan was to 
have been submitted to the workmen’s 
compensation committee of the National 
Convention of Insurance Commission- 
ers in Chicago, but informally, mem- 
bers of the compensation committee ex- 
pressed distaste for it. Consequently, 
the stock company interests decided not 
to confuse the issue of the necessity 
for a rate increase by the retrospective 
idea. 

Although it was decided to let the 
retrospective rate plan rest, the stock 
people decided to insist upon incorpora- 
tion of a graded expense loading. 

Further Deliberations 


The resolution on rate increase now 
goes to the 11 regional boards and the 
8 independent rating bureaus of the 
country for review, and finally will be 
submitted to the commissioners of each 
of the states. In the event of a tie 
vote in the regional council, which is 
scheduled to meet here Thursday of 
this week, the matter under the con- 
stitution of the Council will be referred 
to the board of appeals, composed of 


W. J. McCaffrey, vice-president Globe 
Indemnity, representing stock compa- 
nies, J. L. Train, general manager Utica 


Mutual, representing non-stock compa- 
nies, and Mr. Hobbs, representing the 
commissioners, 

As to the amount of new premiums 
that might be expected should the 20 
percent rate advance be generally ap- 
plied, opinions differ. Stock men gen- 
erally hold that the additional income 
will be almost negligible, being practi- 
cally offset by reduced payrolls. Non- 
stock men, on the other hand, insist that 
the additional revenue will be consider- 
able, though unwilling to estimate any 
particular percentage. 

The original plan was to pay 17.5 
percent commission on the first $500 of 
premium and 10 percent on the premium 
above that. This part of the program 
was, however, modified to pay 17.5 per- 
cent on the first $1,000 of premium and 
10 percent on that in excess of $1,000. 


Hobbs Submits Memorandum 


In a lengthy memorandum defining 
the influences that induced his decision 
as to the proposed countrywide increase 
in compensation rates, Mr. Hobbs pre- 
sents a series of tables dealing with the 
indemnity ratio, the medical cost 
ratio and the total loss ratio of the car- 
riers for each of the policy years 1925-30 
inclusive together with a summary of 
the wage change and other factors en- 
tering into the conduct of the compensa- 
tion business. He concluded with these 
observations: 

“The National convention has, in its 
resolution, emphasized adequacy. In 
view of the large underwriting losses of 
the stock carriers during the past three 
years, culminating with a during 
the past year stated at $24,000,000 and 
the general condition of companies, it is 
fairly evident that a failure to make 
rates adequate may be attended by seri- 
ous results. At the same time it is nec- 


loss 


loss 


essary to preserve a basis of fact and 
reason in the interest of justice. 
“While the evidence is not as com- 


plete as is desirable, it seems sufficient 
to warrant a conclusion that there has 
been a general reduction in wage of at 
least 15 percent. The greater part of 
this is of recent development, and the 
known occurrence of large wage reduc- 
tions in the last few months affecting 
great numbers of employes, and the 
known rapid downward trend of average 
weekly earnings during the last few 
months renders a further general wage 
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reduction practically certain. The able. This will result in a calculation of 


amount of that wage reduction will 
probably ultimately reach the level of 
reduction in commodity wholesale 
prices, which at the end of 1931 was 26 
percent. 

Recognize Wage Decrense 

Projection of trends of wage reduc- 
tion would indicate a reduction in the 
period for which the rates are being cal- 
culated of 20 to 22 percent. If this con- 
clusion is sound, the rates should con- 
tain an element recognizing a wage de- 
crease somewhere in this vicinity. I feel, 
however, that a portion of this may 
properly be left to be covered by the 
contingency factor. However probable, 
it is still a contingency. 

“I therefore think the rates should be 
predicated on an assumed decrease in 
wage beneath the levels prevailing in 
1929 of 18 percent. Two percent of this 
may be regarded as reflected in the ex- 
perience of 1930. This leaves 16 percent 
to be brought into the rates. The con- 
tingency factor will take up a further 
decrease in wage levels up to practically 
22 percent. And this I think should be 
done, partly because the companies are 
not in a position to take a further heavy 
loss; partly because, even if the expecta- 
tions are not justified, these past losses 
render a moderate profit not unreason- 





the rate increase substantially as fol- 
lows: Allowance for increased indem- 
nity loss cost, 1930 over 1929, one per- 
cent; allowance for increased medical 
cost, 1930 projected to 1932-33, 3.8 per- 
cent; allowance for contingency, 4.3 per- 
sent; allowance for wage change, 10.7 
percent; total, 19.8 percent. 

“My decision has been previously re- 
corded in a memorandum filed with the 
general manager of the National Coun- 
cil, both parties having agreed that the 
decision might be recorded in advance 
of the filing of this memorandum setting 
forth the reasons therefore. 

“It seems unnecessary to repeat that 
memorandum which in substance re- 
corded a vote in the negative upon the 
resolutions referred to in this memoran- 
dum as resolutions B and C, and a vote 
in the affirmative on resolution A, 
tingent upon the proponents consenting 
to a reduction of the allowance for wage 
change from 15 percent to 10.7 percent.” 


Financial Responsibility Adopted 


British Columbia has adopted the 
financial responsibility plan for owners 
and drivers of automobiles. It will go 
into force Sept. 1. Similar laws are 
now in force in New Brunswick, Prince 
Edward Island, Ontario and Manitoba. 
Such an act will go into force as of 


con- 
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Nov. 1 in Nova Scotia as well as British 
Columbia. 

There are 19 states in the United 
States that now have financial responsi- 
bility laws for automobile drivers. 


Many Casualty ond Surety 
Men on Unemployed List 


Casualty companies have been cutting 
down on their field and office force, par- 
ticularly in the production department. 
There are plenty of good men out of 
positions today. In the heyday times 
casualty and surety companies steamed 
up to an abnormal degree, put on field 
men and specialists. There was a large 
amount of promotion work done in the 
field, the agents being stimulated. Now 
that the same efforts do not get results 
and the companies find their expenses 
are high, they are cutting down in every 
direction. Unfortunately this puts many 
men out of work. 


Accident Notes 


The Gibraltar Life & Accident of Den- 
ver has been licensed in Arkansas for 
accident and health business. 

L. E. Friar has been named special 
representative in Des Moines of the Na- 
tional Trav Casualty and will or- 
ganize a sales His offices are in 
the Valley Zank building. 
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Every twenty-four hours puts some process out of 


date. 


Six months make many methods obsolete. 


Changing standards, new developments bring de- 
mands for improved insurance coverage. Insurance 
cannot lag. 


Continental, ever a leader, has consistently kept 
pace with demands of modern progress. Continental 
progressiveness is evidence of Continental 
DURABILITY. 
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The 


ILLINOIS 
CASUALTY 
COMPANY 


of Springfield 


, and has been for many years past, the only 
stock Automobile Insurance Company located 
in Springfield, Illinois. ™ It has never moved 
its Home Office from Springfield. ™ It has 
never merged with any other Company. ™ It 
has never wavered in its capacity to serve its 
agents and assureds. ®@ THE ILLINOIS 
CASUALTY CO. STANDS ALONE 
AND STANDS STRONGLY. 





June 30, 1932 
Assets, $661,397.72 Liabilities, $354,846.57 
For each $1.00 of Liability there is $1.86 of Assets 
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THE CONEY ISLAND FIRE 


destroyed the Clothing, Jewelry and other Personal 
Effects of thousands of visitors. 

Those who carried Personal Effects insurance need not 
worry. 

That indispensable policy covers practically every kind 
of loss that can occur away from the home. 


No vacationist should be without our Personal Effects 
Insurance. 


A. F. SHAW & CO., INC. 


Insurance Exchange 75 Maiden Lane 


Chicago, Ill. New York City 


General Agents—All Risks and Inland Marine Departments 


Saint Paul Fire & Marine Insurance Co. 
Eureka-Security Fire & Marine Ins. Co. 














ites Stock Cover 
At Low Ebb Today 


(CONTINUED FROM PAGE 3) 
ers can not afford services of expensive 
stallions, it stands to reason that the 
owner of such stallions will be unable to 
secure his former service charges, which 
means that value of his stallion is de- 
clining, 





Volume Off Materially 


Some agents in Lexington and central 
Kentucky report that volume of busi- 
ness in insuring race horses has dropped 
off materially, and that values are con- 
siderably smaller, meaning a lot of work 
to write a policy, wherein the premium 
is probably small and then perhaps hard 
to collect. 

At Lexington, Louis A. Johnson, op- 
erating a fire, casualty and general in- 
surance agency, some two years ago had 
2 metal sign, costing him about $25, hung 
in front of his office. This sign carried 
a painting of a horse and jockey, and 
proclaimed that the office wrote “Thor- 
oughbred Insurance.” ‘That sign has 
come down and been junked, as the 
agency quit writing or worrying with 
race horses a short time back. 

Much Work Necessary 


There is a lot of work necessary in 
writing horses. They have to be in- 
spected, breeding run down, a veteri- 
narian has to inspect them and issue a 
cer rtificate to soundness, and after all the 
work is done, the smaller operator may 
refuse the insurance due to the cost. 

With horses available at very low 
prices today there will be less and less 
incentive toward insuring them, especi- 
ally on the part of the small breeder or 
owner, who is more willing to gamble 
or take chances, and who figures that he 
can not afford the luxury of insurance. 
Gamblers are just as willing to gamble 
that they do not need insurance as to 
make a bet. Horses in the hands of un- 
ethical owners, or gamblers, are not the 
sound risk that horses are in stronger 
hands, 

Keeping Bradley Poor 


The big stables seldom break even, 
but the owners can afford to lose 
money, as it is merely a hobby. Edward 
R. Bradley, Lexington, Ky., large owner 
and breeder, and winner of many big 
events on the turf, including the Ken- 
tucky Derby several times, this spring 
remarked that his horses were keeping 
him poor, and that only one year in his 
racing history had his stable broken even 
or made money for him. 

Men like the Bradleys, Whitneys, 
Weidners, Coes, Fishers, and a number 
of others in the same class, can lose 
hundreds of thousands of dollars a year 
on their stables and charge it up to 
sport. However, there are fewer own- 
ers of this type today than four or five 
years ago. 

There appears to be little or no doubt 
that both the breeding and racing end of 
the business is much poorer in prospect, 
that values are gradually dropping back, 
that a lower type of man willagain come 
into the game, and that the moral hazard 
will increase. 

What Can Be Sold 

A former owner of racers in a recent 
discussion remarked that race horses to- 
day were hardly worth raising, as the 
breeder could not expect to get cost of 
breeding and development from them, 
and that so many horses had_ been 
thrown on the market, that prices had 
gone down to a point where only better 
stock at cheap prices could be sold. 

Hard times have killed off alot of the 
interest in racing. Last fall for the first 
time in more than 20 years there were 
no fall race meetings in Kentucky. The 
spring meetings this year suffered from 
lack of attendance and light betting. 
License taxes have been reduced by 
legislation. Operating costs have been 
reduced. Indications are that there will 
be no fall racing in Kentucky this year. 

Racing has spread out over too much 
territory for people to come to Kentucky 





for the Derby or any other race as they 
once did. There are more horses in 
training perhaps than ever before, and 
probably more good horses, but produc- 
tion has been large and values are down. 


Charge Bail Bond Inequity 
in Chicago Municipal Court 





(CONTINUED FROM PAGE 27) 


determined to stick to their principles 
and to fight it out on the line. The 
net result, however, has been that their 
powers of attorney are not accepted in 
the municipal court of Chicago even 
though they are qualified under the new 
state bail bond law. It is possible a 
test case may result. 

Every new member of the Chicago 
Motor Club receives a membership card 
bearing on the reverse side an arrest 
bond certificate, which under the pres- 
ent arrangement is accepted without 
question by Chicago police officers on 
the spot where arrest is made, without 
requiring the person to go to the mu- 
nicipal court. 


Chief Justice’s Argument 


Chief Justice Sonsteby made the 
point that it is assumed members of the 
Chicago Motor Club or other motor 
clubs are carefully selected and are rep- 
utable persons, wherefore the member- 
ship card and arrest bond certificate are 
accepted without question. 

Mr. McVicar said his company and 
other stock companies are very careful 
in selecting persons to. whom powers 
of attorney to write their own bail bonds 
in case of traffic arrest are granted. He 
said certainly an official document of a 
reputable stock company issued not in 
routine printed form but signed in ink 
by actual officers of the company should 
be sufficient to satisfy the court. 


Requires Financial Report 


Rule 11, setting forth qualifications for 
automobile clubs and rule 20 governing 
stock companies, are qualified by rule 
23 which required filing of financial 
statement by surety companies setting 
forth: 1. Date and place of organiza- 
tion, date when it became authorized 
to start operating, paid in capital and 
amount of deposit on hand with super- 
intendent of insurance; 2. list of all 
bonds and recognizances in criminal and 
quasi-criminal cases in Cook county 
courts upon which company is liable, 
amounts and description of cases; 3. 
list of all bonds and recognizances used 
by it in criminal and quasi-criminal 
cases which have been declared for- 
feited and in which forfeitures have not 
been disposed of; 4. list of all judgments, 
if any, entered on forfeitures and which 
have not been paid or otherwise satis- 
fied: 5. such further information as the 
chief justice may from time to time re- 
quire respecting financial condition or 
otherwise. 

On order of the municipal court, any 
surety company may engage in bond- 
ing criminal and quasi- -criminal cases 
without examination into financial con- 
dition unless it appears to the judge 
that the company without just cause is 
in default in meeting its obligations on 
the bail bonds. The rule provides that 
a company shall be deemed to be dis- 
qualified if its liability on bonds in 
force amounts to more than five times 
the sum of its deposit. 


North Dakota Fund Losing Money 


BISMARCK, N. D., July 20.—The 
underwriting loss of the North Dakota 
workmen’ S compensation bureau for the 
first six months of this year was $27,344, 
compared with $20,788 for the corre- 
sponding period of 1931.. Premium in- 
come from Jan. 1 to June 30 totaled 
%222.977 against awards paid totaling 
$249,622. R. E. Wenzel, chairman of 
the bureau says that while the 8 per- 
cent increase effective July 1 will fall 
short of balancing the budget by about 
$9,000 for the six month period, in- 
terest earnings on permanent fund in- 
vestments are sufficient to make up this 
difference. 
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Buckeye Union Shows Gains 


Company’s Financial Exhibit as of June 
30 Reveals Substantial Increases 
in Important Items 





Directors of the Buckeye Union Cas- 
ualty of Columbus, O., declared a 4% 
percent semi-annual dividend. Its assets 
increased more than $100,000 the first 
six months, the June 30 statement re- 
veals. Assets on that date were $782,- 
656, compared with $679,900 Dec. 31. 

Ira L. Morris, secretary, in his report 
to the directors, states that the surplus 


to policyholders is now $299,640, com- 
pared with $216,170 Dec. 31. Net busi- 
ness was $346,751 for the first six 
months. The Buckeye Union has en- 


joyed an increase in business since mov- 
ing its headquarters from Jackson, O., 
to Columbus, Mr. Morris reports. The 
removal of the home offices was com- 
pleted March 12. Net business of the 
3uckeye Union for April, May and June 
was $216,962, compared with $211,131 
the same three months last year. 

The loss ratio of the Buckeye Union 
decreased the first half of this year, 
when $119,526 was paid for losses, com- 
pared with $133,654 the first half of 
1931. The loss ratio for the six months 
ending June 30 was 34.5 percent, a de- 
crease from 39 percent for the same 
period of 1931. 

The Buckeye Union now has 576 rep- 
resentatives in more than 400 cities and 
towns of Ohio. Writing automobile in- 
surance principally, with a line of gen- 
eral casualty insurance, the company has 
shown steady growth. 


licensed 
Jones of 


The Ohio Casualty has been 
in Virginia. F. W. and H. A. 
Suffolk will be state agents. 





Midyear Published 
International Reinsurance Shows Assets 
$15,238,412, Increase of $2,930,000, 
Since End of Year 


Figures 


A study of the June 30 statement of 
the International Reinsurance, of which 
*. M. Hansen is president, shows assets 
$15.238,412, an increase of $2,930,000 
since the beginning of the year, while in 
the same period the reserves were ad- 
vanced from $8,021,208 to $11,148,743. 
Including provision for all liabilities and 
$75,000 for dividends as of July 1, the 
net surplus was $2,589,669. 

During the first half of the year the 
gross net income was $6,488,315, and 
the aggregate disbursements, $3,558,315, 
furnishing an excess of income over 
outgo of $2,930,000. 

Included among the assets possessed 
on July 1 is an increase of $1,079,050 in 
the home office building, which is due 
to the fact that within the period the 
remaining three-quarters undivided in- 
terest in the structure was acquired. 


Expect Heavy Shrinkage in 
Prudential Casualty Assets 


ST. LOUIS, July 20—A 
shrinkage in the assets of the 


substantial 
Prudential 


Casualty & Surety of St. Louis is antici- 
pated when its affairs are finally liqui- 


dated by the Missouri department. 


An audit of its books as of Dec. 22, 
1931, showed assets with a book value 
of $994,578. Liabilities have not been 


announced. There are several large suits 
pending against the company, while 
other claims may still be filed. The 


eventual proportion of payment on 
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claims, etc., is uncertain at this 
stage. 

In the report on the audit the depart- 
ment’s examiner qualified his findings 
with this statement: “Matters set out 
here are on the basis of the records of 
the company and what information was 
available. Your examiner has reason to 
believe that in some cases efforts were 
inade by certain of those connected with 
the company to conceal through certain 
entries some of the actual transactions 
of the company.” 


very 


Motorists Casualty Changes Name 


NEWARK, July 20—The Motorists 
Casualty of Newark, which ceased to 
issue any additional policies last Novem- 
ber and reinsured its unearned premium 
liability with the Associated Indemnity, 
has filed an amendment to its charter, 
changing its name to the Motor Club 
Insurance Company of New Jersey. Its 
business is now reinsured 100 percent 
with the Excess. 


Gets Limited License 


LANSING, MICH.., 
Central Mutual of Chicago has been 
granted a _ limited Michigan license. 
Under its certificate the mutual is al- 
lowed to write exclusively taxicab busi- 
ness in cities outside Detroit. The mu- 
tual’s name is similar to that of a Michi- 
gan carrier now operating so it will not 
be allowed to do a general business. 
The taxi lines have had trouble getting 
stock company coverage due to their bad 
“P. D.” and “P. L.” experience. 


Suit to Upset Reinsurance 


NEWARK, July 20.—The Industrial 
\cceptance Corporation of New Jersey 
has started suit to have the funds paid 
to the Commercial Casualty by the New 
Jersey Fidelity & Plate Glass returned 
to the receiver of the latter company. 
The Commercial Casualty reinsured all 
of the casualty business of the New Jer 
sey Fidelity & Plate Glass, but not the 
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$3,204,645.43 
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surety business. After the reinsurance 
had been effected, a receiver was ap- 
pointed for the New Jersey Fidelity & 
Plate Glass. 

The suit charges that preference was 
shown in the deal. The allegation is 
made that there is no provision for 
creditors and no security for the hold- 
ers of real estate mortgages, which were 
guaranteed by the New Jersey Fidelity 
& Plate Glass. 

The Industrial Acceptance Corpora- 
tion represents other organizations and, 
holders of mortgages and bonds in Chi- 
cago and Louisville. 





St. Paul-Mercury Indemnity 


The semi-annual statement of the St. 
Paul-Mercury Indemnity, owned by the 


St. Paul Fire & Marine, shows assets 
$3,124,709, premium reserve $934,477, 
claim and expense reserve $1,142,490, 


capital $900,000, net surplus $112,742. 
The securities are valued at actual mar- 
ket value June 30. Had the amortiza- 
tion plan been used, the surplus would 
be $417,533. 


New Amsterdam’s Dividend Action 


the New Amsterdam 
have declared the usual quar- 
50 cents a share, pay- 
stockholders of record 


Directors of 
Casualty 
terly dividend of 
able Aug. 1 to 
July 26. 

The company announced that dividend 
action hereafter will be taken semi-an- 
nually in January and July, instead of 
quarterly. 


Welton’s New Headquarters 


Vice-President Spencer Welton of the 
Massachusetts Bonding has now estab- 
lished his headquarters in Chicago. Mr. 
Welton has been devoting his attention. 
and traveling to about 20 states out of 
Chicago and has spent much time in that 
city, but every few weeks he has re- 
turned to the head office in Boston. 
Now he will have his permanent office 
in Chicago. 








Surplus to Policyholders 


$1,114,515.94 
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Speed Counts 


in service to 

agents 

in service to policy- 
holders 


more than ever before 
When competition is keen, speed 
in service to agency and_ policy- 


holder is a vital factor in increasing 
an agent's business. 


The Buckeye Union is now located 
in Columbus, in the heart of its ter- 
ritory, the state of Ohio. A Buckeye 
Union contract is invaluable to an 
Ohio agent. He has the expert 
counsel and assistance of the home 
office at very elbow, constantly 
available when needed. 


his 


That is one of the several reasons 
why more Ohio agents each year 
are turning to the Buckeye Union 


their automobile and general 


business. 


with 
casualty 


Full Cover Automobile 


Plate Glass—Burglary—Personal 
Auto Accident—General Liability 


Buckeye Union 
Casualty Company 
515 E. Broad Street 
Columbus, Ohio 














CHANGES IN CASUALTY FIELD 





Joins Commercial 


Prenzler 


Becomes Manager of Burglary Depart- 
ment in Chicago in Read- 
justment There 





H. F. Prenzler, well known burglary 
underwriter of Chicago, who had 12 
years’ experience in his line, has been 
made manager of the burglary depart- 


ment of the Commercial Casualty 
branch office of which E. M. Gaughan 


is manager, 1337 Insurance Exchange. 
Mr. Gaughan was formerly assistant 
manager of the New Jersey Fidelity & 
Plate Glass under A. DB. Kuhns. 

The Commercial Casualty took over 
the New Jersey’s business except surety 
and started a new department in Suite 
1337 with Mr. Kuhns as manager. He 
served for a month and then resigned 
in order to start his general agency. 
Mr. Gaughan was then appointed man- 
ager, having been associated with Mr. 
Kuhns and the New Jersey for 13 years 
previous. Mr. Prenzler was formerly 
assistant manager of the burglary de- 





Situation Wanted as Casualty 
Underwriter 
Young man, 4 years underwriting and 4 years 


field experience all lines desires change to 
eliminate excessive traveling. Mirldle west 
territory preferred. Excellent references. Ad- 








dress W-58, The National Underwriter, 
Chicago. 
WANTED 

Daily Report Examiner and Underwriter 
For Fire and Allied Lines. Must have 
thorough knowledge of Middle-west  terri- 
tory; list previous employers, describe ex 
perience in detail, state age and salary 
expected. Address W-59, The National 


Underwriter. 
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Opportunities for Salesmen in Forty-Eight States 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 








Zurich and later was 
connected with Klee, Rogers, Loeb & 
Wolff. Mr. Gaughan and W. E. Tuck- 
er, manager of the Metropolitan Cas- 
ualty and Commercial Casualty branch, 
are in Newark this week. The two of- 
fices are independent and the managers 
are working out details of handling the 
business in the Chicago district. 


George H. Radcliffe Resigns 
Radcliffe, 


partment of the 


George H. superintendent 


of the casualty department for the 
American Surety and New York Cas- 
ualty in Chicago, has resigned. He 


went with the American Surety in 1929 
to open the casualty department. Pre- 
viously, for about a year, he had been 
assistant to United States Manager Ar- 
thur W. Collins of the Zurich. From 
1917 until he joined the Zurich, he had 
been connected with the Travelers, serv- 
ing as branch manager in Dayton, St. 
Paul, Omaha, Indianapolis, assistant 
nianager in Cleveland and in charge of 
brokers in Pittsburgh. Mr. Radcliffe 
was active in the formation of the Cook 
County Plate Glass Insurance Bureau. 


Opens Adjustment Bureau 


W. D. Wilkinson has recently opened 
a casualty and surety adjustment bureau 
in the First National Bank building in 
Charlotte, N. C. He is concentrating 
on North and South Carolina, but in 
special cases, if requested, will extend 
into other states. Mr. Wilkinson has 
had claim experience for 20 years, as 
well as operating a general agency and 
branch office in North and South Caro- 
lina. 


Century’s Western Office Moves 


The western department of the Cen- 
tury Indemnity located in the Insurance 
Exchange, Chicago, in charge of Man- 
ager C. W. Maydwell, has moved to 
the Wrigley Annex in order to take ad- 
vantage of economies by being 
ciated in the same office with the west- 
ern department of its running mate, the 
Aetna Fire. This will enable the com- 
panies to bring about a combination ot 
some of the work, especially accounting. 
The Aetna Fire has given up part of its 
space to the Century Indemnity. 


Close Newark Branch Office 


NEWARK, July 20.—The Newark 
office of the Indemnity of North Amer- 
ica, of which W. A. Barnett was man- 
ager, has been closed and the entire 
office force has been transferred to the 
New York office. Mr. Barnett will as- 
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sist in the underwriting in New York, 
where he was located before he came to 


Newark. 
McWilliams, Leineke Change 
J. R. McWilliams, assistant manager 


Chicago branch office, National Bureau 
of Casualty & Surety Underwriters, un- 


der Manager Peter Malah, has _ been 
transferred to Portland, Me., as man- 
ager for Maine, New Hampshire and 


Vermont. He is succeeded as assistant 
manager in Chicago by G. F. Leineke, 
formerly inspector in Illinois for three 
years. 


Russel Chaloner Resigns 


Russel Chaloner has resigned as spe- 
cial agent with headquarters at Chicago 
for the Eagle Indemnity. Mr. Chaloner 
has been traveling six states, reporting 
to the head office in New York. He has 
been with the Eagle Indemnity about 
two years, before that having been man- 
ager of Lincoln Lloyds of Chicago. Be- 
fore that he was manager at Chicago 
for the Norwich Union Indemnity. 


Brattlof Lewes Field Work 


NEWARK, July 20—C. G. Brattlof, 
who has been special agent at the New- 
ark office of the Aetna Casualty, has re- 
signed and become associated with 
Harold Myers, an Aetna agent at Haw- 
thorne, N. J. 


Office Not a Branch 


The office opened in Fort Wayne by 
the United States Fidelity & Guaranty 
under Bernard Niehaus, is a claim serv- 
ice office and not a branch office, as was 
stated. Mr. Niehaus is service represen- 
tative. 


Named by Public Indemnity 


The recently organized D. F. Moore 
agency in the Insurance Exchange 
building, Chicago, has been appointed 
general agent for the Public Indemnity. 
Carlisle Durfee is associated with this 
agency. 





Ogden Davidson, manager in Chicago 
for the Massachusetts Bonding, an- 
nounces several appointments in Illinois, 
including the Thorpe Realty Company at 
Aurora; Vasen & Bartelt, Quincy; Er- 
nest Blessman, Gridley; J. E. Powers, 
Marengo, and Ryan & Walker, Moline, 


Messenger Robbery Cover 
Now in Demand in Chicago 


Because of the numerous failures of 
outlying banks in Chicago a few weeks 
ago, there has been an increased de- 
mand for messenger robbery insurance 
on the part of merchants in various 
neighorhoods in Chicago. Many neigh- 
borhood merchants, who formerly did 
business at banks nearby, are now with- 
out convenient banking facilities and 
are patronizing downtown banks. There- 
fore, instead of making several trips to 
the neighborhood bank with compara- 
tively small deposits each time, the mer- 
chants are making much fewer trips to 
the downtown banks with their deposits 
and are consequently requiring messen- 





ger robbery insurance in higher 
amounts. 

The Lake Shore Mutual of Chicago, 
which writes the $2,500 personal injury 
bonds required of Checker cab drivers 


and $1,000 property damage on the cabs, 


has been admitted to Minnesota, It will 
provide the same arrangement for 
Checker cabs in that state. 





Tel. State 3100 








BACON, WHIPPLE & CO. | 


Established 1926 


H. W. CORNELIUS, Specialist | 


Insurance and Bank Stocks 


Members Chicage Stock Exchange, Chicago Curb and Milwaukee Stoch Exchange 


112 W. Adams St., Chicago 



































Fire Insurance and Allied Lines Course 


A Simple, Brief Sales Course for Fire Insurance Agents 


You Receive These 


21 Lessons 


1. The opportunity and need 
for selling property insur- 
ance. 

2. Position and duties of the 
insurance salesman. 

3. Basis of fire insurance. 

4. What the agent and insured 
should know about the stand- 
ard fire insurance policy. 

5. Fitting the fire policy form 
to the individual risk. 

6. Obligations of the insured 
under the policy contract. 

7. Loss adjustments. 

8. Rating schedules and fire 
prevention. 

9. Competition with other kinds 
of insurance companies. 

10. Loss due to interruption of 
business (use and _  occu- 
pancy). 

11. Rents, leasehold and profits 
insurance. 

12. Special forms for big risks. 

13. Windstorm insurance. 

14, Automobile insurance. 

15. Earthquake, rain, flood and 
hail insurance. 

16. Marine insurance. 

17. Sprinkler leakage, explosion, 
other allied lines. 

18. Organizing the Salesman’s 
work. 

19. Charting your prospect's in- 
surance needs. 

20. Finding prospects. 

21. Principles of insurance sales- 
manship. 


«» 


Plenty of Room for Agent 
Who Knows How 


Real salesmanship in the fire 
insurance business is rare. 
Among the hosts of men licensed 
by the state to write insurance 
there is a limited number who 
know how to deal with any- 
thing but the most simple sit- 
uation and problems. Trained 
and resourceful agents who can 
give their clients sound advice 
and expert service stand out in 
sharp relief. The way is wide 
open for the agency trained in 
salesmanship. 


Take full advantage of this 
condition. Use this sales train- 
ing in property insurance to 
make sure that YOUR office is 
the outstanding insurance center 
in your community. 
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« » 


A Compact Business Guide 


This Sales Training Course furnishes for the 
first time, a complete view in one practical treatise of 
the fundamentals which an agent must know to get 
and hold business. Written and conducted by a local 
agent who is now operating a successful agency. 
Ideal for the man entering the business and for the 
man of experience who wants to check his knowl- 
edge and efficiency. 


Answers to These and Many Other Questions 


Can insurable value ever exceed original cost? 

Should amount of insurance on machinery, fur- 
niture and fixtures be based on book value? 

Would you cover boilers and engines under 
building or the contents? 

Can building improvements made by a tenant 
be covered under his insurance? 

How would you adjust partial loss on an oriental 
rug? 

What hazards of occupancy can often be 
eliminated? 

What is the “bridging the gap” clause? 

If the undamaged part of the contents of a 
burned building is removed to another place, is it 
still covered by insurance? 

Is expense of boarding up broken windows 
usually paid for as a direct fire loss? 

What is the least amount of property an insured 
must own in order to have a blanket form? 

What is the difference between a blanket form 
and a general cover contract? 


« » 


THEY LIKE IT 


Your Course in Property Insur- 
ance is very interesting and instruc- 
tive and I enjoyed it very much. 

Bernarp Ketry, Pueblo, Cole. 


In looking over the first four les- 
sons I realized how much there was 
in them benefiting the agent and I 
am satisfied I shall receive a great 
deal of good from them. 


C. B. Wuersert, Elkins, W. Va. 


We find the text books just suited 
to our purposes and are well pleased 
with them and up to the present 
time have received parts one to ten 
inclusive. 


Ws. F. Kramer. Dayton, Ohio 


Assuring you that I am getting 
my money's worth out of thi 
course, and hoping I am not too late 
in presenting my answers for cor- 
rection, I am, 

Cuaatzs F. Cartiste, Salt Lake 

City, Utah. 


I trust I have succeeded in fully 
catching the intent of the lesson, 
and feel sure I have profited by it. 
M. FP. Witcox, Seattle, Washington. 








USE THIS ORDER FORM TODAY 


THE NATIONAL UNDERWRITER COMPANY, 
420 E. Fourth St., Cincinnati, Ohio. 


Gentlemen—Put me down for the Property Course. Here is $5.00. | will pay $5.00 a month for the next three months. 
| am to be furnished the complete Series of lessons and quiz for each lesson; and my written answers are to be carefully 
gone over by you, corrected and definite suggestions are to be given me for the improvement of myself in my selling of 


Insurance. 


Pa eer a aawe 


Title (Special, General Agent, Local Agent, etc.) 
Street Address 


City and State 


Date 

















THEODORE L. HAFF, U. S. Mgr. CLARENCE T. GRAY, Asst. U. S. Mgr. > 








